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INTRODUCTION
The Sectoral Operational Programme Industry and Services (SOP I&S) for the 2004-2006
period has been developed by the Ministry of the Economy of the Slovak Republic (MoE SR) in
accordance with Slovak Government Decree No. 606/2002 regarding the material  "Content  and
Organisational Arrangements for the Preparation of the National Development Plan of the Slovak
Republic” (NDP SR). 
It constitutes an independent  programming document for the industrial sector and selected
services  (tourism  and  trade)  intended  to  fulfil  Objective  1  under  the  Community  Support
Framework (CSF), including the structure of management bodies. 
It applies to the regions, which correspond to the NUT level II, i.e. those whose per capita
GDP, measured in purchasing power parities for recent years is lower than 75 % of the Community
average.  In  geographic  terms,  this  covers  the  full  territory of  the  Slovak  Republic,  expect  the
Bratislava  region.  The  European  Regional  Development  Fund  (ERDF)  supports  the  Sectoral
Operational Programme Industry and Services.
The basic strategies of policy materials developed at MoE SR (Elaboration of EU Industrial
Policy for the Slovak Republic’s conditions, National Tourism Development Programme in the
Slovak Republic, Draft Energy Policy of the Slovak Republic, Draft Programme for Reduction
of  Energy Consumption  and  Use  of  Alternative  Sources  of  Energy,  Including Support  for  the
Research  in  this  Field,  Analysis  of  the  State  of  the  Business  Environment  in  the  Slovak
Republic,  Strategy  for  Support  of  the  Entry  of  Foreign  Investment,  Analysis  of  the
Development of Small and Medium-Sized Enterprises and Proposal for Changes to the System of
Support  for  Small  and  Medium-Sized  Enterprises,  Assessment  of  the  Effectiveness  of  the
Consumer Protection System in the Slovak Republic from the Perspective of Chapter 23 and the
Consumer  Policy Principles  by the  Year  2003,  Conceptual  Focus  of  Technology Policy  for
Industries, and others) as well as government materials (Medium-Term Concept for Economic
and Social  Development  of the Slovak Republic, National Regional Development Plan of the
Slovak Republic, Pre-Accession Economic Programme of the Slovak Republic, Medium-Term
Priorities  of  Slovak  Economic  Policy,  and  others)  were  observed  in  the  preparation  of  the
document.
The SOP I&S was prepared in accordance with the requirements of the programming period
2000-2006  relating  to  the  development  of  Structural  Funds  and  their  coordination  with  the
Cohesion Fund in line with Article 10(3) of Regulation (EC) No. 1260/99 (THE STRUCTURAL
FUNDS  AND  THEIR  COORDINATION  WITH  THE  COHESION  FUND,  Guidelines  for
programmes  in  the  period  2000-2006,  Communication  of  the  Commission)  and  respective
methodology (THE NEW PROGRAMMING PERIOD 2000-2006 METHODOLOGICAL WORKING
PAPERS,  WORKING  PAPER  1,  Vadamecum  for  Structural  Funds  Plans  and  Programming
Documents). 
Strategic Context of the Operational Programme
The overall strategy and central objectives as defined in the National Development Plan have
been agreed with the European Commission and will be supported under the Community Support
Framework  for  Slovakia  between 2004  and 2006.  The CSF sets  out  a  strategic  vision   which
encourages the emergence of growth poles within the regions of Slovakia and the promotion of
balanced territorial development overall. The strategy will be translated into the four Operational
Programmes, which will act as the funding vehicles to implement the CSF. 
1
Ministry of the Economy of the Slovak Republic
The  Basic  Infrastructures  Operational  Programme  focuses  on  transport  and  environment
infrastructure  investment  in  centers  of  economic  importance,  and  will  promote  a  renewal  and
modernisation process at local level. Support for productive investment will take place through this,
the Industry and Services Operational Programme, and will develop competitiveness.  Spending on
human resources, through the Human Resources OP, will raise the quality of the human capital
stock and prepare individuals to play their part in the markets of the future. Investment in the rural
fabric  and  agriculture  will  be  supported  through  the  Agriculture  and  Rural  Development
Operational Programme. 
1. ECONOMIC ANALYSIS OF INDUSTRIAL, TOURISM, AND TRADE
SECTORS
The assessment of the socio-economic development and current sate of the sectors within the
Sectoral  Operational  Programme Industry and Services  (SOP I&S) further  develops  the macro-
economic and sectoral analyses of social and economic development of Slovakia covered by the
National Development Plan of the Slovak Republic (NDP SR) for the period 2004-2006. Included
within this are the following conclusions:
1.1. Macroeconomic characteristics of the development of the
Slovak economy
The rate of Slovak economic growth measured through gross domestic product (GDP) exceeds
that of EU countries. Since 1993, The Slovak economy has grown on average by approximately 2
percentage points higher than the average EU level, which is an insufficient margin, considering the
high level of unemployment and efforts to speed up the approximation to the economic level of the
EU. Slovakias economic growth has been taking place in an environment of imbalances between
income and demand as seen, for example, in the current account deficit and increasing foreign debt.
According to per capita GDP in purchasing power parity, Slovakia reaches less than 50 % of the EU
average over the long term. Similarly, productivity measured by per worker GDP is also lagging
behind. The ability of domestic producers to compete against foreign goods is lower. This can be
seen in the slower growth in the export of goods and services compared to imports, and the low
price level of exported goods and services in comparison with EU countries.  Slovakias failure to
keep pace for total (not just export) competitiveness is shown by the World Economic Forum report
for the evaluation of growth in competitiveness*/. Slovakia was placed 49th among the 80 countries
included  in  the  survey  (the  Czech  Republic  was  40th,  Hungary  29th,  Poland  51st)  and  for
microeconomic competitiveness 42nd (the Czech Republic 34th, Hungary 28th, Poland 46th). 
Despite the continuing low level of competitiveness of the Slovak economy, certain positive
changes have taken place in the status of the economy. The share of private enterprises, which are
currently prevalent in overall industrial production, and that of firms with foreign investment, has
risen.  There  has  been  a  noticeable  shift  in  the  territorial  structure  of  exports  towards  OECD
countries and a business environment with a market economy and associated institutions has been
established.
Among the remaining long-term negative tendencies in Slovakia, which limit urgent economic
productivity and competitiveness, are particularly:
*/
 defined as a group of political and regulatory institutions, which support a high level of productivity and instigate their
long-term sustainable growth. They are measured by the index of competitive growth (technology, public institutions,
and macroeconomic indicators) and the  index of microeconomic competitiveness  (business practices and strategies,
business environment).
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• the  focus of the production and export  structure on commodities  with low added value,  in
particular in industries which persist in making heavy demands on raw materials and energy, but
not on human resources;
• high dependency on the production and exports of several large enterprises;
• excessive  dependency (and  intensity)  of  production  and exports  on  imports,  mainly of  raw
materials and semi finished products (i.e. in-process consumption);
• high level  of dependence of exports on price factors  and on changes in  demand in foreign
markets (Slovak business partners, including in the EU);
• high level of unemployment and significant regional  differences in  unemployment  rates and
overall economic development.
1.2. The development of industrial, services and tourism sectors
in the period 1996-2001
1.2.1. The development of the industrial and service sectors in the period
1996 to 2001
The Slovak economy has been through a process of transformation with significant changes.
One of them is a reduction in industry within the economy. In 1993, share of industry in GDP
formation was 29.4 % and in  employment in  the economy 32.7 %. In 2001, the share in GDP
formation stood at 26.0 %, to a total of 184.1 billion SKK in indexed prices. (industrial production
21.8 %, production and distribution of electricity, gas, and water 2.5 %, and mining 0.7 %)
Creation of GDP in billion SKK, indexed prices 1995 = 100
1996 1997 1998 1999 2000 2001
Industry 183.2 173.2 178.8 187.9 177.7 184.1
Services 299.7 339.1 354.7 359.1 386.5 404.3
Total 482.9 512.3 533.5 547 564.2 588.4
Share in SR in % 80.2 80.5 80.7 81.6 82.4 83.2
Note: ESA  indicators are after revision of indicators in June 2002. 1996-2001 actual data. - source Statistical Office of the Slovak
Republic.
In 2001, the share of services in GDP formation stood at 57,2 %, to a total of 404,3 billion
SKK in indexed prices. Services and industry in 2001 together formed an 83.2 % share in GDP
formation, a rise since 1996 of 3.2 percentage points.
The  profile  of  the  internal  structure  of  Slovak  industry also  moved  towards  the  normal
structures in developed countries in the period 1996  2001. The change in the share of industry in
industrial GDP formation (as a whole) is compared in the following table for the years 1996 to
2001. The share of the manufacturing industry in GDP formation progressively rose at the expense
of a general drop in the share of industry as a whole. 
The structure of industry considering share of GDP in % of indexed prices 
1996 1997 1998 1999 2000 2001
manufacturing industry 79.8 82.3 83.9 82.2 85.2 90.7
Mining, energy and water industries 20.2 17.7 16.1 17.8 14.8 9.3
Total industry 100.0 100.0 100.0 100.0 100.0 100.0
manufacturing industry/SR 24.3 22.4 22.7 23.1 22.1 23.6
Note: ESA  indicators are after revision of indicators in June 2002. 1996-2001 actual data.  - source Statistical Office of the Slovak
Republic.
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There has been a tendency in  industry to  eliminate over-employment and increase worker
productivity. Decreases in working opportunities have not been compensated by opportunities in
new and developing more sophisticated production. This is mainly in the cases of production with a
lower range of adjoining activities, limited stocks or new logistics, which lower the dependence on
the workforce.
Average recorded number of workers in industry and services 
1997 1998 1999 2000 2001
Industry in 1,000 workers 608.9 583.9 566.7 548.9 554.4
Industry share in SR in % 29.8 28.7 28.5 27.8 27.6
Services in 1,000 workers 1110.1 1131.2 1142.1 1160.6 1188.9
Services share in SR in % 54.4 55.7 57.4 58.7 59.3
Note: Includes individual traders and employed individuals.  1997-2001 actual figures. Source - Statistical  Office of the Slovak
Republic.
There was an 8.9 % drop in the level of recorded employment in industry from 1997 to 2001
in the Slovak Republic. On the other hand, there was a growth in service sector employment by 7 %
over the same period. In 2001 the share of industry of total employment in the Slovak Republic for
the period fell by 7.1 percentage points, while the share of service sector employment in 1997 to
2001 rose by 9 percentage points. 
The  remaining  drop  in  industry  sector  employment  in  the  Slovak  Republic  is  intimately
connected to  the low competitiveness of  domestic  industrial  capacity. Although productivity in
industry for  the period 1997-2001 rose year-on-year by an average of  16.7 %,  in  1998 it  only
reached 45 % of the EU average (expressed as production per worker in EUR PPP).1.  Overall
production of Slovak industry stands at 46 % of EU averages. 
Productivity in industry and services in thousand SKK per worker (on the basis of indexed
prices) 
1997 1998 1999 2000 2001
Total industry 284.4 306.2 331.6 323.7 332.1
Total services 305.5 313.6 314.4 333.0 340.1
Total Slovak Republic 311.7 325.4 337.0 346.3 352.6
Note: GDP per worker. In the calculation the value of GDP in indexed prices (1995=100) are used with revised indicators in June
2002 and average recorded number of workers. 1997-2001 actual figures.  Source - Statistical Office of the Slovak Republic.
A general problem for Slovak industrial products is also the lower level of added value in
comparison to EU industries. In 1998, the measure of added value in Slovak industrial production
was at the level of 25,4 %, but 27,7 % in the EU. The textile and clothing, leather-working and
production of leather goods, coke and refined oil products industries are performing at substantially
higher  levels  of  added  value  than  the  same  subcategories  in  the  EU.  On  the  other  hand,  the
performance indicators in the Slovak Republic are markedly lower mainly for the production of
metals and metal products, and production of vehicles. The level of added value in the production of
vehicles is mainly caused by the high level of imported components.
The  regional  organisation  of  Slovak  industry  is  markedly  unbalanced. The  shares  of
individual  Slovak  regions  on  the  market  as  a  whole,  added  value  and  employment  in  Slovak
industry are shown in the following table (data from 2000, Slovak industry = 100):
Region Market Added value Employment
Bratislava 31.9 24.0 12.3
Western Slovakia 27.0 38.2 38.0
Central Slovakia 19.4 20.3 25.4
Eastern Slovakia 21.7 17.5 24.3
Slovak Industry 100 100 100
Note: Source  Statistical almanac of the regions of the Slovak Republic 1996-2000, Statistical Office of the Slovak Republic
1
 Industry in this case represents NACE part D (industrial sector) and E (energy sector), some statistics from the EU do not include part C (mining
industry)
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From the table it can be seen that from the viewpoint of market production of Slovak industry,
Bratislava is the most important region, considering added value and number of workers, Western
Slovakia. 
The existing industrial capacities are concentrated in a limited number of areas with a high
share of industry. Thus industrial microregions have been created, in which have there own meaning
in determining production for basic industry in the Slovak Republic, and also for the social and
economic situation in the given regions. 
The following picture shows regions with high, medium and low concentrations of industry,
considering production.
Microregions with high concentrations of industrial production are notably Bratislava, Trnava,
Nitra, Tren ín, Prievidza, iar nad Hronom, Levice, ilina, Poprad, Koice andč  Michalovce.
The  least  developed  industrial  areas  are  mainly  in  southwest  Slovakia  (ZÆhorie,
PodunajskÆ  níina),  in  southern  and  northern  areas  of  Central  Slovakia  and,  with  the
exception of three areas, the whole of Eastern Slovakia.    
There are noticeable differences in industrial efficiency between the regions.  The level  of
worker  productivity (based on market  and added value)  and average added value in  individual
regions in relation to the average in Slovak industry are documented in the following table  (data
from 2000, Slovak industry = 100): 
Region Productivity(market)
Productivity
(added value)
Level
of added value
Bratislava 260 195 75
Western Slovakia 71 101 141
Central Slovakia 76 80 105
Eastern Slovakia 89 72 81
Slovak Industry 100 100 100
 Note: Source  Statistical almanac of the regions of the Slovak Republic 1996-2000, Statistical Office of the Slovak Republic, converted values
Output parameters for the Bratislava region fundamentally reflect the dominant position of the
production  of  vehicles  and  oil  refinement  in  its  structure.  These  have  a  characteristically  high
turnover  for  a  relatively low number  of  employees  and  equally a  lower  level  of  added value.
Similarly  results  from  the  Eastern  Slovakia  regions  are  determined  by  the  position  of  metal
production in the region (high turnover, low added value). 
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Share of industry and services in the added value formation according to region in % 
1996 2000
Industry Services Total Industry Services Total
Bratislava region 29.3 64.7 94.0 24.3 70.0 94.3
Regions of Slovakia 37.7 50.2 87.9 30.9 58.0 88.9
Total Slovak Republic 35.8 53.5 89.3 29.3 60.8 90.2
Note: Calculations on the basis of expressed and standard indicators. 1996, 2000 actual figures. Source - Statistical Office of the
Slovak Republic.
Slovakia  particularly  has  significantly  higher  economic  performance  through  production
factors than through economic performance. The gross fixed capital formation in real international
prices in Slovakia constitutes 59 % of the EU-15 level (the Czech Republic at 78 %, Hungary 35 %,
Poland 27 %). By and large, however, these funds require renewal. At the same time, domestic
supply of  fixed capital  does  not  fulfil  the requirements  of  high technological  levels,  economic
demand is saturated by foreign-made products. There are also marked differences in the channelling
of fixed capital (investment) to individual regions of the Slovak Republic, which is documented in
the following table  per capita fixed capital formation according to region. e.g. In 2001, the volume
of fixed capital per capita in the Bratislava region is  6.7 times higher than the average in other
Slovak regions. 
Fixed capital per capita according to region in thousand SKK 
1996 1997 1998 1999 2000 2001
Bratislava region 1333.2 1431.8 1586.8 1734.9 1921.4 2132.1
Regions of Slovakia 212.7 229.0 234.0 246.0 284.8 324.4
Total Slovak Republic 341.6 367.1 388.9 416.1 471.7 525.7
Note: Invested property (purchase cost, average price) compared per inhabitant (at 31.12.). 1996 to 2001 actual figures. Source -
Statistical Office of the Slovak Republic. 
This development with the impact of real economic mechanisms has led to a long-term deficit
on Slovakias balance of payments current account. Structural changes in the economy have not
been  pushed  through  rapidly  enough  and  the  problem  of  lower  competitiveness  of  domestic
production sectors against foreign supply persists. This is indisputably linked with foreign direct
investment,  which  is  generally  one  of  the  most  effective  measures  for  increasing  the
competitiveness of the economy, and is dealt with in the next section of this document. By 1999,
Slovakia was trailing behind its neighbouring countries in volume of FDI. In the following period
the FDI volume to the economy has increased. Despite that, in 2001 the volume of per capita FDI
was only 31 % of that in the Czech Republic, 36 % of the level in Hungary, 57 % of the level in
Slovenia,  but was 16 % higher than in Poland.  Reserves still  exist  for  channelling FDI to  into
sophisticated production and high-unemployment regions. 
The Slovak Republic’s economy performance (per capita GDP in EUR) came to 72.6% of the
world average, export performance is a colossal 215% higher than the world average, comparable
data on import demand is even higher though. The Slovak Republic’s trade deficit saw an all-time
high in 2001. Between 1996 and 1999, the export-import ratio grew  only to fall in 2001 by 7.3%
year-on-year. 
The export performance of the Slovak economy grew gradually over the period from 1996 to
2001. This development is shown in the table below, where per capita exports were up 226% in
2001 since 1996, coming to SKK113,700 per capita as compared to SKK50,300 in 1996.   
Export performance 
1996 1997 1998 1999 2000 2001
Per capita exports in thousand SKK  50.3 60.1 70.0 78.5 101.5 113.7
Per capita exports in EUR 1 310 1 582 1 769 1 779 2 383 2 624
Note: Indicators are on the basis of current prices. The official SKK-EUR rate and population as of 31st December were
used for calculations. 19962001 actual figures. Source - Statistical Office of the Slovak Republic.
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1.2.2 Foreign Direct Investment
The successful transformation of the financial sector, which was dominated by state-owned
institutions with active participation in large financial banking institutions, has been a significant
factor in contributing to the successful reform program. Several changes have been made which
have improved the investment situation in the Slovak Republic. According to an internal document
produced by the government in cooperation with the Advisory Agency for Foreign Investment on
improving the legislative and regulatory framework for support of trade and investment published
in  September 2000,  the process  for  founding companies  and their registration  was  made more
effective  .  The  rights  of  creditors  were  strengthened  by  Act  No.  238/2000  on  receivership
management  and compensation.  In addition, the Ministry of Finance created a commission for
simplifying the tax system and tax administration. The legislative changes entering into effect at the
beginning of 2004 will mean lower tax burdens and will follow changes from 2000, when revenue
tax was lowered from 40 % to 29 %.  From January 2004 a 19 % flat-rate tax will be introduced.
The declared priority of the Slovak government is the attraction of foreign direct investment
(FDI) founded on the principles of an open market and anti-discrimination. From 1998, the Slovak
government began a proactive approach to FDI.
In 2001 a scheme for favourable tax conditions was developed to attract foreign investment.
Act  No.  565/2001  Coll.  on  support  of  inward  investment  of  4  December  2001  allows  the
government  to  grant  investors  various  incentives.  This  law  does  not  favour  either  foreign  or
domestic  investors.  Besides  this,  in  2001  the  government  passed  an  act  on  support  for  the
construction  of  industrial  parks.  The  development  of  infrastructure  remains  one  of  the  main
challenges for the ambitions of the Slovak Republic in attraction of FDI. SARIO coordinates FDI
and infrastructure  policies.  It  was  established with  the  aimed of  promoting FDI  and providing
services for investors and Slovak exporters, and opening up financial resources. 
The National Strategy for FDI was completed, focussed on the attraction of FDI according to 4
criteria: costs, high-tech/high added value, policy objectives in regional development and industrial
sectors. The strategy constitutes a basic change in objectives for strategic investment, identifying the
main  methods  for  its  procurement,  planning  solutions  and  recommendation,  however  their
implementation is dependent on the availability of financial resources. 
The table show that FDI inflow in recent years grew consistently and accelerated in 2000
(table 1). Cumulative FDI by 30 September 2002 was EUR 5.78 billion (Table 1).2 A substantial
part of investment can be ascribed to the privatisation process.  The breakdown of FDI (Table 3)
into individual sectors reflects the privatisation process in telecommunications (2000), the banking
sector (2001) and gas industry (2002). The main investors have come from Germany, Austria, and
the Netherlands, which had a total share of 60.1% of FDI in 2002 (Table 2).
Table 1. Cumulated volume of FDI
(million EUR)
1996 1997 1998 1999 2000 2001 2002
Corporate Sector 1 246.9 1 336.9 1 778.2 1 965.2 3 417.1 3 649.8 4 449.4
Banking Sector 199.9 333.7 350.3 307.0 319.8 1 078.0 1 335.6
Total 1 446.8 1 670.6 2 128.5 2 272.2 3 736.9 4 727.7 5 785.0
Note:  The data for 2000-2002 is preliminary.
Stock data. Total figures may reflect rounding errors.
Source:  National Bank of Slovakia.
Table 2.  FDI stock by country of origin %
19961 1997 1998 1999 2000 2001 20022
2
. Table 1 does not reflect valuation changes, which in 2002 had a significant impact on data. The net change of FDI inflows amounts to
EURO 3.46 billion in 2002, reflecting proceeds of the partial privatisation of the Slovak Republics gas utility (see below).
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Austria 23.3 20.7 19.3 17.6 14.4 17.6 18.7
Belgium - 1.4 1.7 1.5 1.5 2.3 2.2
Czech Republic 10.3 12.1 8.4 6.1 5.9 5.1 5.4
France 7.3 6.8 4.7 4.2 3.3 1.9 1.9
Germany 23.4 23.1 20.3 22.4 28.5 22.9 22.8
Hungary - - - 1.4 4.9 3.8 3.5
Italy 2.2 2.5 1.7 1.8 1.5 10.6 9.6
Netherlands 7.4 9.2 14.7 14.1 24.3 20.9 18.6
Sweden 1.4 - - - - - -
Switzerland 1.8 1.4 1.2 - - - -
United Kingdom 10.7 9.0 10.8 10.6 3.2 3.8 6.2
United States 6.8 7.6 10.9 12.2 6.9 6.0 5.9
Other countries 5.3 6.3 6.3 8.0 5.6 5.1 5.0
Total 100 100 100 100 100 100 100
1.  Only corporate sector.
2.  As at 30 September 2002.
Source:  National Bank of Slovakia.
Table 3 Sectoral overview of FDI in % as at 30 September 2002
19962 1997 1998 1999 2000 2001 20023
Agriculture, hunting and forestry 0.1 0.1 0.1 0.2 0.1 0.3 0.0
Mining and quarrying 1.9 1.5 1.2 1.1 1.1 0.7 0.7
Manufacturing 58.2 44.2 49.1 49.6 53.0 43.7 40.6
Electricity, gas and water supply 0.6 0.7 0.5 0.4 0.2 0.2 0.2
Construction 2.6 2.4 2.0 1.9 1.2 0.8 0.7
Wholesale and retail trade, repair of motor vehicles 22.6 18.2 16.9 18.4 11.6 10.6 12.5
Hotels and restaurants 1.6 1.3 1.0 1.3 0.8 0.7 0.6
Transport, storage and communication 4.4 4.0 3.2 3.3 16.8 13.8 12.9
Financial intermediation 4.0 12.7 21.5 18.6 11.9 25.8 28.2
Real estate, renting and business activities 3.3 3.2 4.0 4.7 2.9 3.1 3.2
Health and social work 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Others community, social and personal service activities 0.8 0.6 0.5 0.5 0.3 0.3 0.3
Extra-territorial organizations and bodies - - - - 0.0 0.0 0.0
Total volume of FDI 100 100 100 100 100 100 100
Source:  National Bank of Slovakia
The influx of FDI is a key condition for the revitalisation of the economy and exports. Almost
48 % of foreign direct investment is into the manufacturing sector. Together with higher technology
levels and volume of production and exports, foreign direct investments directly contribute to the
creation of new employment opportunities. In the current period there are 100 firms in the Slovak
Republic with a high level of foreign capital which together employ almost 71 000 workers.
The influx of strategic investments to the Slovak Republic in 2000 to 2002 was primarily
through privatisation (up to 85 % of FDI). This source is currently depleted, so the Slovak Republic
has determined a strategic goal over three years. This objective focussed on:
• Established investors with possibilities for further expansion and strategic secondary
suppliers of established investors
On  the  basis  of  this,  the  fixed  objective  for  directing FDI  has  determined  four  strategic
directions:
• The increase of foreign direct investment focussed on the reduction of costs (aim 
higher added value),
• The increase in foreign direct investment with higher added value (aim  production
on a higher level and assistance in research and development of new services),
• Increase in FDI to less-developed regions (aim  balanced development of regions),
• Increased FDI to prospective sectors (aim  as key sectors were typically connected
to basic sectors reaching a synergetic effect  sector manufacturing components for
the automobile industry). 
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Support for cooperative relationships between SMEs linked with large enterprises in the areas
determined in the objectives above is a priority of the Slovak Republic in the area of FDI support.
The Slovak Republic is interested in solving economic issues focussed on the stimulation of
foreign investment primarily in the industry sector. On attainment of this objective and based on
experience with the use of SME support programmes, future focus will be on support programmes
for larger enterprises in the form of:
• Development  research  programmes  constituting  complex  innovative  policies,
cooperation between research institutes and universities linked to the business sector,
so that each research found is useful in production in the form of a change in the
structure  of  production  and  services;  a  further  possibility  is  the  creation  of
technological centres and innovation centres for large companies,
• Savings programmes aims at lowering not only energy and material demands with
the aim of increasing competitiveness in the conditions of the common market and
increasing the sale of products in the market through established entities,
• Support  of cooperation with multinational companies and their investment in  the
framework  of  the  national  economy  in  connection  with  the  secondary  supplier
network  specifically in the automobile industry, specifically aimed at the support of
logics with the aim of maximising the effectiveness of production processes aimed at
reductions in production costs (warehousing, operations, and other costs).
The  competitive  advantage  of  the  Slovak  Republic  in  foreign  investment  is  the  highly
qualification, availability and price of the labour force. According to this, in the medium term the
advantage  for  foreign  investment  appears  to  be  directed  towards  higher  technology  levels
(knowledge, skills, qualifications).
The Slovak Republic has a  strong position in  terms of FDI competitiveness in the central
European region, and the position of Slovakia from the viewpoint of its legislative and institutional
framework requires systematic activities, which would be focussed mainly on the strengthening of
strategic  investments  directed  at  reducing  costs,  increasing  added  value,  investments  to  less-
developed regions and prospective sectors. 
While efforts will continue to be made to attract foreign direct investment to Slovakia, the
Industry and Services OP will  invest in  businesses which could,  for example,  create multiplier
effects in the economy as a result of such FDI, especially under its Priority 1.
1.2.3 Predicted development of the industry and services to 2006
In quantifying the prediction of developments of industry and services over the period 2004-
2006 through selected economic indicators, the results from the analysis of developments of the
cited sectors in the transformation process (set out in section 1.2.1. of the SOP I&S). Furthermore,
information from the analysis of developments of competitiveness of industry and services in the
most  recent  period  as  well  as  information  about  their  development  in  the world including the
impacts of other external and internal factors, which are to affect developments of the sectors in
question in the medium term (until 2006) have been taken into consideration.
In 20042006, real growth in GDP will accelerate on average by 5% year-on-year (in 1999
2003 3.1%). The dynamic growth will result in particular from positive growth in GDP formation in
the  services  and  industrial  sectors,  especially  if  FDI  produces  multiplier  effects  in  the  wider
economy.
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GDP formation will accelerate on average up to 5.4% year-on-year (in 19992003 4.5 %) and
in industry by an average of up to 4.0% (in 19992003 1.8 %).
The contribution of the services sector to GDP formation in 2006 will be up 1.4 points from
2001, the position of the industrial sector will weaken by 1.3 points (share of GDP formation in
indexed prices). The position of services and industry in Slovakia’s national economic structure in
2006 is expected to be virtually identical to that among the EU-15.
Market  services will  comprise a crucial  part of GDP.  The positive tendencies  in  tourism,
which were established in 2001 and 2002 will continue in the medium term. The contribution by
tourism to GDP formation will approach that of the surrounding countries in the CEE-5 countries
(approx. 10 %).
Creation of GDP in billion SKK, indexed prices 1995 = 100 – pessimistic and optimistic forecasts (high
and low scenarios)
Year 2002 2003 2004 2005 2006
Industry 185.6-188.7 188.0-194.4 192.5-201.4 197.9-209.4 203.6-218.6
Services 420.5-422.5 437.7-442.8 456.1-465.4 476.2-490.9 497.6-518.9
Total 606.0-611.2 625.7-637.1 648.6-666.7 674.1-700.4 701.2-737.6
Contribution to SR in % 82.7-83.1 82.6-83.0 82.7-83.1 83.0-83.1 83.2-83.3
Note: ESA  indicators are after revision of indicators in June 2002. Source: Statistical  Office of the Slovak Republic  2002 
estimate, 2003  2006 forecast. 
GDP formation in industry will take place under conditions of fundamental internal structural
changes. Between 2004 and 2006, the contribution of industrial production to GDP formation will
fall, particularly in the cases of heavy industry and the energy sector. The contribution to the Slovak
Republics GDP formation through industrial production will see a fall in 2006 to 24.7 % (2001
26.0 %), with heavy industry and the energy sector at 1.2% (2001 2.4%). The contribution of the
mining and energy industries within the structure of industrys GDP formation will  continue to
decline, while the position of industrial production will strengthen.
                    The structure of industry in terms of GDP formation in % (indexed prices)
2001 2004 2005 2006
Industrial production 90.7 94.7 95.0 95.1
Mining and energy industries 9.3 5.3 5.0 4.9
Total industry 100 100 100 100
Labour productivity in the Slovak economy will grow more quickly than in the EU-15 in the
2004  2006 period. Its growth will be at approximately 2.7 %, with 4.0 % in services and 3.6 % in
industry (GDP per employee). The level of labour productivity in services will reach 71 % and in
industry 52 % of the EU-15 average in 2006.
Labour productivity (measured by sales revenue per employee in EUR PPP) in Slovak vehicle
production will  exceed  that  of  similar  EU-15 producers by 2006.  This  will  bring further  large
foreign investments to the sector (supported by the entry of a second strategic investor), together
with multiplier effects, in combination with Slovakias comparative advantages (quality of human
resources, support incentives for production). Slovak labour productivity in the production of metals
and  metal  products  will  be  almost  identical  to  that  found  in  the  EU-15.  In  particular,  the
achievement  of  investment  objectives  in  the  sector  and the growth  of  product  finalisation  will
contribute to this. Productivity in cellulose and paper production (considerable growth potential and
a marked  share of  foreign  investment)  and  in  the production  of  rubber  products  (strong R&D
background) will  approach the levels  in  EU-15 countries.  The highest  shortfall  in  the level  of
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cumulative  productivity  will  continue  in  the  Slovak  textile  and  clothing  industries,  in  leather-
working and leather products. 
International growth in added value labour productivity will be 3 or 4 percentage points higher
than in the EU-15 in 20042006. Slovakia will close the gap in competitiveness with the EU-15
according to the values of this indicator. In 2006, added value labour productivity in Slovak industry
will reach 54 % of the level in the EU-15. In particular,  the electrical industry (higher share of
sophisticated products, wider entry of foreign investors to ICT) will see an above average growth in
added value over the 20042006 period.
Positive  developments  in  labour  productivity  will  take  place,  along  with  growth  in
employment in the economy. In the 20042006 period the number of individuals employed in the
Slovak economy will rise to 41 000, of which 34 400 will be in services.  In industry, the growth of
labour  productivity  with  continuing  trends  in  the  reduction  of  over-employment  will  not
substantially influence the development of employment. The number employed in this sector of the
economy will rise by less than 3 000. The average unemployment rate will fall below 17.5 % by
2006.
Labour productivity  in industry  and services in thousand SKK per employee (on the basis of indexed
prices) – reference scenario
Year 2002 2003 2004 2005 2006
Total industry 340.3 349.3 361.2 374.0 387.5
Total services 354.4 366.3 380.4 395.0 410.6
Total Slovak Republic 365.5 376.8 390.5 404.7 419.4
Note: GDP per employee. In the calculation the value of GDP in indexed prices (1995=100) have been used following revision of
indicators in June 2002 and average recorded number of workers. 2002 estimate, 2003  2006 forecast. Source: Statistical Office of
the Slovak Republic.
As of their date of entry to the EU, the Slovak Republic and the other 9 candidate countries
will become part of the EU single market. Trade flows within the Union will be statistically referred
to as intra-EU trade. In 2001, Slovak exports to the EU-15 and 9 candidate countries accounted for
89.2 % of total exports. At the same time, 72.2 % of imports originate from future EU-25 countries.
The balance of trade with the EU-25 will have a surplus in the region of SKK 30 billion, balance of
trade with other countries will have a deficit of SKK 133 billion. After entry to the EU, the current
trade surplus  with the EU-25 will  be reflected in  intra-EU trade,  and foreign trade deficit will
deepen.  From  this  perspective,  Slovakia’s  economic  indicators  relating  to  foreign  trade  will
fundamentally change by 2006. The degree of economic openness will be reduced, the results for
export performance and import demand indicators will fall considerably. The deficit of the balance
of payments current  account  resulting  from the adverse balance of  foreign trade in  goods will
mitigate the surplus of the balance of trade in services. Growth in competitiveness of the economy
will manifest itself in increased effectiveness of intra-Union trade (on the side of both outputs of
Slovak production and inputs into the economy). An external manifestation of growth in economy
competitiveness will also be a considerable boost in exports to third countries. In key territories,
exports to third countries will be directed and supported by the export activities of the government.
Moreover, imports from third countries will be carried out over the 20042006 period on the basis
of EU common customs tariffs and the protective measures of EU common trade policy (AD, AS,
SFG).
Export performance - (low and high scenarios)
2002 2003 2004 2005 2006
Per capita exports in thousand SKK  121.1 127.4129.8 134.2139.4 141.4149.9 149.3161.2
Per capita exports in EUR 2 838 3 0133 013 3 1723 172 3 3413 534 3 5163 788
Note: Indicators are on the basis of current prices. The official SKK-EUR rate and population as of 31st December 2002 were used
for calculations. 20022002 actual figures. 20032006 forecasts. Source: Statistical Office of the Slovak Republic.
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The  development  of  fixed  investments  is  a  prerequisite  for  growth  in  the  economy.  The
contribution to GDP formation will run at a level of approximately 30 % between 2004 and 2006.
The dynamics of fixed capital formation will be higher in 2004 in regions currently lagging behind,
to 2006 than in the most successful region (Bratislava). The Bratislava region will see an annual
average of 7.9 %, other regions in Slovakia will see 10.8 %. Despite this development, by 2006
those regions will still only have fixed capital per capita of 64.3 % of the Slovak average (in 2001
61.7 %).  In the economy of the Bratislava region, the position of services will have strengthened by
2006, whereas the regions of Slovakia lagging behind will see a strengthening of the position of
industry.
Contribution to added value formation by industry and services according to region in %
2000 2006
Industry Services Industry Services
Bratislava regions 24.3 70.0 22.5 72.1
Regions of Slovakia 30.9 58.0 31.4 57.6
Total Slovak Republic 29.3 60.8 29.3 61.1
Structural  changes  in  the  economy will  go  some way towards  supporting  less  developed
regions, too. The economic performance of Slovakia’s lagging regions will rise, however they will
still  fall  within  the  category of  the  poorer  in  developments  by 2006  (entitled  to  finance  from
Structural Funds).
1.3. Economic analysis of the industrial, services and tourism
sectors
The development of the economy of the Slovak Republic in the pre-accession period has been
accompanied by changes in the sectoral structure of GDP and employment. The share of industry in
total  GDP and  employment  in  the  economy has  been  decreasing  in  favour  of  services,  as  in
developed countries. In 2001 the share of industry of total GDP formation in the Slovak Republic
was 2.3 points higher and employment 4.9 points higher than in the EU-15. The share of services in
total GDP formation is still lower than in the EU (by 3.7 % in 2000).
The internal structure of Slovak industry is converging towards the structures common in EU
countries. The position of mining and distribution of electricity, gas, and water in the manufacturing
industries  declined.   On  the  other  hand,  the  share  of  industrial  products  in  the  manufacturing
industry in GDP formation has grown. 
Changes in the structure of production of the manufacturing industry (industrial products),
which has undergone a process of transformation, signals the gradual approach to structures, which
are characteristic for developed EU countries. It differs from the structures of less-developed EU
countries in having a lower share of production of consumer goods and foodstuffs on the one hand
and a significantly higher share of production of capital goods on the other. The main problem of
the Slovak manufacturing industry is therefore not its structure on the level of sectors, but above all
the  slow progress  of  the introduction  of  new technology and informatics-dependent  production
within individual sectors in their internal structures, without which it is not possible to increase the
build-up of qualitative competitiveness. 
Structure of the Slovak manufacturing industry according to market share in %
1998 1999 2000 2001
DA  Foodstuffs, drinks, and tobacco processing 18.7 16.3 14.6 13.9
DB  Textile and clothing production 3.0 3.1 2.6 2.7
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DC  Leather-working and production of leather goods 1.2 1.2 1.2 1.2
DD  Wood-working and production of wooden goods 1.4 1.4 1.4 1.5
DE  Production of cellulose, paper, and paper products, publishing and printing 6.2 6.1 6.0 6.5
DF  Production of coke and refined oil products 6.3 7.4 11.1 10.0
DG  Production of chemicals, chemical products and chemical fibres 7.1 6.8 6.4 7.0
DH  Production of rubber and plastic goods 3.6 3.8 4.0 4.3
DI  Production of other non-metallic products 4.7 5.2 4.4 4.5
DJ  Production of metals and metallic goods 16.4 16.1 15.5 15.6
DK  Production of machinery and equipment 7.6 7.6 7.0 7.0
DL  Production of electrical and optical equipment 7.2 7.3 7.8 8.0
DM  Production of vehicles 14.3 15.3 15.7 15.4
DN  Other, unclassified production 2.3 2.4 2.3 2.4
Overall, the position of DM-vehicles (production of motor vehicles and trailers), DL-electrical
and optical equipment (electrical devices and apparatus) and DF-coke and refined oil products were
strengthened within the structure of the manufacturing industry. The position was weakened mainly
for  DJ-metals  and  metallic  products  (metal  production),  DA-foodstuffs,  drinks  and  tobacco
processing (meat and meat products,  milk), DG-chemicals and pharmaceuticals (chemical fibres)
and DB-textile and clothing (textile fibres). 
When the internal composition of the Slovak manufacturing industry is compared with the
common  structures  in  EU  countries,  the  most  noticeable  differences  are  in  subcategory  DA-
foodstuffs,  drinks  and  tobacco  processing,  DE-paper  and  printing,  DG-chemicals,  chemical
products,  and  chemical  fibres,  DK-machinery  and  equipment,  and  DL-electrical  and  optical
equipment, where there is a lower representation, and in DF-coke and refined oil products and DJ-
metals and metallic goods, where there is a higher level than in EU countries.
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A general problem for Slovak industrial products is also the lower level of added value in
comparison to EU industries. In 1998, the measure of added value in Slovak industrial production
was at the level of 25.4 %, but 27.7 % in the EU. The differences in added value according to
selected subcategories is shown in the following graph:
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Share of subcategories to the revenue of the manufacturing industry in indexed prices
in 1995, 1997, 2001 for the Slovak Republic and 1997 for EU countries
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The textile and clothing, leather-working and production of leather goods, coke and refined oil
products  industries  are  performing  at  substantially  higher  levels  of  added value  that  the same
subcategories in the EU. On the other hand, the performance indicators in the Slovak Republic are
markedly lower mainly for the production of metals and metal products, and production of vehicles.
The  level  of  added  value in  the production of  vehicles  is  mainly caused  by the high level  of
imported components. in 1998 the level of productivity from added value per worker in Slovak
industrial production represented just 42 % of EU average. From the point of view of individual
subcategories,  the  best  results  were  seen  in  the  paper  and  printing  industries  (63.8  %  of  EU
average), coke and refined oil products (61.2 % of EU average), and the worst from machinery and
equipment manufacture (26.0 % of EU average) and notably electrical and optical products (19.7 %
of EU average).
The level of added value for Slovak industrial production is more than 2 points lower than in
the EU-15. the performance indicators in the Slovak Republic are markedly lower mainly for the
production of metals and metal products, and production of vehicles. Significantly lower levels are
found in key Slovak subcategories: production of metals and vehicles.
During  the  pre-accession  period  worker  productivity  in  Slovak  industrial  production  has
grown faster than in the EU-15. But this level is still lagging behind the EU average. The best levels
of total productivity in Slovakia compared to the EU are found in vehicle and metal production, and
the worst in equipment production and parts of light industry (textile and clothing industry, leather-
working and production of leather goods). 
The  lower  level  of  productivity  and  competitiveness  of  Slovak  industrial  production  in
comparison with the EU is related to structural dissimilarities in the range of items manufactured.
There is still a high level of degree of ordinary production in Slovakia. For example, almost one
third of the product range in the manufacturing industry are products with low competitiveness and
with structural  problems,  a  further quarter of the products have competitive pricing. Items with
competitive quality in 2001 made up 41 % of Slovak exports (in developed countries the share is 15
points  higher).  This structure is  changing very slowly. Structural  changes in  production are not
being carried out swiftly enough. This experience is undoubtedly connected with the lower inflow
of FDI into the Slovak economy in comparison to other CEE-5 countries. 48 % of FDI during the
1996-2001 period was directed into  industrial  production,  mainly into vehicle manufacture,  the
chemical industry, foodstuffs production and metalworking.
In 2001, the energy  sector  was  responsible  for  2.5  %  of  GDP formation  and  2.3 %  of
employment.
The energy demands of the Slovak Republic according to purchasing power are 2.3 times that
in the EU. Industry has the highest share of end-users of energy.  In 2000, industry accounted for 53
% of total energy consumption. A critical share in the consumption of fuel and energy in industry is
held by the metallurgy and power engineering sub-sectors (both with 32 %), the chemical  and
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pharmaceutical industry (over 11 %), wood-processing industry (4%) and engineering (3%). The
demand for leaded and liquid fuels in industry is falling, as is the need for heating, conversely the
share of demand for gas and electricity are rising.
Almost  90  %  of  the  requirements  for  primary energy in  the  Slovak  Republic  (including
nuclear fuel) are imported.  The only domestic  resources are hydroelectric  and lignite.  Domestic
resources  of  gas and oil  are insignificant.   54 % of  electricity production comes  from nuclear
sources. Fossil-fuel-burning power stations produce 29 % of the electricity. A further 17 % comes
from hydroelectric plants. The Slovak Republic is obligated to fulfil the aims of the Kyoto protocol,
resulting in the requirement to hold down the share of energy production from sources with minimal
production of CO2 and increase attention to the lowering of energy demand with the aim of reducing
the outlay on energy and also to reduce the production demands in industry, to save energy, and use
renewable energy sources.
Almost 90 % of inhabitants have access to natural gas,  the share of communities with gas
supply is 69 %.
The energy policy of the Slovak Republic is divided into three pillars:
- preparation for integration to the internal market of the EU
- maintenance of supply 
- long-term sustainable development
The development of the use of renewable energy sources is in accordance with these priorities
and is manifest mainly in:
- increasing levels of used of domestic energy sources
- lowering of dependence on supply of primary energy resources from abroad
- increased security and dependability of energy supply
- lower emissions of greenhouse gases
-  lower  dependence  by Slovak industry and services  on  foreign  imports,  fluctuations  in
foreign exchange rates, energy and political crises, which in the final analysis contribute to
higher competitiveness for Slovak industry and services
- proper placement of renewable energy sources may be a key element in the development of
individual regions for supporting the development of the business sector, which will require
the  supply of  equipment  and  materials  during  the  construction  and  operation  of  energy
sources.
- an indirect result of the production of energy will therefore be a rise in employment in the
region and better quality of life, the influx of investment and better environment.
The technically feasible potential for renewable energy sources is estimated at 26.876 TWh
(96,754 TJ). Currently only about 16.38 % of this potential is being used, i.e. 4.402 TWh. One of
the uses of energy production is for the production of heat. 
Currently, renewable energy sources are used for only 1.6 % of the total demand for primary
energy sources. The best-known alternative energy sources are considered to be renewable energy
sources such as biomass, hydro-, solar, geothermal and wind energy.
The theoretical potential for the use of hydroelectricity in small hydroelectric power stations,
which in the near future could be the largest proportion of increased use of renewable energy,
represents 0.832 TWh. Theoretical growth of potential use of hydro energy in large power stations is
estimated at the level of 1.514 TWh.  
 
The unused potential thermal energy, which is  estimated at 5.96 TWh, will depend on the
parameters for thermal media and diffusion of individual sources with the greatest potential use for
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the production of heat. The same applies for the production of electricity from solar power. The
theoretical potential is considerably high (5.193 TWh), but production of heat is more likely due to
local climatic conditions.
The  total  unused  theoretical  potential  from  biomass  is  calculated  at  7.714  TWh.  With
allowance for the current state of technology in the area of gasification of biomass, the traditional
power plant cycle (Clausius-Rankine cycle), which constitutes the construction of most equipment
with higher technical parameters, is still the most efficient method for the production of electricity.
To a limited extent, it is possible to use combined heat and power sources. In the most optimal case,
it would be possible to consider theoretical limits for the production of electricity from biomass in
the region of 4 TWh per year on the assumption of fair-sized accumulation of biomass on the sites
built for the individual sources.
In connection with accession talks, the Slovak Republic received an indicative goal to produce
31 % of its electricity from renewable sources for a consumption of 29.8 TWh by 2010.
With the current state of technology, theoretically exploitable potential for the production of
electricity by 2010 is a maximum of 5 TWh (including wind power, with the construction of large
hydropower  stations  not  considered).  As  there  is  a great  difference  between  the  theoretically
exploitable potential and the exploitable market potential when exercising (or achieved through)
market  mechanisms,  it  is  very  difficult  to  increase  the  electricity  production  from  renewable
resources from 5.096 TWh (in 2000) to 9.24 TWh in 2010. (From the technological and economic
view it is not, in our opinion, possible to fulfil this aim). An increase in production of 1.5 TWh in
2010 in comparison with 2000 would constitute a reasonable success. Assuming that by 2010 the
capacity of electricity production from renewable sources is increased to a total production of 29.8
TWh, which would be close to the EU-15 average, as can be seen in the following table.
Share of renewable resources
Belgium 6.0%
Denmark 29.0%
Germany 12.5%
Greece 20.1%
Spain 29.4%
France 21.0%
Ireland 13.2%
Italy 25.0%
Liechtenstein 5.7%
The Netherlands 12.0%
Austria 78.1%
Portugal 45.6%
Finland 35.0%
Sweden 60.0%
UK 10.0%
EU-15 22.1%
Source: (COM(2000)279 final)
In the programming period 2004-2006 it is expected that the capacity for electricity production
from renewable sources will rise to 19 %.
The share of small and medium-sized enterprises (SMEs) in the Slovak economy is already
almost  comparable  to  that  in  developed  countries. The  Slovak  SME  sector  demonstrates
characteristics of stability and potential for further growth. For instance, in 2001 the number of sole
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traders grew by 23 700 while the number of employees in  enterprises with up to 50 employees
increased by 21 500.
The result  of continuing restructuring in  the industrial  sector is  increasing the  number  of
employees in the categories of 20 to 49, and 50 to 499. This trend may be anticipated and further is
one of  the possibilities  for  reducing the  high level  of  unemployment.  The  share  of  small  and
medium enterprises3 in  individual  NACE subcategories is  noticeably differentiated.  There is  an
almost 50 % share in the woodworking industry, clothing industry and in metal production. This is
concerned with industries will  a higher proportion of manual  work, i.e.  more dependent on the
workforce. They are of vital importance to the manufacturing industry as a subcontracting base for
larger enterprises, including those with foreign ownership and final production is more dependent
on the workforce. Their strength is high production flexibility and innovative imitative. There is
also  opportunity  to  harness  research  and  development  expertise  associated  with  FDI,  and  its
multiplier effects in the economy.
Connected with this is the 2.4-fold growth that small enterprises managed to achieve between
1998 and 2001, and 4.7-fold growth for medium enterprises. Labour productivity in the SME sector
is growing and signals progress in their preparation for entry to the EU.
On the other hand, many problems still exist, which are holding back the dynamic growth of
SMEs (administrative demands, tax and fund contribution burdens, complex and frequent changes
in legislation, legal  insecurity, dysfunctional capital market etc.).  Additionally, SMEs suffer the
same lack of management experience of entrepreneurs and a generally low level of SME preparation
to fulfil the conditions of entry to the European market as do large enterprises.
The current SME support system in Slovakia is based on a returnable model of funds and on
the principle of risk capital.
Moreover,  approximately  100,000  people  are  active  in  small  enterprises  with  up  to  20
employees and approximately 72,000 are sole traders. Small businesses and sole traders are mostly
represented in light, woodworking, machine industry and in metal products production.
From a regional perspective, small business is mostly represented in the Western Slovakia (39
% of  employment  is  in  this  sector).  In  both  Central  Slovakia  and  Eastern  Slovakia  23  %  of
employment is in small enterprises, and in the Bratislava region 15 %. 
The lower competitiveness of the Slovak economy is also related to the level of the research
and  development  base  and  the  degree  of  innovation in  business  entities.  The  number  of
employees in research and development in the business sector fell from 41 300 (in 1989) to 5 200
(in 2000). Expenditure on research and development in this sector dropped in 2000 to 10 % of the
1989 level. Real expenditure per capita in R&D in the Slovak business sector amounted to EUR
24.6 PPP in 2000, while in the EU they reached EUR 199.4 (in 1999). A total of 37 research and
development organizations are registered in industry. The relatively best-equipped workstations are
those in  the chemical  industry. Corporate research has vanished save for a few exceptions  (oil
refining, rubber industry). R&D in business sector is also pushed out by purchase of progressive
technologies, licences on patents, know how and other forms of intellectual property, almost all
imported.  Foreign  companies  operating  in  SR  use  their  own  R&D  bases  located  in  their
headquarters or in other sites abroad.
A certain correction in this lack of research and development in the business sector has been
the creation of the six sector-framed technical centres united in the Association for Industrial and
3
 small enterprises are those will 0 to 49 employees and medium enterprises are those with 50 to 249 employees.
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Development Organisations (ZPVO). The research and development centres have been founded on
the  basis  of  contractual  obligations  at  a  level  of  SKK 1 billion  annually.  However,  this  figure
accounts for just 55 % of the 1999 level.
This  state  of  research  and  development  in  the  business  sector   may seriously  affect  its
perspective growth and competitiveness.    
The  state  in  the  R&D  field  and  economic  factors  also  fundamentally  influence  the
implementation of innovation in the Slovak economy. Innovation intensity in Slovak businesses is
at a generally much lower level than in developed EU countries. In 1999, for example, it was 3.2 %
in  the  manufacturing  industry in  the  Slovak  Republic,  in  comparison  with  3.7  %  in  the  EU
(innovation expenditure as a proportion of sales revenue). In small enterprises in the EU innovation
intensity is at 5.1 %, in Slovakia it is only 3.4 %. The share of innovating companies in EU in
processing industry is  51%,  in  Slovakia  it  is  only 17%.  Innovative  companies  in  Slovakia are
represented at above average levels in foodstuffs production, engineering, and electrical and optical
devices. However, this is still far below EU levels. The share of innovative companies in machinery
production in EU is 68 %, in Slovakia it is 25 %.
When  comparing  years  1996  and  2001  contribution  of  services to  GDP formation  has
increased by 7.4 percentage points. Internationally, GDP formation in the service sector during the
same period grew at an average 7.0 %. Despite this growth, the contribution of services to GDP
formation in the Slovak Republic is still lower than in the EU-15 (in 2001 by 3.7 points). Labour
productivity in the service sector, in terms of revenue, or by added value per employee has lagged
behind EU averages (65 %, i.e. 43 % of EU average levels for 1998).
The most forward-looking area of the Slovak service sector is  tourism, which is generally
considered to be the sector of the future with regard to the multiplying effects accompanying its
development. 
The inflow of tourism to Slovakia was marked by significant growth until 1996. Since 1996,
the inflow has stabilised at the level of 30 million visitors per year. The vast majority of visitors
cross the border with the Czech Republic, and the least cross the Ukrainian border.  
Negative tendencies in recent years can be seen in changes in the structure of foreign visitors.
Growth in number of Western European visitors stopped and has even decreased, while the number
of visitors from former socialist countries with lower average expenditure increases. Visitors from
neighbouring countries (the Czech Republic, Poland, Hungary and Ukraine) and Germany (citizens
of former East Germany) prevail and account for up to 91 % of visitors. 
The most common reasons foreign visitors to come to Slovakia are transit and business trips.
Another common reason is to visit family or friends. Only after those are recreational trips. For a
long time, the most common areas visited by foreigners have been Bratislava, the High Tatras, the
VÆh river valley, and Danube regions. Low expenditure per person and per day are combine to mean
low consumption of  supplementary services  59 % of visitors to Slovakia do not stay overnight, of
those that do almost a quarter are accommodated with friends and relatives.
The share of visitors, who come to Slovakia through domestic travel agencies is very low.
From the total number of foreign visitors, the share of travel agencies accounts for 0.43 %, or 0.96
% of accommodated visitors. The share of total number of days stayed is 1.3 %.
Growth in  the quality of services is  very slow and unbalanced. The significant change in
quality of services to achieve international (Western European) standards has not yet been achieved.
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The problem is  not  only in  difficulty of  access to  investment  finances,  but  mainly motivation,
habits, and an obsolete way of thinking.
Participation in domestic tourism is on the whole stagnating, or slowly falling.
Slovak  hotels,  with  a  couple  of  exceptions,  are  not  connected  to  international  electronic
information and reservation systems (e-booking), and are not part of international hotel chains. This
makes  access  to  foreign markets  difficult  because  the  opportunities  for  independent  hotels  are
limited.
     Tourism and related sectors provide approximately 7 % of GDP formation and employment
in the Slovak Republic. Foreign exchange revenues in 2001 accounted for 4,2 % of the equivalent of
goods and services export and 25,7 % of service balance revenues.
On average global tourism contributes to approximately 11% of world GDP formation and
roughly 10% of employment. Foreign exchange revenues from tourism account for 14 % of goods
and services exports  and over 50% of balance revenue on services (data for 1998, tourism and
related sectors).
Foreign exchange revenues from tourism in Slovakia amounted to  EUR 120 per capita in
2001. Slovakia’s contribution to global tourism accounts for approximately 0.7%4. Slovak tourism
results are partially distorted by a low level of reporting as well as the existence of a grey economy
in the sector. Nevertheless, they indicate reduced level of tourism in the Slovak economy compared
to other CEE-5 and neighbouring EU countries.
Assessments of direct employment in tourism in SR account for 75 000 to 95 000 full time
employees and another 40 000  50 000 in supplementary services. The share of assessed direct
employment  is  approx.  4.7  % (7.1 % when taking into  account  employment  in  supplementary
services)  of  total  employment  in  the  national  economy.  In  addition,  there  is  also  seasonal
employment.  Due  to  the  underdeveloped  supplementary services,  the  ratio  between  direct  and
indirect  employees  in  tourism in  Slovakia  is  lower  than  in  developed  countries.  There  is  0.5
employee in related sectors per job in tourism in the Slovak Republic, in comparison with 1.5  2
employees in developed countries.
New clients form only a small proportion of foreign visitors to Slovakia, showing the low
effectiveness of promotion of the country and tourist information services primarily. The problem is
not only an absence of promotional and presentation materials on local and regional levels, but a
lack of the presentation of Slovakia as a destination for tourism on the international market, i.e.
state-led promotion. This is shown by the following table concerning trips by foreign tourists  to
Slovakia:
Previous trips to Slovakia in % (2001)
Country of origin many one none
the Czech Republic 95.6 3.1 1.3
Poland 72.7 18.8 8.4
Austria 72.9 22.4 4.7
Hungary 82.9 11.0 6.1
Ukraine 88.8 9.3 1.9
Germany 58.1 13.2 28.8
Other 36.5 25.1 38.5
4
 In the Czech Republic the contribution of tourism to GDP formation is about 11 %. In 1999 its share of foreign exchange revenue from the export
of goods and services was 10.6 %, service exports 58.3 %. The share of the Czech Republic in the world tourism market is 2.4 %. Foreign exchange
revenues per capita from tourism in 1999 stood at EUR 558 for Slovenia, EUR 358 for the Czech Republic, EUR 333 for Hungary, EUR 209 for
Poland, EUR 1 398 for Austria.
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Only a very small proportion of foreign visitors to Slovakia are new clients. At the same time
information sources on which foreign visitors decide to travel to Slovakia are highly dominated by
personal experience.  Almost 20 % of visitors have references from their acquaintances, about 5 %
have found information from invitations from Slovak parties, and a similar proportion from the
catalogues  of  travel  agencies.  Other  information  sources  (trade  fairs  and  exhibitions,  leaflets,
information from the media) are represented only marginally, more for longer stays, but even they
are only a minority. 
The  quality  and  complexity  of  tourist  products  in  Slovakia,  that  is  those  carried  out  by
businesses, still lags behind international standards. The most recent period was marked by progress
in the quality of individual establishments,  remaining reserves and entry of labour to the sector.
From the viewpoint of quality of services the satisfaction of visitors is as follows:
Point assessed % very satisfied % unsatisfied
1996 1998 2001 1996 1998 2001
Catering services 40,2 36.8 38.2 6.8 5.2 4.2
Language level of personnel 29.5 34.5 36.3 16.5 11.0 9.9
Relation of personnel to the guest 35.3 33.9 36.4 11.5 9.6 7.7
Accommodation services 33.8 31.7 33.4 4.5 3.5 2.7
Price level 32.4 29.2 37.5 10.9 10.4 7.0
Currency exchange services 35.8 29.2 30.8 9.4 8.3 5.6
Cleanliness and hygiene 27.8 28.8 32.3 20.6 16.6 11.8
Information services 21.9 22.1 24.0 14.8 11.1 7.9
Culture, entertainment 20.2 16.7 20.2 7.8 5.3 5.3
From a  regional  point  of  view,  the  distribution  of  tourism  and  tourist  facilities  (such  as
accommodation) varies strongly according to the tourist attractiveness of the regions. There are also
some regions in which there is a potential for a strong tourism development in need of promotion
and  investment.  Relating  to  accommodation  capacity  the  situation  in  individual  regions  is  as
follows:
 Accommodation capacity in Slovakia
Year Establishments Index No. of rooms Index Beds Index
1994 1 009 100.0 24 412 100.0 58 276 100.0
1995 1 027 101.8 27 309 111.9 64 602 110.9
1996 1 194 118.3 31 047 127.2 72 763 124.8
1997 1 168 118.8 26 950 110.4 65 539 112.5
1998 1 816 180.0 38 414 157.4 99 379 170.5
1999 1 898 188.1 39 346      161.2   102 741      176.3
2000 1 928 191.1 39 440      161.6   102 800      176.4
2001 2 275 225.5 44 192      181.0   116 378      199.7
Hotels make up more than 42 % of the establishments in the above figures. The high growth in
capacity in 2001 was mainly due to the results of statistical changes. 
Number of beds in accommodation establishments according to region
Region/Year 1997 1998 1999 2000x/ 2001
 Bratislava     7 057     9 520    10 073    10 079    11 536
 Trnava     6 725     9 535      9 777      9 443    10 098
 Tren ínč     6 388     8 309      8 227      8 377      9 612
 Nitra     3 594     6 942      7 269      7 244      8 060
 ilina   12 218   19 488    20 065    18 669    23 517
 BanskÆ Bystrica     9 375   13 227    14 037    14 721    17 970
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 Preov   13 739   21 991    23 597    21 853    25 535
 Koice     6 240   10 367      9 696      9 235    10 050
 Slovak Republic Total   65 539   99 379  102 741  102 800  116 378
The use of accommodation capacity and intensity indicators for capacity by region for 2001
Country/Indicator Used
capacity
(beds)
in %
Share of
foreigners in
%
Share of
foreigners
staying
overnight in
the country
in %
Number of
beds per
km2
Number of
beds per
1 000
inhabitants
 Bratislava 31.7 53.0 55.5 5.84 19.3
 Trnava 40.6 36.3 51.4 2.39 18.3
 Tren ínč 27.2 25.0 25.0 2.14 15.9
 Nitra 20,0 30.7 31.7 1.27 11.3
 ilina 29.3 43.1 41.6 3.46 34.0
 BanskÆ Bystrica 32.2 23.4 22.9 1.90 27.1
 Preov 38.0 42.0 39.7 2.84 32.3
 Koice 14.5 29.6 32.9 1.49 13.1
 Slovak Republic Total 30.0 38.6 38.6 2.37 21.6
Considering  types  of  tourism  that  are  mainly  carried  out  in  Slovakia  (profitably),  it  is
necessary to discuss water-based recreation/visits. This activity dominates the motivation for both
domestic and foreign visits. Tourists often combine water-based stays with trips to mountains, or
visiting nearby historical  monuments.  Vacation-based  curative  trips  (health  tourism) were  the
preference in 2000 for 16.5 % of the vacationing public. Other important types were hiking tourism
and cycling tourism, which are most common in mountain and forest regions. thermal spa-based
recreation/stays are mainly enjoyed by families with children and older visitors. Winter activities
are dominated by downhill skiing. Winter activities linked to mountain areas (all snow activities,
i.e. skiing, ice-skating, snowboarding) have a tendency for growth for both foreign and domestic
visitors. Foreign tourists made up 20.9 % of all visitors, and 25.3 % of all non-transit visitors. The
largest growth (63.1 % in winter 2003, 44.6 % in winter 2001) was the visitors staying for longer (4
days or more). The most common reason for visits was for winter recreational trips for visitors from
Poland (32.2 %), Germany (31.3%), Hungary (28.0%), and the Czech Republic (15.4 %).  Summer
holidays dominate for domestic visitors, who are most active in skiing activities during the spring
school holiday. There is a growing tendency for short skiing trips (long weekends).
Visits  to  historical  heritage  sites  are  the  basis  of  educative  tourism.  Cultural-educative
tourism is a strong motivation for visits. It is the motivation for about 8 % of foreign tourists (101.1
%  in  summer  2002).  Domestic  tourists  often  have  this  aim  as  a  primary  goal,  but  also  in
combination with other trips during a holiday, and about 7 % spend their holiday this way. This
activity takes place all year round, and the weather has only a minor effect on it. The situation in the
area of cultural monuments in Slovakia is as follows:
Divisions of monuments Number registered in the central
list of cultural monuments
private houses 2440
folk architecture 1812
technical monuments 462
public buildings 402
castles 215
palaces and villas 175
historical greenery (parks and gardens) 337
manor houses and courts 552
churches, synagogues, cemeteries, chapels and other sacred buildings including
monasteries and convents
2783
Total national cultural monuments 14 355
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National cultural monuments  divided according to ownership as of 1.1.2003:
Form of ownership Number %
the State 2 017 15.6
municipalities 3 170 24.5
religious organisations 2 989 23.1
legal entities 1 067 8.3
individuals 3 676 28.5
total 12 919 100
The physical state of cultural monuments in Slovakia as of 1.1.2002 divided by region is documented
in the following table (number of cultural monuments indicated): 
Region/state good satisfactory in
disrepair
desperate under
reconstru
ction
total
in
%
in
%
in
%
in % in
%
in
%
Bratislava 456 32.8 468 33.7 286 20.6 63 4.5 117 8.4 1390 10.9
Trnava 170 19.9 374 43.9 189 22.2 64 7.5 56 6.6 853 6.7
Tren ínč 384 43.1 283 31.7 143 16 45 5 37 4.2 892 7
Nitra 225 26.2 174 20.3 321 37.4 91 10.6 47 5.5 858 6.7
ilina 449 35.4 482 38 202 16 76 6 59 4.7 1268 10
BanskÆ Bystrica 741 31.8 755 32.4 465 20 193 8.3 178 7.6 2332 18.3
Preov 941 28.1 1477 44.1 621 18.5 132 3.9 179 5.3 3350 26.3
Koice 580 32.6 701 39.4 277 15.6 79 4.4 142 8 1779 14
total 3946 31 4714 37.1 2504 19.7 743 5.8 815 6.4 12722 100
Cultural and historical monuments constitute one of the basic conditions for tourism. They
may not only be a part of the supplementary services for tourism, but also have their own form of
tourism in the cultural-educative trip. Their advantage is that they can be visited not only during the
summer months  or  in  the winter season, and throughout  the whole year,  helping to  reduce the
problems of seasonal employment in the tourism sector.
Slovakia has 12 000 buildings registered as cultural monuments. Only a small percentage are
used  for  cultural  aims,  or  for  tourism.  Most  of  them are  in  a  poor  state.  It  is  clear  that  the
combination of natural and cultural riches and their use for tourism is one possibility to ensure their
development with minimal ecological impact, mainly for the Slovak countryside. The construction
of tourist infrastructure related to the renovation of cultural monuments is also a necessity.  The
ideal combination is reconstruction of these buildings with all their inherent attributes including
cultural use (community centre, cinema, town or specialised museum, etc.). In addition, Slovakia is
rich in folklore tradition and the maintenance of cultural heritage. The state organisation Ú UVĽ
(Centre for Art and Folk Production) alone is an association of 550 folk-art producers and as a
whole there are 2 000. There are hundreds of folk groups in Slovakia, which protect and promote
songs,  dances and common heritage from their areas. The protection of these traditions through
direct support of cultural activities certainly attracts tourists. 
The use of cultural buildings and activities is a very important factor for the growth of tourism
in Slovakia. Not only cultural institutions are sited in historical buildings, but many are also used as
bathhouses in famous Slovak spa resorts. Cultural monuments and their reconstruction will also
help the development of rural tourism. The rich cultural traditions will allow each historical region
to present itself through its unique tradition culture and values. It is extremely important to regard
the reconstruction of buildings with historical significance, which will increase visits to the regions
of Slovakia, even when their reconstruction is not directly intended for tourism. 
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The  Slovak  economy  is  marked  as  the  highest  economic  openness  among  the  CEE-5
countries.  Industry has  the  dominant  position  in  foreign  trade  (98  %  of  Slovak  exports  and
imports). A characteristic of international trade relations is their deficit. The deficit in international
trade relations is  the disproportion between economic performance on the one hand and export
performance and import demands on the other. The Slovak Republic’s economy performance (per
capita GDP in EUR) came to 72.6% of the world average. Export performance is more than double
the  world  average,  comparable  data  for  import  demand  is  even  higher  though.  The  Slovak
Republic’s trade deficit saw an all-time high in 2001. Between 1996 and 1999 the export-import
ratio grew, only to fall in 2001 by 7.3 % year-on-year.
The basic problem of the lower efficiency of foreign trade is  in particular the high import
intensity of industrial production. This causes a rise in trade deficit during higher economic growth.
It is connected with insufficient domestic production supply, which reflects into increased imports
of raw materials, semi-finished goods, and finished products as well.
The EU is of key importance in Slovakia’s foreign trade (60% of total exports and imports),
28% of export heads to CEFTA countries (23% of imports). The Russian Federation is significantly
represented in import (12.5%), in particular of fuel and energy resources.  A key position in exports
is  enjoyed by machine  production (one  third  of  export),  including in  particular motor  vehicles
(18,5% of export). The output of chemical industry accounts for 17,4% and metallurgic industry for
12% of total exports.
Almost  29%  of  imports  are  machine  production,  followed  by  products  of  the  chemical
industry, mining industry and electro-technical industry (on aggregate 45% of imports). Export and
import show considerable regional disparities (over 40% of export and 30% of import is performed
in the Bratislava region). Small exporters (with an export volume up to SKK 10 million) account for
3.3 % of export and medium-sized ones (with an export volume from SKK 10-100 million) for 10.8
% of export.
The most dynamically developing sector in the Slovak economy is  internal trade.  In 2001
retailers generated 15% of GDP and 17.9% of employment.   The sector  constitutes 68% of all
business entities in Slovakia and 58% of sole traders. The economic level of retail sector in relation
to EU is significantly higher than the position of sector of industry and the economy. In 1998 labour
productivity in the Slovak retail sector measured in sales per employee in EUR PPP accounted for
65 % of EU average while indicator of added value per employee in EUR PPP accounted for 49 %.
The rate of added value in Slovak retail sector reaches 9.9% and is 3.3 points lower than in the EU.
Sole traders and other SMEs have a marked share of business in the internal market. They
have an irreplaceable role in rural regions and small municipalities. The introduction of commercial
chains  is  continuing intensively,  especially by foreign  retail  companies.  This  is  weakening the
position of small retail companies and the offer of imported goods is increasing. The amount of
retail in terms of floor space per capita is lower compared to neighbouring countries (the Czech
Republic, Hungary) and developed EU-15 countries. Overall it is higher in cities than in rural areas.
In the field of consumer policy, it is necessary to complete the implementation of European
consumer directives, create legal framework in regard to new technologies, mainly in the field of e-
commerce and environment, build up institutional system of consumer protection, finish reform of
market inspection authorities, and improve approach of consumers towards enforcement of their
rights by the date of accession of the Slovak Republic to the EU.  Problems still persists in the field
of technical regulation covered by Act No. 264/1999 Coll. 
An significant producer of environment pollution is Slovak industry. For instance 48% of air
pollutants (solid emissions, sulphur dioxide,  nitrogen oxide,  carbon monoxide) are generated by
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technological industrial processes. Industry also produces almost one half of wastewater released
into rivers.
From a long-term perspective, industry is the most significant sector concerning production of
waste materials. In 2001 it generated 40 % of all waste, producing over 57 % of dangerous wastes
and 62 % of other wastes.  This way industry exploits  non-renewable natural resources, burdens
environment  with  dangerous  wastes  and  has  increased  requirements  on  use  of  land  for  waste
storage.
As for the ecological efficiency of industry, there appear to be no breakthrough tendencies of
higher significance that would signal a faster implementation of environmental aspects. Ecologically
sustainable industry is still  low, due to the slow restructuring of industry, inadequate use of new,
progressive technologies including sustainable resources and energy demands.
Sustainable  development  of  Slovak  industry  will  be  financially  demanding.  Besides
investments into production technologies, research and development,  investments into ecological
programmes  will  be necessary to  fulfil  the  requirements  of  Slovak legislation approximated to
acquis communautaire in the field of environment protection. The integrated approximation strategy
assumes to  invest  SKK 11.6 billion into environment over the next  35 years.  Investments  into
environmental protection by industry reached SKK 2.5 billion in 2001.   Costs necessary to improve
Slovak environment to the level of EU countries well exceed possibilities of businesses and state
budget.  
Summary
The results of the analysis of economic development of industry, tourism, trade and related
activities in connection to the formulation of main economic development priorities show:
- The internal structure of individual sectors of industry, tourism, trade and related sectors
shows, despite some progress, differences in comparison with developed countries,
- The competitiveness of Slovak industry, tourism, trade and related sectors is increasing, and
could increase further if FDI were to take effect in the wider economy. However, the country
still lags behind in relation to similar sectors in developed countries.
- Serious disparities exist in the regional structure of the production base and performance of
Slovak industry, tourism, trade and related sectors.
- In the sector of services, mainly in the field of tourism, there is considerable potential for the
development of further business.
- Basic conditions to achieve the Kyoto objective is to keep the share of energy production
from sources producing minimum of CO2 and promote reduction of energy demands, energy
savings and utilization of renewable sources of energy.
1.4. Public  assistance  for  development  of  industry,  services  and
tourism
The SOP I&S is a continuation of the strategies and priorities of particular policies connected
with economic policy.
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Measures  for  supporting  implementation  of  industrial  policy  priorities  during  Slovakia’s
accession to the EU considering state and foreign assistance programmes (mainly PHARE) aimed at
strengthening the position of SMEs and stimulation of their growth, investments into technology
and  production,  implementation  of  quality  management  systems,  international  cooperation,
advisory,  education,  training,  introduction  of  electronic  signatures,  energy savings  and  energy
efficiency in  buildings  and industry,  energy audits,  regional  energy studies,  energy investments
studies,  exploitation of  alternative energy sources, mainly geothermal energy and biogas, timber
processing, tourism, development of export capabilities and business infrastructure. At the same
time  attention  was  paid  to  improvements  in  the  business  environment,  directed  mainly  at  the
facilitation of SME access to financing, decrease in tax and administrative burdens on business
activity (approximately 200 legal acts directly or indirectly concerning the business environment
were amended).
The signing of the European Accession Treaty obliged Slovakia to  accept implementation
rules on state aid.  Laws governing implementation of state aid, resulting from this international
treaty, were approved by the Association Council on November 22, 2001 under No. 6/2001 and
were  published  in  the  Slovak  Collection  of  Laws  on  April  18,  2002  under  186/2002,  thereby
becoming legally binding.
Within the measures introduced, assistance has been and will be granted in accordance with
de minimis rules or supplementary schemes implemented according to exception clauses.
Support for trade and foreign investments was implemented in 2002 according to the grant
scheme (GS)  Support for export and foreign investments. Within this GS,  EUR 3 million was
contracted,  although only EUR 2.2 million  was in  fact  used.  This  sum was granted to  Slovak
exporters to support their PR activities and with focus on improving their competitiveness.
The Slovak side contributed SKK 70 million to the aforementioned GS. The project provided
support for 79 individual firms and 12 collective grants in 2002. In 2003, a state grant scheme for
trade and investments was set up, approved by ex-ante evaluator (Slovak State Aid Office), which
notified this grant scheme for the period of 2003-2006 in Brussels.
During  20012002  a  pilot  grant  scheme  for  development  of tourism  was  carried  out,
financed from the PHARE Programme and state budget. For implementation of the grant scheme as
part  of  the PHARE 2002 financial memorandum EU funds amounting to  EUR 3.5 million are
planned. Additional  finances from the state  budget  for 2003 are SKK 30 million  and SKK 36
million as a current transfer.
The grant scheme focuses on supporting the activities of small and medium enterprises from
the sector of tourism, tourism associations, towns and municipalities interested in the development
of tourism, development agencies and non-profit organizations. The support concerns three priority
areas    direct  business  activity  in  the  area  of  tourism,  development  of  human  resources  and
strengthening of local and regional co-operation.
From 1991 to 1995 PHARE co-financed activities in the field of energy (increase in energy
efficiency, energy audits, energy studies, geothermal drill, energy savings fund). Some of the audits
were co-financed by enterprises.
The Slovak Republic finances the Sub-Programme for the Support of Energy Savings and Use
of Alternative Sources of Energy to the sum of SKK 30 million and has completed the Programme
for Reducing Energy Consumption in  Apartment Blocks  and Flats,  which had SKK 30 million
allocated. 
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The industry and services development strategy for the period of 20042006 in the Slovak
Republic will be mainly aimed at increasing quality and competitiveness towards levels comparable
with  developed  countries,  growth in  labour  productivity and effectiveness  while  respecting the
principles of sustainable development. 
Support for R&D, development of environmental policy and a knowledge-based society is
closely connected with increase in competitiveness of industry and services. 
Economic growth of industry and particular services is not possible without development of
infrastructure.
It should result in positive impacts on the economy as a whole, increase in competitiveness of
industry and particular services, removal of regional imbalances, mobility in the labour market and
commercial flows.
Industry strategy will focus on the completion of restructuring enterprises by introducing new
technologies and increasing support for SMEs and building their importance, including support for
very small businesses (traders with up to 10 employees) as a significant part of industrial production
in regional economy with assumption of increase in potential for developing cooperation networks,
contractor relations and increase in employment.
Industrial  policy in  20042006  will  also  focus  on  general  support  for  R&D,  innovative
activities, development of economy investment basis, development of technological and information
infrastructure, support for educational activities. 
Development of tourism will concentrate on increase in foreign exchange revenues, increase
in GDP formation and state budget revenues and thus contribute to stabilization and creation of new
employment opportunities and development of SMEs.
Growth in effectiveness of foreign trade is closely related to import, energy and raw material
demands  of  the  economy.  Industry  and  services  development  strategy  will  also  foster
accommodation of  enterprises  to  technologies  using domestic  raw materials  (wood  processing,
glass, leather and shoe industry, part of machine-production industry) and their better utilization.
The forward objective of Slovak domestic trade is to reach an effectively structured balanced
and properly protected internal market while creating possibilities for free movement of goods and
consumer protection in accordance with EU regulations.
When the Slovak Republic enters the EU, it will become part of the single market, trade with
current  EU-15  and  accession  countries,  featuring  in  the  internal  market  of  the  EU.  Slovak
production  will  face  higher  competition.  The  whole  territorial  and  goods  structure  of  mutual
relations will not be significantly changed, except for agricultural production (asymmetric principles
have been adopted, this field will be resolved within 35 years after the accession). Systematic
attention to Slovak foreign trade relations will be paid to territories outside Europe, eastern partners
and developing countries (in particular to eliminating the trade deficit of the Slovak Republic).
1.5.  SWOT analysis  industry and selected services in Slovakia
In addition to development analyses and the contemporary situation in sectors involved in this
operational  programme, the  basic materials for  this  SWOT analysis  included analyses  of other
operational  programmes  processed  within  National  Development  Plan  of  the  Slovak  Republic.
Those deal  mainly with  usage  of  analyses  of  economic  and social  situation  in  field  of  human
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resources,  in  sector  of  transport,  environment,  economic  and  social  situation  in  regions,  in
agriculture and rural areas.
SWOT analysis  industry and selected services
Strengths Weaknesses
• productive labour force 
• quality of knowledge base
• available industrial infrastructure
• qualified workforce 
• available R&D potential 
• rapid absorption of best practices in the sector of large
enterprises 
• high share of SMEs within intra-sectoral cooperative
relations 
• ongoing trend of over-employment elimination and
labour productivity enhancement
• cultural and natural potential for development of tourism
• potential for business development in the tertiary sector
due to global trend of decline in industrial production 
• high share of material production and rich craft tradition
• natural potential enabling above the average possibilities
for development of balneology
• cultural, historical and natural potential of country,
especially protected country areas and national parks for
tourism development 
• number and range of tourist activities in a small area, i.e.
their high density  
• best conditions for mountain, winter and summer
tourism among former socialist countries in central
Europe
• excellent opportunities for the development of
balneology in a European context
• high level of interest in the tourism business
• available capacity in accommodation facilities
• high material, energy and import demands of
production 
• incomplete internal restructuring of industry
• low share of production with competitive quality 
• insufficient level of use of domestic raw materials 
• ageing technology base
• insufficient R&D inter-linkage with production and
insufficient business infrastructure for transfer of
technologies
• high financial burden and administrative barriers for
business development 
• low volume of investment capital 
• limited access of SMEs to financial resources, new
technologies and advisory services
• low level of added value in trade compared to EU
average
• insufficient quality of provided tourist services,
including insufficient infrastructure for tourism
development
• unsatisfactory state of a high number of cultural
monuments
• lack of integrated training system in enterprises
• insufficient level of consumer rights protection
• insufficient exercise of partnership principles of
businesses in both the private and public sectors
• insufficient maintenance and reconstruction of
historical sites and cultural heritage  
• average low level of quality in accommodation
facilities
• lack of leisure services  sports, relaxation,
entertainment, and culture
• quantitative and qualitative shortfalls in the level of
marketing and promotion at all levels, few known
destinations 
• development of regional and town levels has no
planning, without basic development and
programming documentation
• dysfunctional cooperation between service providers
and vendors
• lack of motivated personnel, low level of customer
awareness
• insufficient information services including Slovak
tourism information systems (lack of information
about both supply and demand)
• lack of new clients from abroad, and low expenditure
per foreign visitor
Opportunities Threats
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• strong links to EU markets
• boosting foreign investment inflows 
• entry of new investors into existing production structures
• continuing consolidation of the financial and capital
market
• development of information technology in industry and
services
• consolidation and further development of the financial
and capital market
• reform of the tax system
• increased flexibility in the labour market
• elimination of administrative barriers for business
• evaluation of unused cultural and natural potential 
• restoration of cultural potential and appreciation of
traditions to preserve local identity and develop tourism
• use of spas for family therapeutic stays (demand trend)
• new products   green tourism such as walking and
bicycle paths respecting environmental concerns, sports
activities, incentives, and conferences
• lack of investment capital and own resources
• growing competition in world and domestic markets
• dependence on imports of strategic raw materials
• high dependency on the world economic cycle
• regional disparity in the share of qualified labour 
• unsystematic reform of the education system 
• possible changes in the qualified labour force after EU
accession 
• failure to make progress in further improving the
functioning of the capital market
• slow growth in quality of services
• continuing absence of partnership cooperation at all
levels
• rapid  development  of  long-distance  tourism  (great
distances, intercontinental travel)
• risk for negative environmental impact due to service
and industry development
• rapid  price  rises  for  tourist  services  in  the  Slovak
Republic and loss of competitive advantage (one of the
main motivations for inward travel) for a low level of
services
• slow growth in quality of services
• lack of achievement in underlying changes in the entry
of tourists from the side of personal tourism facilities
• continuing absence of cooperation between localities
and regions 
The presented results of the SWOT analysis will serve for the preparation of priorities for
development of industry and selected services in Slovakia during 2004  2006. The main priorities
and specific objectives will arise from opportunities provided by the Slovak economy and will also
take account of risks which may threaten their achievement.
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2. DEVELOPMENT PRIORITIES FOR PROGRAMMING PERIOD 2004
2006
2.1 Basic assumptions
Pursuant to  the analysis of Slovak society development and present situation, the strategic
objective of National Development Plan of the Slovak Republic has been proposed for period 2004
 2006 as follows: To ensure, while respecting sustainability, such GDP growth that the Slovak
Republic would exceed 54 % of  GDP per capita compared to the averageaverage of the EU-15 by
2006.   
The above-mentioned strategic objective is based on the assumption that average annual GDP
increase in indexed prices in the Slovak Republic will be within the range of 3.5  5.3 % in 2003
and is in compliance with the Pre-accession Economic Programme of the Slovak Republic until
2005  prepared  by  Ministry  of  Finance  of  the  Slovak  Republic  and  approved  by  the  Slovak
government in July 2002. 
The respective programming documents are related to the National Development Plan of the
Slovak  Republic,  including  the  SOP  I&S  whose  aim  is  to  maintain  and  further  develop  a
competitive and efficient industrial potential, tourism and selected services. To achieve the above-
mentioned  goals,  EU  funds  will  be  used  to  foster  defined  SOP  I&S  priorities  through  the
implementation of which regions under Objective 1 will be involved in economic growth over the
next periods.
Meetings of the Working Group consisting of representatives of relevant departments of MoE
SR, representatives of relevant Ministries participating in NDP SR and, in compliance with the
partnership  principle,  (EC  Regulation  1999/1260)  representatives  of  sectoral  associations,
representatives  of  non-governmental  organizations,  implementing  bodies    future  Intermediary
Bodies under Managing Authority and representatives responsible for the environment, enforcement
of equal opportunities of men and women, regional authorities and self-governing regions, preceded
the  elaboration  and  processing  of  SOP  I&S.  The  partnership  applies  to  both  preparation  and
financing and even monitoring and evaluation of assistance. In order to ensure the interconnection
of  operational  programmes  and  removal  of  potential  duplicities,  bilateral  negotiations  with
representatives of relevant Slovak ministries (Ministry of Construction and Regional Development,
Ministry of Labour, Social Affairs and Family, Ministry of Agriculture, Ministry of Transport, Post
and Telecommunications and Ministry of Environment) and main coordinator have been carried out
during of the preparation of the material. 
State budget funds, private resources, public resources and EU Structural Funds (ERDF) will
be used for priorities of SOP I&S.  In order to support implementation of SOP I&S priorities in
border regions, Community Initiatives INTERREG III will also be available as a supplementary
source of funds.  
In connection with the proposal of respective measures, it is necessary to mention that SOP
I&S  measures  represent  a  continuous  process  linked  with  the  particular  fields  of  economic
development,  which  are  already financed  within  the  framework  of  pre-accession  assistance  by
means of PHARE Fund and state  contributory and support  programmes. At  the same time, the
requirements  of the general  public  concerning use of Structural Funds are accepted.  Based on
mutual cooperation with higher territorial units and entrepreneurs, the MoE SR has received 189
project plans with a total value of EUR 2.1 billion (for the fields of industry, tourism, energy sector,
consumer  protection and trade and investment).  The Ministry of  Economy will  use the project
database to complete SOP I&S Programme Complement and to prepare state  aid schemes with
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defined criteria resulting from the above-mentioned projects. Through this procedure, the Ministry
of Economy as Managing Authority wants to adapt state aid schemes and their criteria as much as
possible to match practical use with the aim of ensuring the highest possible utilization of allocated
funds from EU Structural Funds.
2.2. Global objective 
The areas of industry, tourism and particular services are expected to become the motor of
growth of Slovak economic development in the mid-term by 2006 (in 2001, industry, tourism and
trade  accounted  for  83.2  %  of  Slovakias  GDP).  In  the  mid-term,  these  sectors  must  confirm
permanent tendencies of growing sales revenues and added value rate, maintain the rate of labour
productivity growth higher than the European Union, and thereby reduce the current failure to keep
pace with advanced countries in competitiveness.
Growth tendencies within the Slovak industrial sectors must be accompanied by structural
changes, introduction of new technologies, mitigation of regional disparities in their development
and full respect for environmental protection principles. The reduction in energy demand, lowering
the costs of energy, thus reducing production costs, and development of renewable energy sources
are  also  closely  related  to  the  general  economic  policy.  They  hold  potential  to  contribute  to
sustainable  development  and  economic  growth  and  thus  affect  all  areas  of  economic  activity.
Production and use  of  energy have  a strong impact  not  only on  competitiveness of  the  Slovak
economy in the field of industry but also on public finance.  Due to the Slovak economic production
structure, its energy demands are 1.8 times higher than in industrially developed countries of the
world.   
The Sectorial Operational Programme Industry and Service on the basis of the conclusion
of the SWOT analysis in the efforts to fulfil the strategic aims of the NDP SR has nominated the
following global aims (visions) for the programming period to 2006: 
Growth in competitiveness for industry and services
Area of industry, energy, and chosen services
Slovak industrial  policy,  like EU industrial  policy (as  of December 2002) as a  horizontal
character and intends to increased the competitiveness of sectors. The tools of Slovak industrial
policy have the aim of creating a framework of conditions for businesses, so that they can pursue
their initiative, use their inventiveness and build upon them. 
Taking account of the specific needs of Slovak, a priority is to help businesses to actively link
to the  EU economy, to  have opportunities (especially for SMEs) to  link as direct  suppliers,  or
secondary suppliers to relations with large investors, for the use of domestic growth potential and in
the process of globalisation. 
It is expected that the support of new technology, mainly in the sectors of engineering, electro-
technical,  rubber,  plastics,  and  chemical  production,  could  lead  to  a  drop  in  the  size  of  the
workforce. On the other hand, in the sectors of manufacturing industry based on the use of domestic
raw  materials  and  manual  labour  (e.g.  textiles,  clothing,  footwear,  wood)  new  employment
opportunities could be created. Similarly, an increase in employment is expected through sole trader
businesses. Therefore, industrial strategy will be aimed towards:
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
renovating  and  introduction  of  new  technologies,  which  have  less  demands  on
material and energy resources and environmentally-friendly, which would increase
the production quality, which contribute to increased competitiveness of industry and
allow businesses  to  link  to  production  chains  (i.e.  to  link  as  direct  suppliers  or
secondary suppliers)

development  of  research  programmes  covering  complex  innovation  polices,
cooperation between the business sector and research institutions and universities, so
that  each research  found is  useful  in  production  in  the  form of  a  change in  the
structure  of  production  and  services;  a  further  possibility  is  the  creation  of
technological centres and innovation centres for companies

savings programmes aims at lowering energy and material demands with the aim of
increasing competitiveness in the conditions of the common market

production of heat and electrical energy from renewable resources

support  of  cooperation with multinational  companies  and their  investment  in  the
framework  of  the  national  economy  in  connection  with  the  secondary  supplier
network    specifically  the  support  of  logistics  with  the  aim  of  maximising  the
effectiveness  of  production  processes  aimed  at  reductions  in  production  costs
(warehousing, operations, etc.)

implementation of a system of quality management and presentation of businesses at
international exhibitions both at home and abroad  
Long-term aims
The competitiveness of industrial production and services is an important goal not only
in the short-term, but also the long-term.  Their interconnection and dependence grows, as the
share  of  performance  of  industrial  production  falls  and  that  of  services  grows.  Industrial
competitiveness is based on quality and cost-efficient transport, financial and trade services. Despite
this, the needs of services are above all industry, which mainly applies new technology and product
solutions,  which  are  marked  by  economic  value  (revenues,  added  value,  productivity).
Breakthrough scientific knowledge, based on new understanding changes into new products only
when there is a good, economically strong and effective production base for their production.
This  process  means  a  higher  share  of  qualified  work,  which creates  the  demand for  the
creation of requirements for its improvement. So competitiveness of sectors will increase the level
of  quality  of  human  potential.  The  Slovak  Republic  must  focus  in  the  future  on  prospective
technological sectors,  such as ICT, electronics, biotechnology and nanotechnology, clean energy,
and production of new materials.
The combination of ICT, new management  techniques and the organisation of a qualified
workforce is a factor, which will markedly improve the level of competitiveness. Its use in practice
will  allow  an  increase  in  labour  productivity,  influence  design,  production,  distribution,  and
marketing of products and services, new forms of organisation in closer links between industry and
services.
Further protection of the environment is important as a continuing and indivisible part of long-
term sustainable development. Sustainable development is based on three pillars: economic, social
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and  environmental.  Strong  economic  growth  creates  mechanisms  for  satisfying  demands  in
environmental and social areas. 
The strategic aim of the Slovak government in the area of industrial production is the gradual
creation of such industrial potential, which over the long-term is compatible with the level found
currently in the EU-15, in having similar levels of GDP formation, of quality and effectiveness of
production and in labour productivity. At current rates of GDP catch-up 65% of the EU-15 average
GDP per  capita  is  a  long-term  objective  to  be  realised  some  time  after  the  end  of  the  next
programming period, with reaching the 75 % level to take even longer.
The achievement  of  this aim in industrial  output  assumes a continuation in  implementing
priorities through defined measures for 2004-2006 and the next programming period (2007-2013).
Tourism Sector
The aim for the development of tourism is to make Slovakia more attractive as a destination
country for both foreign and domestic  tourism. To use its  potential for growth in GDP, foreign
exchange, employment and development of those regions with good conditions for its development.
Long-term aims for the tourism sector
In planning long-term aims the continuation of certain activities is considered, which have
started  to  be  implemented  during  the  short  programming  period  2004-2006  with  the  aim  of
increasing the competitiveness of tourism:

strengthening of activities and focussing on more effective forms of tourism (health spas,
thermal waters, conferences, viniculture, hunting)

increasing the number of tourists,  including domestic travellers (where the results  of the
current economic situation in the years ahead cannot realistically expect major growth) and
in active foreign tourists

to continue with improving the quality of accommodation and catering facilities for tourism,
products available, simplified conditions for entering Slovakia  passports, visas, charges,
border crossings with third countries

to continue with the improvement of promotion of Slovakia as a destination country

to respect the European Parliament regulations in the areas of taxation and other economic
burdens on tourists 

to build a tourism network on the level of centres and regions and coordinate activities and
development of tourism with sectors and resorts, where tourism participates in and creates a
synergetic effect (mainly transport, forestry, culture, environment, Ministry of the Interior)

to create a Slovak-wide mutually linked information and reservation network for tourists,
available internationally for website booking, for example

to  gradually improve the conditions for sports activities such as  cycle routes,  boatyards,
ports,  snowboarding  areas,  better  conditions  for  basic  and  supplementary  services  for
children 
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environmental  protection  and  the  implementation  of  sustainable  development  principle.
Implementation of EMAS (Environmental Management and Audit Scheme) in companies
involved in the tourism development.
Tourism in the Slovak Republic is expected to continue, like industry, with previously started
trends.
2.3.  Specific strategic objectives
The  global  objective defined  above  will  be  accomplished in  the  Sectoral  Operational
Programme Industry and Services (SOP I&S) through a system of  specific objectives. They stem
from  identified  areas  requiring  an  intervention,  are  based  on  the  use  of  Slovak  economy
development  opportunities and on the SOP I&S economic  analysis.   Specific  objectives are in
accordance with respective policy priorities and overall development strategy of the Community
Support Framework for areas under Objectives 1, 2 and 3 in the Slovak Republic.
The Sectoral  Operational  Programme Industry and  Services  is  supported  from one  of  the
Structural Funds  the European Regional Development Fund. Part of national sources allocated for
co-financing of measures will be covered from State budget of SR in the shortened programming
period 2004  2006.
The global objective will be attained through the following specific objectives of the Sectoral
Operational Programme Industry and Services:
1. support  for  development  of  industrial  production,  trades  and  services,  including  related
infrastructure (investment  in  production,  extension  and  modernisation  of  existing  industrial
sectors)
2. linkage between the results  of research and development, knowledge potential and  needs of
businesses,
3. improvement in the efficiency and effectiveness of acquisition,  conversion and use of energy
sources and orientation towards energy savings, reducing energy costs, and use of renewable
energy sources
4. utilisation of  the natural,  cultural  and historical  potential  of  the country as well as existing
tourism capacities for development of tourism and balneology. Including green tourism and
related activities. 
2.4  Coherence  with  the  National  Development  Plan  and  the
Community Support Framework
Based on the approach adopted in the National Development Plan, the Community Support
Framework for Slovakia between 2004 and 2006 will concentrate on a strategy to develop growth
poles in the country, within a context of balanced territorial development overall. The Industry and
Services Sectoral Operational Programme will contribute to this strategy by investing directly in
business, or in infrastructure to support business, which will promote the creation of greater added
value, and modernisation and restructuring in and around growth poles. Emphasis will be placed on
creating an environment  for developing managerial  capacity,  and making best use of electronic
communications to streamline business processes within an emerging knowledge economy. Such
investments will contribute directly to an increase in GDP as a whole in Slovakia, underpinned by
greater competitiveness and job creation.
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The  SOP  I&S,  its  priorities  and  measure  are  coordinated  with  the  other  SOPs  to  avoid
overlapping of mutual content.
1. SOP Industry and services (SOP IS) and SOP Human resources (SOP HR)
SOP Human resources  dealing with the complex problem of human resources from the
aspect of education, science and research.  Measure 1.3.  Support of enterprises, innovation
and applied research of SOP I&S involves only activities in the jurisdiction of enterprises
that are exclusively focused to the introduction of quality systems directly in the enterprise
(i.e. training in ISO 9000, 14000 introduction, etc.  which have to be targeted at specific
systems and technology and also at a particular employee in particular enterprise (general
training is not included)).
In the field of innovations focuses the measure 1.3. SOP IS only on transport of outputs and
knowledge of  applied  research,  development  to  entrepreneurial  praxis  and  is  addressed
exclusively to private sector. 
Training for entrepreneurs in field of industry, services and tourism will be implemented
exclusively by the means of measure 1.3. SOP Human resources.
2. SOP Industry and services (SOP IS) and OP Basic Infrastructure (OP BI)
The relation to  OP Basic  Infrastructure  (OP BI)    SOP  I&S activities  are restricted  as
follows:  
1. in ecology   to  that part of environmental problems which determine territorial borders of
businesses, or in particular activities of entrepreneurs affected by environment and for which
these  businesses  bear  legal  and  economic  responsibility,  e.g.  sewage  tanks  required  in
accordance with technology used, old ecological burdens (1.2. SOP I&S) connected with
investment activities in the building of infrastructure for business purposes.  OP BI deals
with ecology from the aspect of towns and municipalities (public sector).
2. in energy  use of biomass   - SOP I&S is targeted only at private sector industry and services.
In OP Basic Infrastructure, use of biomass is defined only for the public sector. 
3. in the field of  interconnection of scientific, academic and special libraries, which deal with
highly  professional  topics  in  each  sector  of  the  national  Slovak  economy (approx.  15
libraries in Slovakia) are included in the SOP I&S, with the aim to use them for business,
professional and scientific sectors. Determination of these libraries and their coverage is lay
down by the Act No. 183/2000 Coll. All other libraries in Slovakia (app. 3 000 libraries) are
included in the OP Basic Infrastructure. 
4. in the field of  cultural heritage, SOP I&S supports those activities, which are exclusively in
connection with the development and support of tourism in Slovakia. The OP BI deals with
buildings  of  historical  significance,  which  serve  the  needs  of  the  healthcare  system,
education, social care and culture (community centres, teaching centres).
5. in the field of support for the implementation of information systems, this issue relates to the
SACR  agency (Measure  2.3.  SOP  I&S),  which  covers  the  tourism information  system.
Within  Measure 1.5.,  SOP I&S will  support  the  implementation  of  e-commerce  and  e-
business in the private sector (for business entities). The OP BI covers information systems
within the public sector.
3. SOP Industry and Services and SOP Agriculture and Rural Development (SOP ARD)
1. In connection between SOP Industry and Services and SOP ARD in the field of rural
development,  a  part  of  agricultural  tourism is  related  to  agricultural  production,  so
agricultural tourism is implemented exclusively by the SOP ARD. The SOP I&S does
not include this field within its responsibilities. SOP I&S supports those activities that
are exclusively connected with the development  and support  of tourism in Slovakia.
Activities  connected  with  agricultural  tourism,  which  also  support  tourism  or  are
connected with agriculture are explicitly the responsibility of SOP ARD.
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2. The use of biomass in SOP I&S is targeted only at private sector industry and services.
In SOP ARD, the use of biomass is defined only for agricultural and forestry businesses,
falling under the responsibility of the Ministry of Agriculture of the Slovak Republic. 
2.5.  Indicators 
To accomplish SOP I&S global and specific objectives a system of measurable indicators was
proposed enabling monitoring of implementation of the programme, priorities  and consequently
evaluating  its  performance  in  relation  to  the  defined  objectives.   Indicators  for  the  needs  of
monitoring  and  evaluation  enable  the  quantification  of  set  objectives  within  the  SOP  and  its
priorities.
These indicators are used to evaluate support effectiveness for the whole SOP I&S and its
priorities, enabling expression of the level of achievement of the set objectives. 
The indicators used for evaluating specific aims and attainment of the global objectives of the
SOP I&S Growth in competitiveness of industry and services are chosen so that they relate to the
data processed by the Statistical  Office of the Slovak Republic. Within these defined indicators
were  predicted  indicators  characterising  sector  growth,  which  are  summarised  in  the  analysis
section. For the evaluation of prospective impact, results and steps, these will be fulfilled by the
mechanisms of the Implementation Agency and Monitoring System established by the Managing
Authority for SOP I&S of the MoE SR, which has created indicative methods for evaluation of
results, steps, and impacts for specific objectives, priorities and measures.  Financial resources from
ERDF are assigned for the evaluation of effectiveness and their impacts on industry, tourism, and
chosen services.
Indicators for the needs of monitoring the level of compliance reflect specific objectives made
by the POS I&S in connection with the given areas of intervention of the evaluated programme.
Information sources for following them will be specified in the programme supplement, including
collection methods and level of applicable programme support. Their structure in the monitoring
system in the SOP I&S on the level of measures will be formed for given groups. 
The indicators for  monitoring the SOP I&S will  depend on the needs for monitoring and
evaluating effectiveness and defined priorities, measures and programme support in the context of
the specific objective 1 To increase competitiveness in industry and services, established in the
NDP SR, Council Resolution (EC) No. 1260/1999, Commission Resolution (EC) 438/2001 and
European Commission working documents numbers 3 and 4 in individual categories of support.
Their structure in the monitoring system for SOP I&S forms these groups:
 Input indicators  quantify the mechanisms providing for the implementation of processes
guiding  the  attainment  of  stated  objectives;  input  indicators  will  consist  almost  entirely of
financial  measures,  as  the method for  tallying these indicators  is  unequivocal,  is  defined in
accounting and related regulations and in accordance with monitoring indicators without further
evaluation;
 output  indicators    these  reflect  specific  outputs  on  the  level  of  individual  projects,  they
formulate their applicants for support in accordance with the pragmatic definitions of the project
and stated objectives for industrial policies and selected services. The indicators required for
monitoring on the level of measures will be stated in the individual measures in the programme
supplement. The are defined so that they allow aggregation of the indicators from the levels of
measures to the level of priorities and the programme.
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 results indicators  these allow appraisal of the achievement of overall quantified objectives at
the level of measures and programme support
 impact  (outcome)  indicators    allow  the  overall  appraisal  of  the  accuracy  of  delimited
individual priorities and measures of the operational programme as a whole, within the strategic
aims of the NDP SR and categories for intervention in structures according to the European
Commission.
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List of indicators for the needs of assessment and monitoring of the Sectoral Operational Programme Industry and Services 
(SOP I&S) for 2004-2006
(indicators allowing quantifying the goals at level of the operational programme, priorities and measures)
Level Type ofIndicator
Num
ber Indicator
Baseline
data (2002)
Forecast/
Target data
(2006)
Data
source
Monitoring period
I&S
SOP
Impact 1 Net job created 0 7500 MS programme start and end
Result 2
Newly created jobs in assisted industry (men/women) 0 3500/2500 MS
Increase in number of tourist businesses 17700 18000 SO
programme start and end
Priority
1
Impact 3 Per capita export performance  per capita exports (in EUR) 2624 3652 SO4 Added value growth in assisted companies (in %) 100% 101,9% SO programme start and end
Result
5 Changes in labour productivity of added value of supported
entity (in %) 100% 118% MS
6 Number of introduced research results, joint innovation projectsin industrial companies 0 20 SO
7 Reduction in energy intensity in assisted companies (in %) 100,0 97,5 MS
annually
 Output
8 Number of supported SME 0 700 MS
9 Number of innovations introduced in industry 0 30 MS
10 Number of supported projects focused on energy
savings/renewable energy 0 25 MS
annually
Priority
2
Impact
11 Contribution of foreign exchange income on outgoing foreigntourism top GDP (in %) 3,1 3,4 SO
12 Increase of number of visitors at assisted sites (in %) 100% 120% MS
programme start and end
Result
13
Number of visitors searching for information at the assisted
tourism information centres 0 20 000 MS
14 Number of visitors of assisted balneology facilities (spas)(in %) 100% 105% MS
15 Number of overnight stays in assisted accommodations(in %) 100% 120% MS
annually
Output
16 Number of supported projects to develop tourist products 0 60 MS
17 Number of refurbished cultural-historical monuments 0 20 MS
18 Number of assisted hotels and tourist facilities 0 50 MS
annually
Level Type ofindicator Indicator
Baseline
data
(2002)
Forecast/
Target data
(2006)
Data
source
Monitoring Period
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Measure
1.1
result 19 % of all SMEs who successful y have their project implemented 0 Min. 30% MS
output 20
Number of SMEs who received financial assistance
(men/women) 0 450/110 MS
annually
Measure
1.2
result 21
Occupancy rate in assisted facilities e.g. industrial parks and
incubators 0 4000 MS
output 22 Number of firms settling in financially supported industrialparks and incubators 0 60 MS
annually
Measure
1.3
result 23 Total investment costs of technology, process and productinnovations (in mil. EUR) 0 22,1 MS
output 24 Number of businesses assisted that implemented innovations(in mil. EUR) 0 25 MS
annually
Measure
1.4
result 25 Total investment costs of supported projects (in mil. EUR) 0 33,1 MS
output 26 Total number of supported projects 0 20 MS
annually
Measure
1.5
result 27
Number of assisted companies that have become new exporters
or/and have explored new markets to export their products 0 70 MS
output 28 Number of companies that received financial support(men/women) 0 60/30 MS
annually
Measure
2.1
result 29
Total investments in support for sustainable tourism, of which
in refurbishment of cultural-historical monuments 0 42,2/20 MS
output 30
Number of supported public sector projects in sustainable
tourism 0 50 MS
annually
Measure
2.2
result 31 % of high quality beds created or improved as a result of
received assistance 100% 130% MS
output 32
Number of supported projects focused on new sustainable
tourist product development 0 50 MS
annually
Measure
2.3
result 33
Increase in number of foreign clients of tourist agencies and
tour operators in % 100% 110% MS
output 34
Number of tourist-information offices in involved established
tourist uniform information system 0 40 MS
annually
Level Type ofIndicator 
Numb
er
Indicator
Baseline
data
(2002)
Forecast/
Target data
(2006)
Data
source
Monitoring Period
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Horizon-
tal
Priority: 
equal
opportu-
nity
impact 35
Contribution of women to total number of created or
maintained jobs due to OP implementation 0 7500/3000 SO programme start and end
result 36
Increase in percentage of women in business (occupying
managerial positions) (in %) 100% 102,0% SO annually
Horizon-
tal
Priority:
Sustaina
-ble
develop-
pment
impact 37
Reduction in energy and raw material intensity in production
processes on OP completion (in %) 100% 97,5% SO
Environmental impact of firms activities in terms of decreased
pollution (waste and waste water production, emission of NOx,
SO2, CO2 %) (in %) 100% 98% SO
programme start and end
result 38
Reduction in SMEs energy costs (in %) 100% 97,5% SO
% SMEs qualifying for certification in respect to environmental
norms 100% 105 % SO
annually
Note: Time space (1 January 2004 - 31 December 2006 ) limits us to flexibly specify the quantification on meeting the expected goals, given the brevity of time
the prediction will be impossible to adjust to match actual developments.
Data source: Slovak Statistical Office (SO) and the Monitoring System (MS) within the SOP I&S Managing Department at MoE
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2.6.  Definition of priorities
The  main  priorities  of  industry,  tourism  and  selected  services  are  specified  under  the
conclusions  of  the  SWOT  analysis,  which  are  based  in  particular  on  Slovakias  economic
development opportunities and at the same time they take into account risks that may threaten their
fulfilment.
The following two priorities to be incorporated in SOP I&S have been set out for period 2004
  2006.  Through  their  accomplishment  the  global  objective  of  SOP  I&S  Growth  in
Competitiveness of Industry and Services will be achieved.
They are the following priorities:
1. Growth  of  competitiveness  of  industry  and  services  using  domestic  growth
potential
2. Development of tourism 
Support for businesses within the priorities will be specifically focused on growth poles
within the context of balanced regional development, and in order to facilitate undergoing structural
changes. There will be support for new production activities and development of business services
taking advantage of information technologies, and also, on a nationwide scale, at the development
of businesses, primarily SMEs, including sole traders.
The  increase  in  performance  and  competitiveness  of  these  areas  will  also  contribute  to
fulfilment of programming objectives of the whole Slovak economy. Fulfilling the priorities mainly
requires more dynamic growth in added value.  The Slovak economy is lagging behind the EU-15 in
productivity considerably in all respective fields.
The priorities must ensure faster annual growth in labour added value productivity than in the
EU by 2006.   Such  growth should  contribute  to  an increase  in  competitiveness  of  the  Slovak
industry, particular services and tourism and to reduction of its lagging behind. 
The purpose of the priorities is to help and provide financial assistance to SMEs with limited
numbers of staff and technical equipment to effectively phase in activities and sources resulting
from SOP I&S and thus contribute to the balanced economic development of the target regions.
In general, priorities cover support for industrial production, trade, culture, and tourism so that
competitiveness of products and services on the market would be increased through mobilization of
management potential and techniques of innovation capacities,  utilization of applied research &
development,  rational  use of human resources and the potential of  information technology, and
development of cooperation of Slovak businesses with partners from abroad. 
Priorities include relations between secondary suppliers, enterprises and public administration.
The  aim  is  to  renew  vital  production,  increase  labour  productivity,  added  value,  production
effectiveness and lower the ecological burdens of the wider environment. Preference will be given
to support  growth poles  in  region which are undergoing structural  changes in  order  to  achieve
sustainable increase in growth. This will be underpinned by greater competitivness and job creation,
as well as integration of environmental concerns in the other policy areas with a perspective for
achievement balanced development.
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Priorities are drawn up to help improve the business environment and tourism infrastructure,
including improvement in using existing industrial zones. The construction of related infrastructure
will also take into account the need for balanced regional development.
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Global
objective of
SOP I&S
Specific
objectives 
SOP I&S
Priority
SOP I&S na roky
2004 - 2006
Opatrenia
SOP I&S
Specific
objectives  of
NDP SR 
Strategic
objective of
NDP SR
Interconnection of SOP I&S with NDP SR strategies 
Growth in competitiveness of industry and services
NDP SR
Increase in 
competitiveness of 
industry and services 
Development of human 
resources and increase 
in their adaptabilty
Increase in effective 
agricultural production and 
quality of life of 
countryside population
While respecting sustainability, to ensure GDP growth so that SR would reach 54 % of EU GDP per capita average in 
2006. 
Support for 
development of 
industrial production, 
crafts and services, 
including 
infrastructure 
Linkage between results of 
research and development 
and knowledge potential and 
needs of business practice
Improvement of efficiency and 
effectiveness of acquisition, 
conversion and use of energy sources 
and orientation to energy savings
Utilisation of country´s 
natural potential to 
develop tourism and 
balneology
Growth in Competitiveness of Industry and Selected 
Services using domestic growth potential
Development of tourism
1. 1   Support 
for develop-
ment of new 
and existing 
enterprises and 
particular 
services
1. 3   Support 
for business, 
innovation, 
knowledge 
and applied 
research
1.5 
Developing 
international 
cooperation 
and image of 
the Slovak 
Republic
2. 1   Support 
for 
construction 
and 
refurbishment 
of tourism 
infrastructure
1. 4   Support 
for energy 
savings and 
utilization of 
renewable 
sources of 
energy
1.2 Support 
for develop-
ment and 
recon-
struction of 
infra-
structure
Technical
Assistance 
2. 2   Support for 
entrepreneurial 
activities in the 
field of tourism
2. 3  Support 
for tourism 
promotion 
and 
information 
system 
building
Support for well-balanced 
regional development 
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2.6.1. Priority    Growth  of  competitiveness  of  industry  and
services using domestic growth potential
This priority is aimed at tackling problems in the development of existing forward-looking
enterprises and development of new enterprises, improvement of their competitiveness within the
EU economy and single market and adaptation of businesses in conditions of international labour
division  and  by  stimulating  direct  investments  and  by  promoting  trade,  information  and
communications technologies, and e-commerce.  
Achieving these conditions should lead to a  decrease of raw materials,  energy and import
consumption of businesses, a lowering of their energy costs and so production costs, an increase in
added  value  share,  direct  investment  mobilisation,  and  an  improvement  in  the  quality  of
management and particular services. 
Fulfilment  will  also be assisted by improved mobilisation of innovative,  development and
research capacities, involvement of SMEs in innovative business and development of flexible staff-
training infrastructures.  
Implementation of these priorities depends mainly on:

linking the development of industry, tourism and trade to research and innovations, using
especially the potential of information technologies, and multiplier effects from FDI within
the wider eceonomy 

modernisation,  microeconomic  adaptation  and  stimulation  of  enterprise  and  services
development (modernization of productive technologies, appliances, products, etc.)

building management capacity, and entrepreneurial spirit

increase in labour mobility and its entrepreneurial activities

increased  utilisation  of  renewable  and  secondary  energy  sources,  reduction  in  energy
consumption and use of potential energy savings, reduction of energy costs

development of sectors based on advanced technologies and renewable sources

improvement of water and air protection, restoration of environmental zones in production
spheres,  adequate  waste  management  through implementation  in  industry environmental
friendly technologies (IPPC Directive)

removal of old ecological burdens on post-industrial areas and preparation these sites under
new investments
Another goal of the priority is  the use of potential energy saving in industry and services
relating to  it  and the  reduction  of  energy consumption,  which could practically help long-term
sustainable development and economic growth in all areas of economic activity. 
However it should be noted, that more important changes in development of energy efficiency
cannot be achieved without principal changes in restructuring of the industry, without downsizing of
energy-intensive,  materials  and  imports  intensive  production  plants  which  manufacture  raw
materials and semi-products (iron, steel, chemicals, cement). Considering the current importance of
these  production  plants  (which  concurrently  are  the  largest  energy consumers)  for  the  Slovak
national economy (including their  significance for the level of employment  in  given region),  it
appears as a realistic solution in the medium-term perspective, to gradually modernise production
technologies, with the aim to achieve more effective production, energy savings and reduction of
environmental impacts.
This priority will also help increase the use of renewable energy sources, construction of small
hydroelectric power stations, and use of solar, wind and geothermal energy. 
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An increase in electricity generation depends mainly on electricity prices and/or on the extent
of supportive measures,  including the amount  of the state  subsidy. In this regard,  hydroelectric
power plays a central role in assurance of the needs of the electric power sector, by utilisation of
primary and secondary hydropower potential. This should be encouraged. Wind energy is also to be
considered.  The  implementation  of  the  construction  projects  of  renewable  energy  sources  is
generally conditioned by sufficient investments and by fulfilment of the environmental conditions.
In terms of restrictions to the building of industrial zones on green-field sites, it is necessary to
concentrate attention on the revitalisation of regions and buildings of obsolete industries and other
activities so as not to destroy them, but make further development possible.
Contribution of research & development to growth in competitiveness of industry and services
should be reflected in a higher rate of innovation in Slovak economy and higher share of hi-tech
based businesses.
In the sphere of services and trade, the priority should primarily contribute to levelling the gap
with the EU-15 and to further enhance contribution of trade to GDP formation and employment.
2.6.2 Priority - Development of tourism
The aim of sustainable development is to stabilize and grow the position of tourism in the
structure of Slovak economic sectors and create the prerequisites for its effective and long-lasting
development.  This  means  that  the  fundamental  strategic  objective  for  tourism is  to  support
positive development trends in tourism that were started in 2001 and 2002. 
Positive development in tourism represents 
- creation  of  new job  opportunities  in  tourism sector  in  regions  having high  natural  and
cultural potential 
- support  for  small  and  medium-sized enterprises  as  decisive  elements  in  supplying  high
quality services and products in tourism
- increased participation of tourism sector in GDP creation on the national and regional
level through activities in tourism in areas of particular potential.
Adequate  use  of  tourism  potential  is  possible  only  on  the  assumption  of  adequate
infrastructure and quality of services provided. These are targeted mainly by measures No. 2.1. and
2.2. The aim of these measures is therefore to support activities of entities carrying out activities in
this area,  i.e. autonomous institutions, associations, and businesses. Because the utilisation of the
tourism potential is in the most part dependent also on its promotion, SOP I&S measure 2.3. is
focused on this area. 
One of the assumptions of the complex approach of the SOP I&S, which contributes to the
support of tourism development on a state level, is also the support of integral travel packages. This
constitutes complex material and technical assistance services for tourism (infrastructure), including
responsibility  for  a  system combining conditions  for  long-term development  of  tourism.  These
conditions may only be carried out on a by supra-regional programmes and for that reason need
know-how, including standards and certificates for services offered, for which guaranteed quality
must be across the board.
As tourism products are composed of and will be composed of offers from many sources and
actors in the tourism sector, mainly from SMEs, support aimed at SMEs is essential and mainly for
basic investment, reconstruction of infrastructure and tourism services in prepared tourism products
of a national character.
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This priority supposes the creation of  advantageous conditions for the dynamic growth of
tourism with the use of natural and cultural and historic potential and improvement in quality of
existing potential tourism together with development in its presentation and promotion. The priority
in the development of tourism aims for wider links between independent institutions on the level of
localities and regions, between cooperation within the tourist industry through association, and not
least the improvement in the quality of services offered by businesses in the sector. It does not only
concern support of static tourism elements (centres, building and facilities), but also the support of
dynamic  elements  in  the  form of  support  of  activities  aimed at  developing tourism,  including
information reservation, and promotion services,  including making full use of latest information
technology (on line booking etc.). 
Taking into account the small area of the Slovak Republic and at the same time differential
tourist potential in this short programming period, priority will be given to investment in the areas
in which tourism has the highest potential.
Tourism  is  considered  a branch  for  the  future  with  regard  to  multiplication  effect
accompanying its development. In this sector most of the job opportunities created will be in the
regions  characterised  by high  tourist  potential.  In  addition,  it  significantly  contributes  to  GDP
formation, which will have positive effect on balance of payments, creates state budget revenues,
and its development provides opportunity for investment activities.
The selection of  projects will include criteria that  one of the conditions for implementing
support of cultural and historical buildings will be their use in tourism (through, for example, a
contract  on future use of the building).  This condition is  based on the foundation of the short
programming period and with respect to availability of financial resources. 
Implementation of these priorities depends mainly on:

strengthening of the role of tourism in the economy  

distinct improvement in the quality and broadening of tourism services  

development of knowledge, increase of flexibility and entrepreneurial activities in tourism
(through SOP Human Resources)

improvement of information systems in tourism and their networking

improvement in the state of cultural and historical sites as part of development of tourism 
In the  field  of  tourism,  priority  is  directed  towards  improvement  of  Slovakias  image  as
a tourist destination, growth in competitiveness in quality and the portfolio of services provided,
improvement of skills, knowledge and approach to tourists, better use of existing capacities in the
sector, improvement of their structure and quality with respect to the target group and enhancement
of the importance of tourism within the Slovak economy (GDP formation, employment). Tourism in
the Slovak Republic must show positive development trends from 2001 and 2003 as a priority and
by 2006 it must significantly increase its contribution to GDP formation and employment, to at least
the level of neighbouring CEE-5 countries.
2.7.  Reasoning behind strategies and priorities
The  National  Development  Plan  of  the  Slovak  Republic  sets  out  economic  and  social
development analysis, analysis of industry and services. Subsequently, the cited material defines a
strategy and priorities of the Slovak Republic development for the period of 2004-2006. An integral
part of the NDP SR is the industry and services strategy contained in SOP I&S
The SOP I&S for the period of 2004-2006 is formulated in order to contribute to the fulfilment
of the strategic objective of the NDP SR   To ensure, while respecting sustainability, such GDP
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growth that the Slovak Republic would reach the level of 54 % of average per capita GDP in the
EU-15 by 2006. 
The strategic objective of the NDP SR will be supported by 4 specific objectives:
1. growth in competitiveness of industry and services 
2. development of human resources and their flexibility
3. increase the efficiency of agricultural  production and the  quality of life  for rural
populations
4. support for balanced regional development
Primarily,  the  SOP  I&S  will  carry  out  the  NDP  SR  specific  objective  Growth  in
competitiveness of industry and services, which is one of the global objectives for the SOP I&S,
through which it supports economic growth, competitiveness, employment and balanced regional
development. 
The other three specific objectives will be mainly carried out within SOP Human resources,
SOP Development of Agriculture and Rural Areas and SOP Basic Infrastructure,  whose mutual
interconnection creates the strategy of NDP SR.  
The  SOP  I&S  has  been  prepared  in  accordance  with  the  NDP SR  strategy,  its  specific
objectives and priorities and related operational programmes. They include the requirements of self-
governing  bodies  under  NUTS  II  and  wider  entrepreneurial  sector.  Individual  programming
documents are linked so that the specific strategic objective of NDP SR and global objective of SOP
I&S can be achieved  growth in competitiveness of industry and services. 
The SOP I&S strategy is formed by a hierarchical structure consisting of the global objective,
4 specific objectives, 2 priorities and 9 measures (including technical assistance). The SOP I&S
strategy is based on major disparities and development factors identified in NDP SR. These have
been modified into major disparities, main development factors and specific objectives in the field
of industry and services. 
The  common  denominator  of  the  problems intended  to  be  solved  by  the  National
Development Plan of the Slovak Republic  and the Sectoral  Operational Programme Industry &
Services is the unsatisfactory present state, which is a consequence of:
• low performance and inefficient structure of the economy
• insufficiently developed basic infrastructure
• low efficiency of economic policy instruments
• poor efficiency and quality in social security, research and education
Related to SWOT analysis of industry, tourism and particular services in defining strong and
weak points, opportunities and threats as well as the knowledge of objectives of industrial policy,
service policy, mainly tourism and trade, including utilization of ex-ante evaluation information, the
following disparities of SOP I&S can be defined:
• incomplete  restructuring  of  industrial  enterprises  including  old  ecological  burdens  in
several industrial areas
• insufficient utilization of existing production capacities and raw material resources
• high energy consumption in industry
• slump in applied research and development
• insufficient quality and shortage of services in industry and trade
• insufficient development and poor quality of services in tourism
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• high level of unemployment
• low added value and insufficient competitiveness
• lack of business development incentives
The  main  development  factors,  which  the  Slovak  Republic  could  use  in  solving  these
problems, are:
• available industrial capacities with well-developed corporate infrastructure and knowledge
database
• existence of potentially capable business managers
• potential to further develop use of information technologies to improve competitiveness
• existing renewable resources of domestic raw materials, potential for energy savings
• potential of productive labour and relatively well-qualified workforce
• existing scientific, research and development base  
• cultural and natural potential for development of balneology and tourism
• certification,  accreditation,  normalization,  intellectual  property  and  implementation  of
quality systems
The aim of setting these priorities for creation of an implementation framework is to fulfil
specific goals and deal with major disparities.  The basis for tackling the identified key disparities is
to draft a programme that will ensure sustainable development, GDP growth and will lead to growth
in competitiveness of industrial production, tourism and particular services using resources from the
Structural Funds.
To achieve specific objectives mentioned in chapter 2.4, which are described also by impact
indicators, 2 priorities have been formulated:
• in the industrial sector Growth of competitiveness of industry and services using domestic
growth potential
• and in the tourism sector Development of tourism
diagram 1 Flowchart of SOP Industry and Services
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2.8.  Overview of  measures for implementing priorities
2.8.1.  Proposed measures
Measures specify the actual precise financial instruments used with the aim to fulfil the goals
of the  OP and the NDP. They are formulated so,  that  account  for  the  needs  and opportunities
resulting  from  macroeconomic  analyses  listed  in  the  NDP  SR  and  the  economic  situation  of
individual sectors conducted in the SOP I&S. The measures are complementary and they create a
synergy effect of the SOP I&S as a whole and follow up the fulfilment of its objectives and the NDP
SR objectives.
Ratio in %
Priority 1. Growth  of  competitiveness  of  industry  and
services using domestic growth potential
51,15 % of
SOP I&S
Measure 1.1 Support of new and existing enterprises and services 20% of the
priority
Measure 1.2 Support of the building and reconstruction of infrastructure 40 %
Measure 1.3 Support of enterprises, innovation and applied research 10 %
Measure 1.4 Support for energy saving and use of renewable energy sources 15 %
Measure 1.5 Development of foreign cooperation and image of the Slovak
Republic
15%
Priority 2. Development of tourism 43,21 % of
SOP I&S
Measure 2.1 Support  of  the  building  and  reconstruction  of  tourism
infrastructure
48,42% of the
priority
Measure 2.2 Support of business activities in tourism 29,05%
Measure 2.3 Support  for  promotion  of  tourism  and  creation  of  an
information system 22,53%
Measure Technical assistance (for both priorities)
                          and for feasibility studies 5,64% of ERDF
 
2.8.2.  Overview of measures for implementing priorities
Measure 1.1 
Title:
Support of new and existing enterprises and services
Objectives: 
The aim of this measure is to focus on the private sector by promoting the development of
existing and new production capacities (enterprises) and creating new jobs (including managerial),
through investments in new technology and equipment.
This will contribute to growth of per capita GDP in industry and services, labour productivity,
as well as reduction of ecological burdens.  
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Priority  will  be given to  the  development  of  projects  submitted by businesses from less-
developed  regions,  for  example,  regions  affected  by  the  demise  of  the  armament  and  mining
industries,  and  their  transformation  to  civilian  production,  by  focusing  on  creating  networks
between manufacturing  trade  services, plus development of subcontracting relationships in the
SME sector for large manufacturers. 
Results:

technology, financial,  organizational restructuring that would provide improvement in
production  efficiency  and  competitiveness  of  forward-looking  businesses  both  on
internal and foreign markets

introducing new technologies, modern management systems and modern procedures in
marketing 

more intensive utilization of domestic raw materials, local specifics and qualified labour
force 

support for consultancy services connected with the Measure

support for establishing new SMEs and sole traders

development of secondary suppliers in the SME sector for large manufacturers

building up of micro infrastructure primarily linked with specific projects

elaboration of studies (e.g. feasibility studies) and projects, in accordance with priority 1

facilitation of SME·s access to international cooperation and EU market
Description:
The industrial sector and its SME component are very important for the future development of
the economy of the Slovak Republic. Across the world it has been seen that SMEs provide one of
the  highest  shares  of  job  creation,  therefore  it  is  necessary  to  continuously  promote  the
establishment of small, technology and export-oriented businesses, and their managers.  
Many existing  companies  must  improve  their  standard  of  business  activities  in  order  to
become  competitive.  This  area  primarily  includes  introduction  of  new technologies.  After  the
accession of the SR to the EU in May 2004 many companies will have to focus on expanded export
markets, development of new products and processes, not only to survive but also to prosper and
increase their performance and competitiveness. 
Within this measure it is proposed that the private sector will be supported in the productive
manufacturing sphere, while justified costs may be supported for both hard and soft investments.
The measure concentrates on increased performance and efficiency of existing enterprises and
establishment of new ones, especially SMEs in the sector of industry, industrial supply and services.
It is mainly increasing competitiveness within the single market of the EU through:

support for establishment of new businesses and development of existing businesses with
focus mainly on SMEs, including company restructuring with actual or potential viability;

support to innovation through transfer of new and/or environmentally friendly technologies;

provision of improved infrastructure for further business use (e.g.; building or reconstruction
business premises of new production halls or areas, installation of new technologies etc; ;

support for the implementation of EMAS (Environmental Management and Audit Scheme)

support  for  the  improvement  of  information  and  consultancy  services  for  business
development;
The focus of the measure on horizontal solutions for developing businesses within regions of
the economy will be an important condition for the overall development of the Slovak economy,
particularly among those companies with potential to grow and prosper. Job creation will be an
important result.
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With respect to the area of needs and the importance of this measure within the priority areas,
its weight was set to approx. 25,77 %.
Final beneficiaries
Businesses, business associations
Measure 1.2
Title:
Support of the building and reconstruction of infrastructure
Objective:
The goal of this measure is to allow the public sector to provide for business development in
the field of industry and services, to increase employment and quality of life in regions according to
Objective 1. There is also a desire to use the public sector to support renewal of business activity
within the context of balanced regional development including revitalisation of former industrial
and business sites. 
Activities are directed towards the use and networking of the information between scientific,
academic,  and  specialised  libraries.  This  includes  Internet  connection  between  scientific  and
technological  databases,  including  their  informatisation.  The  goal  is  to  create  conditions  for
accelerating its introduction into practice.  Information creation, completion, updating, publishing
on  the  Internet  and  their  interconnection  will  secure  the  availability  and  concentration  of
information necessary for entrepreneurs.
A further aim of this measure is to establish a craft institute, including the creation of regional
networks utilizing current vocational schools, apprentice schools and universities.
Results:

to make the regions more attractive for entry of investment capital, (e.g. reconstruction
of building, incubators and industrial areas, etc.)

utilization of  currently  unoccupied premises for new business activities,  through  the
building of industrial parks and incubators, ecological audits and clearing of old burdens
for the implementation of specific projects with the aim of further industrial use

construction  of  incubators  for  projects  engaged  in  R&D,  innovation,  technical  and
technology  type activities 

increase the number of craft sole traders and SMEs having businesses in the regions,
increasing employment

completion  of  parking  areas  and road  infrastructure  related  to  particular  economic
projects 

preparation of studies (e.g. feasibility studies,...) and projects in compliance with goals
of priority 1 (preparation of projects for implementation,...)

establish  a  network  with  information  links  of  scientific,  academic  and  specialised
libraries, including their modernisation

establishment of a small business institute, optimising the network of small traders
Description:
Within this measure it is proposed that the public sector will be supported in the infrastructure
sphere. Projects for the non-profit sector (higher territorial units  HTUs, towns, municipalities,
associations  ) shall  support  further  development  of  SMEs  in  the  given  region.  Such  public
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investments will promote business in the productive sector. This would support development of
SME and sole traders in industry. There is also a drive to revive business activity in the regions
within the context of balanced regional development.
Public  services,  infrastructures  and  other  non-profit  services  which  are  necessary  for
businesses and industries to operate are often highly sub-standard deterring their establishment in
the regions. This measure will address the lacunae in the provision of this necessary base for the
development of SMEs and sole traders in industry. 
Within this measure it is also proposed to modernise libraries, pursuant to Act No. 183/2000 
scientific  libraries §7, academic §8 and specialised ones §11. These libraries are a public  sector
informational basis, which are connected to further development of science and research. Measure
1.3. SOP I&S is linked to this support.
According  to  the  results  of  research  carried  out  in  the  regions  there  is  a  lack  of  small
businesses  despite  the  fact  that  there  is  a  high  percentage  of  unemployment,  thereby creating
opportunities for the black labour market (approx. 60,000 jobs) hidden as unemployment. For this
reason, the renewal of the small business institute has to be financed where training provided the
SOP HR can take place. This will be linked to establishment of regional networks utilizing e.g.
existing secondary apprentice schools. In selected apprentice schools, for example workshops would
be development for teaching, training and further education of small business. Training would be
provided from SOP HR, which is determined for such purpose. . 
The actions can be listed into the following categories of investment:

Support  for  industries,  businesses  and  sole  traders:   Support  for  the  construction  of
incubators for start-up, offering suitable spaces, office infrastructure, and complex services;
this  includes support  for  the construction  and of  industrial  parks and  technology parks,
including  research  and  development  centres.  Support  will  be  also  given  where  there  is
potential in reviving business activity in regions that suffered a decline during the transition
period.

Support for the revitalisation and modernisation of former industrial and business sites for
sustainable  further  investment  will  be  offered,  to  redevelop  and  reconstruct  public
infrastructure supporting business. eligible costs may be supported of both investment and
non-investment nature.;

The  measure  intends  to  support  actions to  modernise and link  scientific,  academic,  and
technical libraries with business practice. 

It also will finance the development of a small business institute and establishment of its
regional networks utilizing existing secondary apprentice schools. 
With respect to the area of needs and the importance of this measure within the priority areas,
its weight was set to approx. 53,29 %.
Final beneficiaries
Self-governing regions,  towns  and municipalities,  their  associations,  budgetary and contributory
organisations  serving the development  of industry and non-profit  services  of  Higher  Territorial
Units  (HTUs),  towns  and  municipalities,  not  generating  substantial  net  revenue.5 Scientific,
academic, and technical libraries.
Measure 1.3
5
 Substantial net revenue  pursuant to General Provisions  is revenue higher than 25 % of total costs 
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Title:
Support of enterprises, innovation and applied research
Objectives:
The  main  objective  of  this  measure  is  to  increase  the  competitiveness  of  industry  by
supporting R&D undertaken  by Slovak companies,  by supporting new innovative  technologies,
processes,  products by development of stronger ties between universities and research institutes.
The  support  and development  of  this  innovative  environment  will  be  primarily  in  the  area  of
industrial R&D, transfer of technologies and knowhow, innovative products and procedures.  It is
mainly to transform SMEs into innovating enterprises at a regional level by encouraging the existing
innovation centres to introduce research into practice.
A further objective is  support  for  the implementation of best practices and manufacturing
methods of world standard into the new and existing companies (for example, quality systems).  The
goal is to allow the businesses to develop accreditation and certification system aimed at improved
quality of production and possibilities to be involved in international cooperation.
Results:

increase of technology and products innovations in enterprises and services, management
system innovations, product innovations etc.

solutions  and implementation  of  projects  for  the use  of  up-to-date procedures,  high
standard technologies, including especially information technologies

Improvement of business competitiveness by using methods of quality management, e.g.
ISO 9000,  ISO 14000,  introducing  EMAS,  acquiring  certificates,  accreditations  and
support for implementation of technical standards into the system of STN etc. 

Protection of patents, industrial models, trademarks and support in utilizing patents for
innovative products etc., supporting new patents in companies, performance of seminars

Elaboration of technical studies, consultation, and projects, in accordance with priority 1
(e.g. feasibility studies,...) 
Description:
While measure 1.2 concentrates on the infrastructure development, this measure focuses on
the hard or soft  productive investments at the level of the firm, by supporting stronger links to
universities and research institutes, for example in cooperation for product development. 
Supporting for business in the field of innovations and applied research belongs to the priority
areas of the Lisbon process and to the main instrument for improving the quality of business. It is a
significant element to achieve competitiveness for products and services, utilizing domestic growth
potential according to SOP I&S priorities.  It is one of the instruments of the goals of horizontal
policies in respecting sustainable development.◊ 
The main growth factors of economies in the international scale includes also the quality of
HR  utilizing the potential of  the labour  force and forging links between companies with the
institutions of science,  R&D,  which is  necessary to promote innovative business.  In the Slovak
economy there is a lack of links between companies and universities and institutions of science,
R&D, as well as effective strategy for management of companies in utilizing the creative potential
of their workers. Purpose-designed training for employees will be carried out through SOP Human
Resources.  
◊
 This measure intimately connects, fulfils and supports Measure  1.1 Support of  new and existing enterprises and
selected services and the Priority No. 3 of SOP HR.
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Expansion into international markets requires acceptance of rules for standards and product
quality, technical standardization, testing, accreditation, certification, protection of industrial and
intellectual property and quality policy. These areas have been harmonized in the Slovak Republic
with EU regulations.  Part  of this  is  also increasing awareness on protection and observance of
consumer rights. 
The actions financed by the measure can be broadly summarised as follows:

support  for  links,  in  particular  with  SMEs,  to  innovative  business  at  a  regional  level  by
promoting existing R&D organizations with the aim of putting R&D results into practice;

Investments to cover the costs of research and development of a new product or technology,
from the stages of development to the launch in the market;

It supports the costs for Slovak businesses in EU innovation activities and the participation
and organisation of seminars conferences and other information and exchange activities;

special consulting in developing quality documentation in the quality management process, in
implementing quality management systems; 
It  will  support  the  costs  for  relevant  studies  and  projects  (feasibility  studies,  etc.)  as  well  as
consultancy needs to develop quality in documentation and management
With respect to the area of needs and the importance of this measure within the priority areas,
its weight was set to approx. 4,23 %.
Final beneficiaries
Businesses, business associations, universities, research and development institutes.
Measure 1.4
Title:
Support for energy saving and use of renewable energy sources
Objectives:
The aim of  this measure in the area of  energy is  to  converge the energy consumption of
manufacturing processes to a level comparable with the EU, thereby achieving significant energy
savings,  as  well  as  efficient  use of  energy, including increase  in  the share  of  generation  from
renewable sources. Support would be given primarily to programs that lead to increased share of
electricity generation from renewable sources on the total production, and programmes aimed at
savings and effective use of energy in industry and services that support it. This would assist in
increasing competitiveness and creating new jobs.
Results:

energy saving,  reduction  in  energy consumption,  reduction  in  energy demands  in
industry and services related to it

modernisation of existing sources of energy and electricity (support for reduction of
environmentally  polluting  production  of  energy  and  electricity,  increased  use  of
combine heat and power plants)

increased share of energy production from renewable resources of overall production,
through the use of biomass,  construction of small hydroelectric  power stations and
other alternative energy sources

preparation  of  studies  (e.g.  feasibility  studies,...)  and projects,  in  accordance  with
priority 1
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Description:
Within the measure it is expected to promote eligible costs of hard and soft investment.
The  measure  also  focuses  on  promoting  projects  utilizing  progressive  and  energy saving
technology and equipment with higher efficiency in energy utilization and minimum impact on the
environment, in general directed towards reduction of energy demands of manufacturing processes. 
Support  should  be  also  directed  towards  projects  securing  improvement  in  thermal  and
technical  characteristics  of  buildings,  equipping  with metering and regulation  systems.  Support
would be also provided to projects utilizing new technology equipment for generation of electricity
and  heat,  as  well  as  projects  utilizing  waste  heat  from electricity  generation  while  improving
ecological  aspects of  the energy sector and projects of reducing losses by modernization of the
equipment serving for distribution of energy media.
Increased attention would be paid to promoting projects utilizing renewable sources of energy,
especially  biomass,  geo-thermal  energy,  building  small  hydropower  stations  and  utilization  of
communal waste.
The kind of investments supported are:

Support for investments aimed at increasing the energy efficiency (use and distribution,
modernisation and replacement of equipment). 

Support for  increase in the use of renewable energy sources.

Support to  introduce measurement systems and management systems to foster energy
efficiency.

Finance of studies and the preparation of schemes connected with the Priority.
With respect to the area of needs and the importance of this measure within the priority areas,
its weight was set to approx. 15 %.
Final beneficiaries
Businesses, business associations
Measure 1.5
Title:
Development of foreign cooperation and image of the Slovak Republic
Objectives:
The goal of this measure is to assist primarily SMEs to present themselves on domestic and
foreign  markets,  build  the  image  of  manufacturing companies  and  companies  operating in  the
services sector and through them image of Slovakia.  It is also proposed to help businesses achieve
greater involvement in the international division of labour and international cooperation.
Results:

Placement of products and services both within and outside the single market

Use modern technology, including especially information technology in trade (e-
commerce)  and innovative  methods  in  the  environment  of  higher  competition
development impulses for the business sphere (e-business)

Development  of  the  image  of  Slovakia  and  its  regions  in  the  field  of  trade,
industry and services

Facilitating  access  for  the  businesses  to  foreign  markets,  programs  allowing
businesses  to  increase  their  turnover  and profit  by  utilizing  commercial
opportunities on global markets and within the EU, development of international
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industrial cooperation, support for marketing information, marketing promotion,
Internet marketing 

Subsidies  for  strengthening cooperation  between companies by creating multi-
lingual multimedia directories, including promotional materials 

Support  for access  to  the Internet,  creating an integrated system for  providing
broad up-to-date information accessible from the Internet

Joint presentation of sectors at foreign fairs, participation at seminars 

Support  for  participation of  producers  in  international  and domestic  fairs  and
exhibitions

Introduction of e-commerce and e-business

preparation of studies (e.g. feasibility studies,...) and projects, in accordance with
priority 1
Description:
The measure aims at supporting the private sector by the integration of the Slovak enterprises
in international markets through a number of promotional and networking activities. Both, costs of
hard and soft investment can be supported.
The  measure  is  focused  on  economic  development  and  development  of  enterprises  by
promoting export, international industrial co-operation, information and communication technology
applied in business, electronic commerce and stimulating inflows of direct investments. It is also
aimed  at  developing  partnership  opportunities  for  Slovak  business  and  services  abroad,  their
presentation at trade fairs and at important economic activities of national and super-national nature
in order to promote the image of Slovakia in the area of industry and services.
The financial support is directed to the following kind of investments:

Participation of Slovak producers in trade fairs and exhibitions in the SR and
abroad, in international trade missions and conferences and support for SMEs
participation in subcontracting fairs;

Utilization of advisory and consultancy services targeted towards marketing and
investment information,  

 Promoting the use of ICT and e-commerce; 

Support  to  enterprises  to  create  multilingual  resources  and  strengthening
international co-operation, excluding human resources which are funded by SOP
HR;

Support for the creation of information and promotion activities on the SK, its
regions and its products;
With respect to the area of needs and the importance of this measure within the priority areas,
its weight was set to approx. 1,71 %.
Final beneficiaries
Businesses, business associations
Measure 2.1
Title:
Support of the building and reconstruction of tourism infrastructure
Objective:
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The aim of the measure is to enable the public sector to support business development in
tourism, to increase employment and standard of living  in regions under Objective 1.  
Results:

building up of infrastructure and creation of integrated products in tourism at local,
regional and national level (e.g. information signs, adaptation of parks, swimming
pools, spa facilities etc.)

refurbishment and protection of cultural buildings and cultural heritage

support  for  the  creation  of  tourism  products  stressing  better  use  of  cultural,
technological and historic sites as well as natural peculiarities

building up and maintenance of tourist trails,  cycling routes,  culture sightseeing
trails, relaxation resorts as well as multifunctional tourism facilities

Improving public accessibility in connection with particular projects in the field of
culture and tourism 

preparation of studies (e.g. feasibility studies,) and projects in compliance with
goals of priority 2 (preparation of projects for implementation,...)

establishment of a mechanism providing unpaid services for tourists (building up
information systems in the field of tourism and balneology) 

making the regions and locations more attractive for inflow of investment capital
by building up and improving complex tourist centres
Description:
This measure aims at supporting public and non-profit sector infrastructure and services which
are a necessary prerequisite for a functioning tourist sector. The measure will aim at improving this
necessary base where there is tourism potential.
Within this measure it is proposed that the public sector will be supported in the infrastructure
sphere.  Projects for the non-profit  sector  (higher  territorial  units  (HTUs),  towns, municipalities,
associations  ) shall  support  further  development  of  SMEs  in  the  given  region.  Such  public
investments will promote business in the productive sector. This would support development of
mainly SME and sole traders in tourism within the contex of balanced regional development.
Many historical buildings (folk architecture, mills, churches, Calvaries, manor houses, castles
etc.) and a wide range of traditional folk culture (crafts, dances, songs) have been preserved in the
regions.  Cultural  heritage  presented  this  way  represents  good  potential  of  attractions  for  the
development of tourism, particularly if potential in a modern attractive international contact. It is
important to harmonise support for cultural heritage within the public sector in the widest sense of
the word, as in the protection of natural wealth.
In summary the measure supports:

Basic tourist infrastructure, related to transport access (e.g. roads), proper signalisation
and the  establishment and renovation of tourist information centres;

construction of new and reconstruction of existing tourist facilities administered by self-
governing regions;

renovation  of  cultural,  historic,  technical  and  industrial  sites  for  their  future  use  in
tourism;  Construction  of  amenities  and  attractions  which  increase  the  tourist
attractiveness of the area, as well as support for cultural activities which have an impact
on tourist attractiveness;

Support for studies and preparation schemes or plans; 
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With respect to the area of needs and the importance of this measure within the priority areas,
its weight was set to approx. 48,42%.
Final beneficiaries
Self-governing  regions,  towns  and  municipalities,  non-profit  organizations  and  organizations
developing cultural heritage and tourism not generating substantial net revenue.
Measure 2.2
Title:
Support of business activities in tourism 
Objectives:
The goals of the proposed measure are the growth in competitiveness within tourism in the
field  of  services  fostering  investment  and non-investment  activities.  Also,  improvement  in  the
quality  of  products  offered  in  the  field  of  tourism  and  balneology  in  Slovakia,  support  for
development of new attractions in the regions and achievement of comparable standards of offers
with neighbouring countries and countries with developed tourism. It is  conditional  on a given
minimal level of quality. Another goal is to overcome shortcomings in range of services for tourists
both from quantity and quality aspects.  The aim of the measure is  also to help mainly SMEs in
tourism to present on the domestic and international tourism markets.
Results:

Construction  of  new  and modernization  of  existing  tourism  facilities  (e.g.
accommodation  and  catering  facilities,  renovation  of  spas,  complementary
and sports services, outdoor swimming pools, ski lifts, parking lots, etc.) 

To  achieve quality  development  of  facilities  and  multipurpose  buildings  for
tourism and balneology 

Creation, filling-in  and  update  of  information  databases  for  the  needs  of  the
development of culture and tourism

To increase  professional  standards  of  the  labour  force  in  the  field  of  tourism
(covered by SOP HR)

support  for  the  creation  of  tourism  products  stressing  better  use  of  cultural,
technological and historic sites as well as natural peculiarities 

Renovation of cultural heritage and natural potential 

Improving accessibility to   facilities and centres of tourism and culture

Support for usage of new technologies, purchase of patent rights, licences, know-
how or non-patented technical knowledge in tourism

support for tourism entrepreneurs at international and domestic tourism trade fairs
and exhibitions

preparation of studies (e.g. feasibility studies,...) and projects, in accordance with
priority 2
Description:
This measure aims to support the private sector in the provision of tourist facilities. Tourism is
considered  a branch  for  the  future  with  regard  to  multiplication  effect  accompanying  its
development. In this sector most of the job opportunities created will be in the regions. It has been
identified as a sector where services will create most job opportunities in the regions. In addition, it
significantly contributes to GDP formation, which will have positive effect on balance of payments,
creates state budget revenues, and its development provides opportunity for investment activities.
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Investments  will  also  be  made  in  cultural  assets  owned  by the  private  sector,  such  as
historical buildings, heritage sites, and cultural promoters.
In compliance with the priorities of SOP I&S, based on the NDP SR, the main focus of this
measure is the utilisation of the natural, cultural and historical potential of the country as well as
existing tourism capacities for development of tourism and balneology. This measure includes:

Increase  in  the  level  of  services  offered  and  achieving  comparable  range  and
quality  of services  with other  European countries  by reconstruction of  existing
facilities and construction of new ones

Development  of  marketing  as  the  most  important  means  of  achieving  of
competitiveness in the sector tourism

Promoting development of new attractions in the regions (e.g. construction of ski
lifts, cable railway, summer and winter sports resorts, etc.) ...) 

Improvement  in  cooperation  within  the  private  sector  with  aim  to  create  new
products  in  tourism  covering  activities  such  as  accommodation,  promotion  of
winter tourism, such as cooperation in construction of cycling routes and leading
forms of tourism (hiking, mountaineering, etc.)    
The measure will also support  entrepreneurs  to  offer  new tourist  products and services to
visitors  to  Slovakia,  promote  development  of  new attractions,  products  and  companies,  active
utilization of historical, cultural and natural resources of the regions and improvement in quality of
the standard of living of the populations in tourist areas. 
With respect to the area of needs and the importance of this measure within the priority areas,
its weight was set to approx. 29,05%.
Final beneficiaries
Businesses, business associations
Measure 2.3
Title:
Support for promotion of tourism and creation of an information system
Objectives:
The overall aim of this measure is support for promotion of Slovak Tourism both on the home
and overseas markets. In addition, it will aim to create an image of the Slovakia as a country where
tourism offers value-for-money attractions and a warm welcome together with good conditions for
investments into tourism by small-scale operators. This measure will also focus on the creation of a
networked tourist information system in the Slovak Republic.
The measure is intended to help SMEs to present on the domestic and foreign markets, to
create an image of the tourist industry. It will also assist entrepreneurs in tourism to improve their
promotion and competitiveness.
This measure includes:
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
improvement in the level of presentations of Slovakia through strategy and system 

creation of a single tourist information system 
Results:

preparation of  the national  tourism and culture development  strategy and creation of
presentation and promotion strategy of the Slovak Republic as a tourist destination

to carry out activities aiming at fulfilling the national tourism development strategy and
presentation and promotion strategy

creation  of  presentation  and  promotion  system  of  the  Slovak  Republic  including
cooperation with promoters at local and regional level

creation  or  upgrade  of  existing  tourism  and  culture  information  system  using  new
technologies  and  the  internet  (technological  upgrade  and  balanced  distribution
throughout whole territory of Slovakia), including facilities such as on-line booking and
information systems

Creation, filling-in and update of information databases for the needs of the development
of culture and tourism

support for the creation of tourism products stressing better use of cultural, technological
and historic sites as well as natural peculiarities 

preparation of studies (e.g. feasibility studies,...) and projects, in accordance with priority
2 
Description:
The measure is aimed at supporting the building of a positive image for the Slovak Republic
as  a tourist  destination. Slovakia  is  currently  a  little  known  country,  with  a  need  to  build  a
distinctive image. Long-distance markets in  Asia and Americas and in parts of Western Europe
know very little if anything about the country.
 
It  is  therefore  critical  to  create  a  unified  strategy  followed  by  an  intensive  promotion
programme. Coupled to this will be the need to upgrade the existing tourism information system
originating in 1995 and 1996 and currently not meeting demands from both a technical point of
view and coverage across  the whole of Slovakia. Implementation of  this  measure will  also be
focused  on  cooperation  with  promoters  at  local  and  regional  levels  using  existing  tourist
information offices mentioned in measure 2.1.  A reservation system and system enabling direct
connection to  potential  tourists  on-line,  and  to  providers  of  tourist  services  shall  be  a  part  of
information system. At the same time prerequisites for self-financing of the system will be formed.  
In summary, the main actions supported are the following: 

Promotion  activities:  Creation  of  promotional  material  and  assistance  for  promotional
activities in the SR and abroad;

Promoting the use of IT and e-commerce system in the development of tourism; 

Assistance for the preparation of studies, the creation of a strategy and its implementation for
the presentation and promotion of Slovakia as a tourist destination,
With respect to the area of needs and the importance of this measure within the priority areas,
its weight was set to approx. 22,53%.
Final beneficiaries
SACR
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Measure 
Title: 
Technical assistance
Objectives:
The objective of the measure is  to provide at the level  of the Managing Authority and at
regional levels (HTUs, towns, municipalities) a higher quality of pursued interventions and higher
effectiveness in the use of financial resources as part of the structural funds of the state budget. The
measure  combines  effective  management,  promotion,  and  evaluation  of  SOP  I&S  within  the
framework on MoE SR. The measure is indicated as a sphere of intervention from EU finances in
accordance with the  Council Regulation (EC) No. 1260/1999, Commission Regulation (EC) No.
1685/2000 and Commission Regulation (EC) No. 438/2001. It represents subsidiary activities on the
level of MA SOP I&S as well as on the regional level. 
Description:
Technical assistance is managed and coordinated by assigned internal body of MA SOP I&S
will be carried out by activities defined in the Commission Regulation (EC) No. 1685/2000. It will
include costs connected with: 
- preparation, selection, evaluation and monitoring of SOP I&S
- negotiations in implementing and monitoring structures of the program, including the cost
of the participation of specialists
- audit and monitoring performed on site
- remuneration  of  personnel  participating  in  preparation,  selection,  evaluation  and
monitoring of the programme, audits and controls
- processing of studies, reports, evaluations ex-ante, ex-post
- organisation of seminars
- information and publicity
- processing of information analyses
- acquisition and installation of computer systems for management and monitoring
- technical assistance in collection of data, socio-economic and regional analyses and in
promotion of structural assistance
- preparation of programming documents for the following programming period
- preparation of studies (e.g. feasibility studies,...) and projects, in accordance with priorities
1 and 2
Total financial limit for technical assistance is  defined by the rule 11 of above-mentioned
Commission Regulation (EC) No. 1685/2000 and is derived from the amount of financial assistance
from the structural funds (ERDF) allocated for SOP I&S. In accordance with the above-mentioned
and  in  accordance  with  expected  requirements  5,64%  from the  resources  of  ERDF  aimed  at
financing of SOP I&S have been assigned for the measure.
Final beneficiary
The Managing Authority at the MoE SR, IB/MA, institutions established by the Higher Territorial
Units and regional branches of the Slovak Chamber of Trade and Industry.
2.9. Coherence (context, connections)
The  draft  Sectoral  Operational  Program  Industry  and  Services  has  been  drawn  up  in
accordance with the goal, strategy and priorities of the National Development Plan of the Slovak
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Republic for 20042006, with Objective 1, their related Operational Programs, and the requirements
of NUTS II regional self-governments. It should be emphasized that the respective programming
documents are interrelated and ensure the requirement that priorities and measures be defined so as
to accomplish the NDP SR goals as set out in  the introduction and Chapter 2.1.The directions
defined by the European Commission in line with EU industrial and regional policy were taken into
account while formulating the Operational Program Development Strategy.
The integrated strategy for the development of industry and services making up the framework
for  use  of  Structural  Funds  is  in  compliance  with  policies  of  the  Slovak  Republic  and  the
Community Support Framework, taking into consideration the priorities of all the Slovak regions
covered by Objective 1, with the focus on:

enhancing  competitiveness  of  the  regions  by expanding  activities  in  companies  and
services, creating jobs in the regions and profits and thereby strengthening the principle
of solidarity 
 increasing  the  diversification  of  energy  sources  and  ensuring  their  interconnection
(between distribution networks)

support for renewable sources of energy and cost-effective technologies

support  for  innovation  activities  in  launching  new products  and  technologies  in  co-
operation  with  research  centres  and  universities,  including  putting  in  place  quality
systems
 improvement in the environment
 increasing the effective use of potential tourist stays through marketing and promotion of
tourism abroad

reconstruction, protection, and increased value of cultural monuments and heritage

maintenance of employment, elimination of inequalities and enforcement of the equality
between  men  and  women,  among the  population  affected  by unemployment  due  to
restructuring  and  social  exclusion,  improvement  in  qualifications  to  deliver  human
potential in industry and services
The SOP I&S Development Strategy, its defined priorities and measures are in accordance
with and support the National  Strategy for Human Resources Development  defined in the SOP
Human Resources, supported from the European Social Fund. 
Similarly,  the development of industry and services is  synergetic  with the development of
transport,  environmental  and  local  infrastructure,  furthering  well-balanced  development  of  the
regions as in the OP strategy Basic Infrastructure. Sufficient development of industry and services,
including tourism (e.g. ensuring transport interconnection of the regions, flexibility of labour by
implementing housing policy, education and employment support,  informatisation of the regions
and its linkage to businessmen information, qualified workers, high-quality health care, etc.) cannot
be ensured without a parallel implementation of the respective strategies, other SOPs and OPs. 
Community horizontal objectives
The Community horizontal objectives are focused on crosscutting policies through which EU
global and strategic goals are dealt with.  Funds allocated to deliver the set goals of the priority and
measures will contribute significantly to the support for the Community horizontal goals. 
They include the support for gender equality, the elimination of discrimination of all kinds, the
improvement of the environmental situation, and support for transition into an information society.
Therefore, the Sectoral Operational Program Industry and Services has not been aimed only at
selected sectors but pushed for a horizontal support that will be assisting the most effective and
best-prepared projects.
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Equality of opportunities
The  fundamental  element  of  the  general  principle  of  the  equality  of  opportunities  is  the
prohibition of discrimination on the basis of sex, race, ethic group, religion or creed, individuality,
age or sexual orientation.
The policy of the equality of opportunities for men and women is a crosscutting task of all the
operational  programs and therefore  analysed first  of  all  in  the  NDP SR  and  the  SOP  Human
Resources.
In the business sector there still persists a concentration of women and men in certain industries.
Women dominate as a  rule in  those industries having relatively low average wages (below the
country-wide average). Women noticeably dominate in  particular in  health  care and social care,
education, selected services and light industry branches.
On the other hand, men are noticeably dominant in construction, mining and electricity, gas and
water production and distribution, where wages are generally above the countrywide average.
Women are less represented among entrepreneurs than men as shown by the table below: 
 Entrepreneurs in Slovakia
Indicator
Year
1997 1998 1999 2000 2001
Total number (in thousands) 137.5 148.6 161.4 164.5 175.2
from which women (in %) 26.6 26.3 25.3 25.8 26.3
Source: Select survey of labour (19942001). Statistical Office of the Slovak Republic, May 2002
The  number  of  women  in  business  is  approximately  a  quarter  of  the  total  number  of
entrepreneurs.  An  increase  in  women  doing  business  may  be  a  solution  not  only  to  reduce
unemployment of women but also the opportunity to improve the overall status of women.
Womens business associations often claim that one of the reasons for low participation by
women in business is  inappropriate credit schemes. Women frequently prefer smaller loans than
men, which is not however often welcome by lenders. The amount of loans all too often have lower
limits and therefore women interested in taking a smaller loans are not granted equal opportunities
for business as men, who apply as rule for higher amounts.
In general, it can be noted that the problem in principle rests in the assignment of women to
the management hierarchy levels rather than in the employment of women in industry and services,
and an even higher degree of discrimination against women can be seen in respective of salary
levels and discrimination in terms of age.  
As  regards  the  ERDF  intervention  in  the  SOP  I&S  strategy,  the  gender  equality  of
opportunities on the labour market has been maintained. In monitoring the implementation of the
measures through Structural Funds also the equity of opportunities for men and women will be
evaluated,  e.g.  in  terms  of  number  of  employed  women,  their  financial  appraisal  and  non-
discrimination in terms of age.
Information society
The Internet has been for a number of years the primary communications medium in the EU
and advanced countries of the world. Countries failing to take steps necessary to effectively and
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rapidly integrate this medium in all the areas of social, political and economic life are bound to be
left behind on the periphery of events with all the consequences relating to such position.  
Information technologies and communications  facilities  constitute  a  significant  element  in
growth  of  competitiveness  for  businesses  and  services  and  open  new  possibilities  for  the
organisation of labour and employment (new job creation). New information technologies across
levels of economic and social life lead society to an information society.
This  is  why the  Sectoral  Operational  Program  Industry  and  Services  will  pay  particular
attention  to e-business, quality system and informatisation in companies, including training. The
issues  associated  with  the  information  society  are  also  related  to  the  support  for  investment
objectives, which begin to grow in importance even with scientific-research projects and advisory
services to entrepreneurs. On-line access internationally is essential. This will be discussed in more
detail in the Program Complement.
This  is  why the  Sectoral  Operational  Program  Industry  and  Services  will  pay  particular
attention  to  e-business,  quality  system  and  information  technology  intensity  in  companies,
introduction of a single tourist  information system, on line information system, digitise cultural
heritage  and  its  presentation  through  information  and  communication  technologies.  The  issues
associated with the information society are also related to the support for investment objectives,
which begin to grow in importance even with scientific-research projects and advisory services to
entrepreneurs. 
Long-term sustainable development
The concept of sustainable development constitutes general economic growth that satisfies the
needs of society assuming that such growth does not jeopardise the prospects of future generations
in meeting todays needs .  
In practice this implies creation of the conditions for long-term economic growth while at the
same time respecting the environmental protection conditions and preserving as much as possible
the countrys natural wealth.
The current so-called environmental debt alone stemming from the industrial past is estimated
 
at anywhere between  4.7 billion and  7.1 billion.  A fall in environmental pollution in the early
1990s did not reflect so much a considerable improvement in its  care as a decline in industrial
production.  It  was  not  until  the  subsequent  years  that  also  an  improvement  of  environmental
legislation, the establishment of new institutions and a rising share of cleaner and more effective
technologies started manifesting themselves more positively. The pressure brought to bear by non-
government organisations and civil initiatives active in the environmental sphere has had a positive
role to play as well.
Given the above, the issue of the environment is of high importance to further development of
the Slovak Republic. Therefore the SOP I&S makes the measures conditional on environmental
activities. In the upcoming shortened planning period in the Sectoral Operational Program Industry
and Services environmental issues are considered in industry restructuring, where one condition for
company adaptation is also the handling of old ecological burdens, in support for new technologies
in industry (Measure 1.1.), but also in lowering energy intensity of companies (Measure 1.2.).
With the aim of maintaining the set goal within the environmental protection, the Sectoral
Operational Program will not support the greenfield establishment of industrial zones, but on the
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contrary it  will  respect  cultural  continuity  principle  and  development  based on use of  cultural
traditions for sake of local identity and cultural heritage of the society. It is necessary to carry on the
issues of industry sustainable development also over the next programming period (20072013).
Human resources development
The productivity of new labour groups, i.e. specialists whose job is based on the use of special
knowledge  and service staff  will  be  the  greatest  and  most  difficult  task  to  be  encountered  by
company  managers  in  the  years  to  come.  Management  capacity  itself  must  be  improved.  A
productivity explosion has allowed for a tenfold increase in expenditure in  training and education.
Productivity has become the wealth of the nation. People are becoming a key factor of the economy
and winning the best ones over to generate value is today a priority for company managements. 
Based on the EC recommendations, operational programs for Slovakia are single-fund (co-
financed from just a single fund). The human resources development is therefore funded from the
Sectoral Operational Program Human Resources, whose priority is  to develop human resources
and  improve  their  adaptability.  In  accordance  with  the  cited  goal,  only  activities  serving
exclusively the needs of industry and services in line with Council Regulation No 1783/1999 from
the  ERDF,  in  support  for  the  fashioning  of  a  competitive  corporate  infrastructure,  have  been
included in the Sectoral Operational Program Industry and Services in close co-operation with SOP
HR developers.  Measure  1.3.  Support  of  Enterprises,  Innovation  and Applied  Research  of  the
priority,  the  priority  of  which  is  Growth  in  Competitiveness  of  Industry and  Services,  only
envisages to use funds in a narrower sense. 
Company management  training is  limited,  for  example,  to  the  putting  in  place advanced
management  systems,  introduction  of  technology,  staff  training  on  innovative  business,
environmentally friendly technologies,  the  establishment  of  quality standards  in  production and
services, the application of patents and the use of intellectual property in companies, etc.  This must
be improved. Long-term co-operation and interlinking the Sectoral Operational Program Human
Resources and the Sectoral Operational Program Industry and Services will deliver synergic effects
in line with the specific goal of the National Development Plan of the Slovak Republic concerning
Development of human resources and improvement of their adaptability.  
2.10. Monitoring of compliance of priority implementation
measures in accordance with Article 87 of the Treaty establishing
European Community 
The Managing Authority shall ensure that operations financed from the Structural Funds meet
the rules for granting state aid. 
In case that aid within any of the measures will be preformed above the framework of  de
minimis rule and will not come under any Regulation on exemption, there will be aid programme
table with programme titles, numbers of State aid, reference to Letters of approval and duration of
the programme according to the following table as a part of Programme Complement.
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2.11 Draft state assistance programmes for the implementation
of the SOP I&S strategy by measures and implementation
agencies
2.11.1 Implementation
Priority implementation measures represent also the state aid indicative intent that will be
worked out in detail in the Programme Complement. State aid as a basic framework developed into
state aid grant schemes will be implemented by particular IBs (Intermediate Bodies under Managing
Authority), which are described in chapter 4.1.2.
The following state aid programmes, through which individual measure of the SOP I&S will
be  implemented  are  in  accordance  with  the  rule  governing  state  aid  and  represent  already
implemented measures for fulfilment of priorities in the Slovak Republic.
Number of
measure
Title of state aid programme or ad hoc
state assistance
Number of state
aid
Reference to
Letter of approval
(date of
registration)
Duration of
the
programme
1.1 State aid scheme for support for small and Mid-
sized entrepreneurs 
Commission
Regulation (EC)
No 70/2001
SK 65 / 2003
Letter EC No. C
(2004) 816/5 dated
2004/03/08 31.12.2008
1.1 Scheme for support for existing and start-up
entrepreneurs (de minimis)
Commission
Regulation (EC)
No 69/2001
DM-005/04
2004/04/19
31.12.2008
1.3 State aid scheme for the support for industrial
research and pre-competition development 
SK 42 / 2003 Letter  EC  No.  C
(2004) 1975  dated
2004/05/27
31.12.2008
1.3 Scheme for support for research and
development, introduction of quality management
systems, protection of industrial property and
introduction of technical norms into production
practice and services (de minimis)
Commission
Regulation (EC)
No 69/2001
DM-002/04
2004/04/19
31.12.2008
1.4 State aid scheme for support for energy savings
and utilization of renewable energy sources
SK 69 / 2003 Letter EC No. SC -
Greffe  (2004)
D/203024  dated
2004/07/12
31.12.2008
1.4 Scheme for the support for sustainable
development (de minimis)
Commission
Regulation (EC)
No 69/2001
DM-003/04
2004/04/19
31.12.2008
1.5 State aid scheme for support for international
cooperation
Commission
Regulation (EC)
No 70/2001
SK 39 / 2003
Letter EC No. C
(2004) 816/5 dated
2004/03/08 31.12.2008
1.5 Scheme for support for international cooperation
(de minimis)
Commission
Regulation (EC)
No 69/2001
DM-004/04
2004/04/1
9 31.12.2008
2.2 State aid scheme for support of business activities
in tourism 
Commission
Regulation (EC)
No 70/2001
SK 67 / 2003
Letter EC
No. C (2004) 816/5
dated 2004/03/08 31.12.2008
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3. Indicative financial plan
3.1. Allocation of finances for priorities in 2004-2006
The financial plan of the Sectoral Operational Programme - Industry and Services forms the
basis for its funding according to the current state of available information and the evaluation of the
PHARE pre-accession assistance and state aid within the implementation of the NDP SR objectives.
A  further  basis  of  the  financial  plan  is  the  European  Commission  data  on  the  expected
assistance to new member states over the period 20042006. According to proposed funding of the
NDP SR operational programmes from the respective Structural Funds and the analysis of the NDP
SR  sectoral  expenditure  structure,  as  well  as  the  proposals  of  Ministry  of  Finance  on  the
implementation of priorities and measures of SOP I&S, the SOP I&S will be financed from the
European Regional Development Fund (ERDF). A total of  EUR 133.76 million (in the current
prices 151 210 683 EUR) has been provided from ERDF funds for the plan.
The SOP I&S has been included under Objective 1. This objective covers the regions with
GDP per capita below 75 % of the Community average, i.e. all the self-governing regions, except
for  the  Bratislava  self-governing  region.  For  the  programming  period  20042006  sectoral
operational programmes may be financed from only one Structural Fund. All the approved projects
will  be  co-financed  only  from  ERDF.  The  SOP  I&S  financial  plan  anticipates  the  use  of
Community  resources,  national  public  funds  and  private  funds.  National  public  funds  will  be
allocated from the budget of the MoE SR, the Managing Authority for SOP I&S and from regional
and local resources. In accordance with the Council Regulation 1260/99, article 29, point a) co-
financing within measure 1.2 involves sources from ERDF up to 75 %, state budget at least 20%
and regional and local sources 5 %.
Distribution of funds for particular measures takes into account the strategic objective and
importance  of  each  measure  while  using  experience  from  the  National  regional  development
programme for 2000-2001, MoE SR state programmes and Phare programmes.
Taking into account the expected efficiency of granted assistance, these measures (support for
small and medium enterprises, support for R&D and knowledge, support for energy savings and
energy efficiency and support  for international cooperation) are nearly on the same level.   The
greatest emphasis is put on measures in the field of tourism. Financial plans for individual measures
will be elaborated in the Programme Complement. 
Funds  for  technical  assistance are set  according to  rule No.  11  point  2.4  of Commission
Regulation (EC) 1685/2000 and account for 5,64% of ERDF resources for SOP I&S. 
The contribution of the fund to individual activities (investment in business,  investment in
infrastructure) is set according to the Council Regulation No 1260/1999 Article 29, in accordance
with the state aid rules and the regional map of the Slovak Republic.
The Managing Authority of SOP I&S has proposed the following allocation of finances for the
2004-2006 implementation of SOP I&S priorities, which may be granted upon fulfilment of EU
funds requirements, and the required amount of public expenditure and the national share in the
sector. This overview is presented in the following financial table.
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Financial table* for Operational Programme Industry and Services by priority and year (in EURO) 
       
EC reference number to OP: 2003SK161PO002
          
Priority/year Total costs
Public funding
Total Community participation National resources  
Total ERDF ESF EAGGF FIFG Total Central Regional and local Other (to be specified)
Private funding Cohesion Fund Other*** financial instruments(to be specified) EIB loans
Priority 1 163 561 389 127 433 882 77 344 264 77 344 264   50 089 618 47 072 621 3 016 997 36 127 507   
 2004 40 634 468 29 787 131 18 078 895 18 078 895   11 708 236 11 226 132 482 104 10 847 337    
  Total ERDF  18 078 895         
  Total ESF                
  Total EAGGF                
  Total FIFG                
 2005 58 033 542 42 541 537 25 820 008 25 820 008   16 721 529 16 032 995 688 534 15 492 005    
  Total ERDF   25 820 008            
  Total ESF                
  Total EAGGF                
  Total FIFG                
 2006 64 893 379 55 105 214 33 445 361 33 445 361   21 659 853 19 813 494 1 846 359 9 788 165    
  Total ERDF   33 445 361            
  Total ESF                
  Total EAGGF                
  Total FIFG                
Priority 2 116 054 325 97 069 824 65 344 171 65 344 171   31 725 653 29 616 264 2 109 389 18 984 501    
 2004 26 484 407 22 046 860 14 791 823 14 791 823   7 255 037 6 761 976 493 061 4 437 547    
  Total ERDF   14 791 823            
  Total ESF                
  Total EAGGF                
  Total FIFG                
 2005 37 824 636 31 486 998 21 125 462 21 125 462   10 361 536 9 657 354 704 182 6 337 638    
  Total ERDF   21 125 462            
  Total ESF                
  Total EAGGF                
  Total FIFG                
 2006 51 745 282 43 535 966 29 426 886 29 426 886   14 109 080 13 196 934 912 146 8 209 316    
  Total ERDF   29 426 886             
  Total ESF                
  Total EAGGF                
  Total FIFG                
Technical assistance 11 362 997 11 362 997 8 522 248 8 522 248   2 840 749 2 840 749      
 2004 3 298 853 3 298 853 2 474 140 2 474 140   824 713 824 713      
  Total ERDF   2 474 140            
  Total ESF                
  Total EAGGF                
  Total FIFG                
 2005 4 711 373 4 711 373 3 533 530 3 533 530   1 177 843 1 177 843      
  Total ERDF   3 533 530            
  Total ESF                
  Total EAGGF                
  Total FIFG                
 2006 3 352 771 3 352 771 2 514 578 2 514 578   838 193 838 193      
  Total ERDF   2 514 578            
  Total ESF                
  Total EAGGF                
  Total FIFG                
Total  290 978 711 235 866 703 151 210 683 151 210 683   84 656 020 79 529 634 5 126 386 55 112 008    
  Total ERDF   151 210 683            
  Total ESF                
  Total EAGGF                
  Total FIFG                
* Only eligible costs should be included in financial plans   
** Only for Objective 1 and 2, and where appropriate
*** For information purposes: in the case of Objective 2 including the total amount of funds from EAGGF Guarantee Section for measures referred to in Article 33 of Commission Regulation (EC)/99 (Article 17(3) of Commission Regulation (EC)/99)
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4. Management of the Sectoral Operational Programme  Industry and Services
4.1 Management structure of the Operational Programme 
Pursuant to Article 18(2)(d) of the General Regulation, Resolution of the Government SR No.
133/2002 established, according to Article 9(n) of the General Regulation, the Ministry of Economy
of the Slovak Republic (hereinafter referred to as MoE SR) as the Managing Authority for the
Sectoral  Operational  Programme  -  Industry  and  Services (hereinafter  referred  to  as  the
Managing Authority). 
Pursuant to the said resolution, the Ministry of Construction and Regional Development of the
Slovak Republic (hereinafter referred to as the MoCRD SR) was established as  the Managing
Authority for Community Support Framework  (hereinafter referred to as the CSF Managing
Authority).
Pursuant to Article 9(o) of the General Regulation, Resolution of the Government SR No.
617/2002 established the Ministry of Finance of the Slovak Republic (hereinafter referred to as the
MoF SR) as the sole Paying Authority for EU Structural Funds (hereinafter referred to as the
Paying Authority) for the period 2004-2006.
Pursuant to Article 35 of the General Regulation, within three months after the approval of the
decision on the contribution from the ERDF,  the Monitoring Committee for the SOP Industry
and Services (hereinafter referred to as the MC) will be created, composed on the principle of
partnership. In relation to the Resolution of the Government SR No. 678/2002, the MC was created
within the specified deadline, i.e. by 31 August 2002.
4.1.1. Managing Authority 
The Managing Authority is responsible for effectiveness and correctness of management and
implementation of the assistance pursuant to the respective EU regulations and institutional, legal
and financial systems in the SR. 
Pursuant to  Article  34 of the General  Regulation, the Managing Authority is  in particular
responsible for the programming, implementation, monitoring, evaluation, financial management
and  control,  provision  of  information  to  the  public  and  utilisation  of  modern  information
technology. 
The implementation of the function of the Managing Authority was assigned to the MoE SR
unit  Department of Sectoral Operational Programme Management that was established within
the framework of the Section for European Affairs. The internal structure of the management of
SOP I&S is depicted in appendix 1.
In accordance with the General  Regulation, the Managing Authority is  responsible for the
following areas:
Programming:
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• preparation  of  the  relevant  programming  documents  (operational  programme,  programme
complement, including the financial plan);
• preparation and adaptation of the programme amendments based on its own initiative or upon
request from the MC and without changing the total amount of contribution from the Funds
provided for the respective priority or its specific objectives; 
• creation and coordination of partnership relations;
Implementation: 
• creation of an appropriate system for the implementation of SOP I&S, 
• conclusion of contracts on delegating powers  with Intermediate Bodies under the Managing
Authority  and  their  submission  to  the  Managing  Authority  for  CSF and  Paying  Authority,
including possible supplements, for information;
• control of the performance of powers delegated on Intermediate Bodies under the Managing
Authority;
• verification  of  the  concord  between  the  SOP  Industry  and  Services  and  the  national  SR
regulations  and  EC  policies  in  the  areas  of  state  aid,  public  procurement,  environmental
protection, equal opportunities and publicity;
• to  secure  the  monitoring  and  evaluation  of  the  implementation  of  projects  by  the  final
beneficiaries of the financial assistance; 
In the context of IS OP implementation a representative of the Ministry of Environment and
Water  will  be  present  in  the  Project  Selection  Committee  in  order  to  ensure  satisfactory
implementation of the sustainable development principle and the protection of environment.  
Monitoring:
• to  collect  and forward the financial  and statistical  information about  the implementation of
measures  and  to  present  such data  in  accordance with the  measures  agreed  upon  with  the
European Commission (EC); 
• to utilise computer networks for collection and transfer of data;
• to prepare annual and final implementation reports, to present such reports to the EC after their
approval by the MC; 
• to inspect annually the results of the previous year;
• to secure the regular performance of activities and their compliance with the EC policies;
Evaluation:
• to secure ex-ante evaluation and to incorporate its results through an independent evaluator and
by the most appropriate method to the operational programme;   
• to secure ex-post evaluation;
• in cooperation with the EC, to open up the information necessary for further appraisal of the
operational programme, so that in further planning periods its continuation, or cessation, may be
judged;
Providing information and publicity:
• to secure the promotion of the applicable program; measures, which are planning to take and
must be specified in the Programme Complement. Information must primarily reach economic
and social partners, organisations promoting equal opportunities for men and women, and non-
governmental organisations; 
• to inform the wider public of the activities, for which ES provides aid and their results.
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In addition to the abovementioned areas, in relation to financial management the Managing
Authority will carry out the activities detailed in chapter  4.2.1.2.
4.1.2. Intermediate Bodies under the Managing Authority 
Pursuant to Article 2(2) of Council Regulation (EC) 438/2001, intermediary institutions are all
public  or private bodies  or  services acting on behalf of the managing or paying institutions  or
performing tasks on their own behalf in relation to final beneficiaries or institutions or companies
performing the given operations.
Upon  determination  of  intermediary  bodies  under  the  Managing  Authority  (hereinafter
referred to  as  IB under  MA),  the  MoE SR will  use the network of  existing implementation
agencies that are under the jurisdiction of the MoE SR and the focus of which relates to measures of
the operational programme.  These are the following institutions:  
- NADSME  (National Agency for Development of Small and Mid-Sized Enterprises) 
 SEA  Slovak Energy Agency and its regional branches 
 SARIO  Slovak Investment and Trade Development Agency 
 SACR  Slovak Tourism Board 
Pursuant to Council Regulations (EC) 1260/1999, 438/2001 and 448/2001, the intermediary
bodies under the Managing Authority will perform in particular the following tasks:
• to cooperate with the competent section of the MoE SR during the preparation of important
parts of the operational programme and the programme complement; 
• to secure implementation of the operational programme in the area of acceptance of project
applications and grant applications
• preparation of the selection of projects on the basis of applications from final beneficiaries
of financial assistance;
• concluding contracts with final beneficiaries, including the possibility of sanctions in the
case of non-fulfilment of certain conditions and where necessary
• to secure monitoring and evaluation directly at final beneficiaries of the financial assistance; 
• to cooperate with bodies responsible for control and audit;
• to secure activities related to the provision of information and publicity;
• to regularly report to the MA on the status of the project implementation.
The tasks, which are secured by the IB under MA in relation to financial management are
detailed in chapter 4.2.1.3.
More  detailed  specification  of  the  mission  and  tasks  of  Intermediate  Bodies  under  the
Managing Authority for the operational programme will be included in the programme complement
and modified in the contract on delegating powers from the Managing Authority to the Intermediate
Body  under  the  Managing  Authority.  Management  responsibility  remains  completely with  the
Managing Authority.
4.1.3. Monitoring Committee 
In relation to the effective use of resources coming from the Structural Funds, it is necessary to
establish the Monitoring Committee (MC). The obligation of monitoring the assistance provided
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from  the  Structural  Funds  is  based  on  the  General  Regulation,  Article  35.Pursuant  to  the
Government of SR Resolution 678, the Minister of Economy of SR established the Monitoring
Committee for the SOP I&S by the 31 August 2002 deadline. On this basis, in accordance with the
principles of partnership a 25 member MC was formed.  The MC is chaired by a representative of
the Managing Authority. The principle of equal opportunities for men and women was taken into
account in the selection of its members. The MC acts under the authority of the legal jurisdiction of
the member state. 
Members of the MC:
• Ministry of the Economy SR  Managing Authority for SOP I&S
• Ministry of Construction and Regional Development SR  Managing Authority for CSF
• Ministry of Transport, Post and Telecommunication SR
• Ministry of Finance SR  Paying Authority
• Ministry of Environment SR
• Ministry of Agriculture SR
• Ministry of Labour, Social Affairs and Family SR
• Self-governing regions 
• Federation of Employers Unions and Associations 
• Slovak Association of Towns and Municipalities 
• National Bank of Slovakia 
• Slovak Chamber of Commerce and Industry 
• Slovak Academy of Sciences
• Slovak Chamber of Trade 
• Office for Public Procurement
• State Aid Office
• Government Office SR
The  main  tasks  of  the  MC  are  defined  in  Article  35  of  the  General  Regulation  on  EU
Structural  Funds.  Besides  its  main  tasks,  the  MC  also  prepares  proposals  for  the  Managing
Authority relating to the effective and directed use of EU Structural Funds. 
The main task of the MC is the regular supervision and evaluation of the implementation of
the operational programmes. Other important tasks of the MC include:
• confirmation  or  modification  of  the  programme  complement,  including  the  material  and
financial  indicators  that  are  used  for  the  monitoring  of  the  assistance.   Prior  to  the  each
additional modification, its approval must be secured;
• negotiation and approval of criteria for the selection of activities financed within the framework
of the each measure within six months after the approval of the assistance;
• periodical assessment of the progress leading to the achievement of specific objectives of the
assistance;
• evaluation of results based on the provided assistance, in particular achievement of objectives
set out within the framework of the on-going evaluation of individual measures;
• negotiation and approval of annual and final implementation reports that are sent to the EC; 
• negotiation and approval of the each proposal for modification of the EC decision regarding
contributions from Funds;
• proposing to the Managing Authority any modifications or revision of the assistance;
• approval  of  reallocation  of  the financial  assistance  between individual  measures  within the
framework of the operational programme and presentation of such re-allocation to the Paying
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Authority for approval and to subsequently inform the EC about such re-allocation (within one
month).
The tasks of the MC are defined in more detail in the MC’s Statutes that were approved by the
highest management of the MoE SR. The secretariat of the MC was established at the MoE SR.
The Department of Sectoral Operational Programme Management carries out the functioning
of this secretariat within the Section of European affairs.
4.2. System of financial management, control and audit of the
programme
The system of financial management of Structural Funds comprises of complex self-connected
and reciprocally linked subsystems and activities, the objective of which is to ensure the effective
financial planning, budgeting, bookkeeping, accounting, payment to final beneficiaries, monitoring
of financial flows, and financial control during the implementation of aid from Structural Funds.  
Pursuant to Article 18 (2d) of general regulation on the Structural Funds, this part describes
the  structure  of  institutions  and  bodies,  procedures  and  measures  of  financial  management,
including monitoring and internal audit,  and it also takes into consideration the respective legal
regulations  of  the  European  Communities  regarding  Structural  Funds,  as  well  as  the  legal
regulations of the Slovak Republic and the decrees approved by the Slovak Government.
By Decree  No  1008/2003,  the  Government  of  the  Slovak  Republic  approved an updated
Concept of the Financial Management System of the Structural Funds, which describes in detail the
financial management of Structural Funds at the level of programming documents, while taking into
account  the  speciality  of  individual  funds,  and  bodies  taking  part  in  the  management  and
implementation of Structural Funds and final beneficiaries. 
4.2.1. Bodies involved in the system of financial management and their
responsibilities  
The bodies involved in the financial management of SOP Industry and Services are: 
- Paying Authority  Department of Paying Authority for Structural Funds MoF SR
- Managing Authority  Department of SOP Management MoE SR
- Intermediate Bodies under the Managing Authority  as described in Chapter 4.1.2
- Paying Unit  Department for EU budgeting and projects MoE SR
- Final beneficiary
- Body issuing  the  declaration  on  winding-up  of  assistance  to  the  operational  programme  
Supreme Audit Office of the Slovak Republic
- Control Section MoF SR, responsible for the coordination of planning and carrying out sample
checks on a minimum of 5 % of the total eligible expenditure of the programme
- Control Department MoE SR
- Financial Control Administrations
- OLAF Central Contact Point for the Slovak Republic   Control Section of the Government
Office of the Slovak Republic
- Department of internal audit MoE SR
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- Internal Audit Unit MoF SR
The main principle for the appointment of bodies linked to the management of Structural Fund
resources is strict division of management, payment and control functions. 
  
4.2.1.1. Paying Authority
Pursuant to the Slovak Government Decree No 617 of 5 June 2002, the Ministry of Finance of
the Slovak Republic has been appointed as the only Paying Authority for Structural Funds.  The
function of Paying Authority is commissioned to the Department of Paying Authority for Structural
Funds within the Ministry of Finance of the Slovak Republic. 
The Paying Authority shall be responsible in particular for carrying out the following tasks:
• coordination of the preparation of all working and accounting procedures related to receipt of
payment on account, interim payments and payment of the final balance from the European
Commission and performance of such activities
• composition and conveyance of applications for interim payments to the European Commission
for all programmes financed from Structural Funds
• composition and conveyance of applications for final payment to the European Commission for
all programmes financed from Structural Funds
• composition,  certification  and  submission  of  the  statement  of  expenditure  to  the  European
Commission on the basis of  partial statements  of  expenditure and monthly lists  of effected
payments submitted by Paying Units and verification of selected declarations of verification
prepared by the Managing Authority or Intermediate Bodies under the Managing Authority
• verification, prior to certification, of the procedures used by the Managing Authority to ensure
that the statement of expenditure only comprises eligible and actual expenditure effected in the
period of eligibility (Council Regulation (EC) No 2000/1685 laying down detailed rules for the
implementation of Council Regulation (EC) No 1260/1999 as regards eligibility of expenditure
of  operations  co-financed by the Structural  Funds),  that  the  monitoring was  carried out  on
supplies for co-financed construction projects, goods and services, that the claimed expenditures
are real, the applied procedures were in compliance with EU regulations, that the supporting
documentation exists, is maintained and that the audit trail is observed;
• receipt of EU funds to a special off-budget account of the MoF SR
• transfer of Structural Funds financial resources from the special off-budget account of the MoF
SR on the revenue account of the respective ministry on the basis of  summary requests for
payment from the Paying Unit 
• composition and conveyance of estimate of drawing of expected expenditure for the applicable
year and following year to the European Commission on the basis of documentation provided by
the Managing Authorities by April 30 each year
• recovery of unduly used or unused European Commission resources, including interest on late
payment
• assembly of  data for report  on identified irregularities  and its  submission to  OLAF Central
Contact Point for the Slovak Republic at the Government Office of the Slovak Republic
• introduction of  a  uniform system of  accounting for  the Paying Authority and Paying Units,
including the supply of a uniform information system for accounting for the Paying Units
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• maintenance of accounting, reporting and archiving of documents in accordance with the legal
requirements of the EC and SR
• keeping of a debtors ledger
• participation of its  representative in  the minimum 5 % sample check of expenditure by the
Control Section of the MoF SR
• participation of its representative in tender processes for projects as an observer in the case that
the selection of projects adjudicated by the selection committee is comprised of representatives
from many bodies, i.e. that the selection is not adjudicated by a single Managing Authority or
Intermediate Body under the Managing Authority.
4.2.1.2. Managing Authority
The  Managing  Authority  shall  accept  direct  responsibility  for  management  and
implementation of operations in the operational programme financed from the ERDF (Article 34.1
of the General  Regulation).  It shall  be responsible for gathering reliable information, providing
guarantees and accurate descriptions, showing that operations were carried out without error and
that they comply with the EC regulations.
In relation to financial management, the Managing Authority is in particular responsible for:
• submission of internal procedures, including any changes, to the Paying Authority   
• co-financing of the SOP Industry and Services from the state budget
• preparation and submission of the estimate of drawing of expected expenditure to the Paying
Authority by March 30 of the applicable year 
• verification of co-financing of individual projects from the resources of the final beneficiary and
from other national resources
• verification of the list of expenditure submitted by Intermediate Bodies under the Managing
Authority and sending the information to the Paying Unit
• verification of the concord between requests by final beneficiaries for payment with state aid
schemes, in the case that the project is part of the a state aid scheme 
• verification whether the claimed expenditure of the final beneficiary match with financial tables
in the contract with the final beneficiary 
• preparation and submission of declarations of verification to the Paying Unit  
Declaration of verification is  a document drawn up by intermediate body under managing
authority  or managing authority  itself  confirming that the  expenditure claimed by the final
beneficiary is eligible.
• endorsement and submission of requests by final beneficiaries for payment to the Paying Unit
• endorsement and submission of reports on identified irregularities to the Paying Authority in the
case of their detection on the basis of ex-ante control
• submission of reports on internal audit  findings on the Managing Authority and reports  on
external audit findings on the Managing Authority to the Paying Authority
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• storing and maintaining internal procedures, including audit trails for each level of management
• storing all documentation connected to the expenditure and control of EC aid for a minimum of
5 years from final payment by the European Commission
4.2.1.3. Intermediate Bodies under the Managing Authority
The Intermediate Bodies under the Managing Authority are as described in chapter 4.1.2. -
NARMSP, SEA, SARIO a SACR. In relation to financial management they are responsible for:
• submission  of  internal  procedures,  including  any  changes,  to  the  Paying  Authority  by  the
Managing Authority
• receipt requests for payment from the final beneficiaries  
• formal check of requests of  final beneficiaries for payment 
• control of the physical implementation of selected projects (on-the-spot checks)
• ex-ante verification of the reality, eligibility, propriety and topicalityfor expenditure claimed by
the final beneficiary; and of the absence of overlapping funding (pursuant to Article 28 of Reg.
1260/99);  and  of  compliance  with  the  EU-legislation  concerning  public  procurement,
environment, state aid and equal opportunities.
• submission of a list of expenditure of the final beneficiary for each project to the Managing
Authority
• endorsement and submission of report on identified irregularities to the Paying Authority and
the Managing Authority in the case of their detection on the basis of ex-ante control
• submission of reports on internal audit findings on the Intermediate Body under the Managing
Authority and reports on external audit findings on the IB under MA to the Paying Authority
and the Managing Authority
• storing  relevant  documentation  connected  to  the  expenditure  and  control  of  EC  aid  for  a
minimum of 5 years from final payment by the European Commission 
4.2.1.4. Paying Unit
The Paying Unit for SOP Industry and Services is the Department for EU budgeting and
projects of MoE SR. 
Its basic task is the timely regulation of the transfer of EU financial resources and co-financing
from the state budget from the expenditure account of the MoE SR to the final beneficiarys account
in accordance with Act No 303/1995 Coll. on budgetary rules, on the basis of the completion of ex-
ante financial control in accordance with Act No 502/2001 Coll. on financial control and internal
audit as altered and amended. 
In relation to financial management, the Paying Unit is responsible for:
• submission of internal procedures, including any changes, to the Paying Authority  
• execution  of  ex-ante  financial  control  before  payment  in  accordance  with  §9  of  Act  No
502/2001 Coll. on financial control and internal audit as altered and amended, which includes
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the formal control of documents submitted to the Managing Authority or Intermediate Body
under the Managing Authority, check of their compliance with the financial plan of the project
and with budgetary limits for the given priority and measure
• issuance of requests for execution of payments to the state treasury for transfer of EU resources
to final beneficiaries in accordance with §55f of Act No. 303/1995 Coll. on budgetary rules as
altered and amended no later than three working days after their credit to the revenue account 
• transfer of funds for co-financing from the state budget to the final beneficiaries in the form of
pre-financing (in the case of a final beneficiary from the public sector) or refunds 
• completion and submission of all requests for payment and partial statements of expenditure to
the Paying Authority
• maintenance of accounting, reporting and archiving of documents in accordance with the legal
requirements of the EC and SR
• keeping of a partial debtors ledger
• submission of a list of effected payments from its expenditure account to the Paying Authority
for the applicable month structured according to EU sources and national co-financing from the
state budget together with a copy of the expenditure account statement no later than the fifth day
of the following month
• endorsement and submission of report on identified irregularities to the Paying Authority in the
case of their detection on the basis of ex-ante control
• submission of reports on the internal  audit  findings on the  Paying Unit  and reports  on the
external audit findings on the Paying Unit performed by the European Court of Auditors or the
respective Directorate General of the European Commission to the Paying Authority
4.2.1.5. Body issuing the declaration on winding-up of assistance to the operational
programme 
The Supreme Audit Office of the Slovak Republic is  the Body issuing the declaration on
winding-up of assistance to  the operational programme in accordance with Slovak Government
Decree No 1030/2002. The Office shall be responsible for preparing the declaration on winding-up
of  assistance from Structural  Funds,  which  is  a  prerequisite  for  submitting the application  for
payment of the final balance from the European Commission. This body is functionally independent
of the Managing Authority, Intermediate Bodies under the Managing Authority and the persons in
charge of certification within the Paying Authority. 
4.2.1.6. Control  Section of the Ministry of Finance of the Slovak Republic
The Control Section MoF SR is responsible for the sample checks pursuant to Art. 10 of Reg.
438/01 (on a minimum of 5 % of the total eligible expenditure of the programme).  It ensures the
planning and coordination of these checks. The on-spot audit work is carried out by the Control
Department  of  the Ministry of  Economy of  the  Slovak  Republic  and  by the Financial  Control
Administrations under the Ministry of Finance.  All bodies concerned are functionally independent
from the services responsible for management/control and payment.
The Control  Section MoF SR is  mainly responsible  for  the  following  in  relation to  SOP
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Industry and Services:
• preparation of the plan of minimum 5 % sample check of the total eligible expenditure for SOP
Industry and Services on the basis of partial plans of the Control Department of the MoE SR,
and their submission to the Paying Authority and European Commission
• ensuring a minimum 5 % sample check of the total eligible expenditure of the SOP Industry and
Services before the winding-up of the assistance in accordance with the plan of minimum 5 %
sample check or from its own initiatives through respective Financial Control Administration
and the Control Department of the MoE SR
• submission of audit reports to the Paying Authority and the Winding-up Body
• adjudication in administration proceedings in  cases of breach of budgetary discipline on the
basis of completed checks. 
Improper use or retention of funds of the State Budget, the European Union, State Funds,
municipalities  or  Self-governing  Regions,  and  funds  managed  by  budgetary  and  contributory
organizations,  will be deemed as a breach of budget discipline.  Failure to meet the terms under
which budget funds were provided will also be deemed a breach of budget discipline.
The  Ministry  of  Finance  represented  by  the  respective  financial  control  administration
imposes and enforces the repayment of improperly spent or retained funds, and assess the penalty
(see Article 47 of the Act on Budgetary Rules).
In accordance with our national legislation, Financial Control Department of EC Resources at
the MoF is responsible for issuing the Administration Procedure Decrees in cases of breach of the
rules (irregularities) relating to Act No 303/1995 Coll. on budgetary rules as amended. That means
that  the  Department  is  impowered in  imposing of  levies  and  penalties  for  unauthorised use or
holding back of ERDF resources or resources from the state budget.
4.2.1.7. Financial Control Administrations
The Financial Control Administrations are budgetary organisations of the Ministry of Finance
of the Slovak Republic with headquarters in Bratislava, Zvolen and Koice. 
Apart from the execution of 5%-checks, the body will be in charge of :
• Imposing of levies and penalties for unauthorised use or holding back of ERDF resources or
resources from the state budget in accordance with NR SR Act No. 303/1995 Coll. on budgetary
rules as amended
• Enforcement of levies and penalties imposed for unauthorised use or holding back of ERDF
resources or resources from the state budget in accordance with NR SR Act No. 440/2000 Coll.
on financial control administrations as amended.
In accordance with § 3 Act No 502/2001 Coll. on financial control and internal audit as altered
and amended, MoF SR as a central body of state administration for financial control and internal
audit methodically directs and coordinates the performance of financial control
in  public  administration,  including  Structural  Funds  and  Cohesion  Fund  resources.  In
accordance  with  Guidelines  for  financial  control  of  Structural  Funds  and  Cohesion  fund  and
Concept of financial management system of Structural Funds, the Control section of MoF SR is the
only body responsible for the coordination of planning and carrying out 5 % sample checks.
To  assure  effectiveness  and  usefulness  of  control  system  and  for  better  coordination  of
financial  control  execution,  The  Financial  Control  Department  of  EC  Resources  has  main
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responsibility for the 5% and 15 % sample checks on operations financed from Structural Funds and
Cohesion Fund.  The 5% sample checks of the total eligible expenditure of the SOP Industry and
Services will be coordinated by the Financial Control Department of EC Resources and will  be
carried out through this department, its subordinated units  Financial Control Administrations and
through  the  Control  Department  of  MoE  SR.  These  departments  and  units  are  functionally
independent of the Managing Authority, of the Intermediate Bodies under the Managing Authority,
of the Paying Units and of the Internal Audit Departments. 
For  purpose  of  right  arrangement  of  plans  of  the  controls,  Control  Section  of  MoF  SR
prepared a Risk Analysis methodology used on planning of the controls of Structural Funds. After
approving the projects within SOP Industry and Services the plan of 5% sample check will be
updated, and the joint 5% sample checks will be executed by the Financial Control Department of
EC means of MoF SR in cooperation with Control Department of MoE SR and Financial Control
Administrations according to the plan for 2004.
4.2.1.8. OLAF Central Contact Point for the Slovak Republic
The role of the OLAF Central Contact Point for the Slovak Republic will be fulfilled by the
Control Section of the Government Office of the Slovak Republic. This body is mainly responsible
for  the  preparation  of  report  on  irregularities  on  the  basis  of  documentation  from the  Paying
Authority and their submission to OLAF at the European Commission.
4.2.1.9. Internal Audit
The internal audit of the Managing Authority, Intermediate Bodies under the Managing
Authority and Payment Unit will be carried out by the Internal Audit Department MoE SR,
which reports directly to the minister.
The internal audit of the Paying Authority will be carried out by the Internal Audit Unit
MoF SR. 
The Internal Audit Department is primarily responsible for the following tasks:
• Assembly and analysis of information regarding the activities of the audited bodies with focus
on the intended aims and objectives of internal auditing 
• the preparation of an annual plan of its activities on the basis of objective assessment of risk
resulting  from the  activities  of  the  audited  body,  paying  attention  to  the  proposals  of  the
appropriate minister and its submission to the Department of financial control and internal audit
methodology MoF SR 
• carrying out a systems  audit of all activities of the audited body, based on a risk analysis 
• preparation of reports on audit findings after its completion, which contain the subject of the
audit, shortcomings discovered and recommendations for the audited body for the correction of
discovered shortcomings
• submission of the reports on the systems audit to the head of the audited body and appropriate
minister. If the results of the l audit establish the grounds for legal proceedings or their solution
belongs to the actions of bodies relevant according to particular regulations, the audit report
should  also be  sent  to  the  body concerned  with legal  proceedings  or  body responsible  for
particular regulations
The Internal Audit Department is functionally independent of the Control Department MoE
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SR and in its activities will also evaluate the effectiveness of internal control. The position of the
internal auditor is independent, because in the execution of its duties he/her is bound only by the
constitution, laws and generally binding legal regulations. The internal auditor of another central
body in general is appointed and recalled by the head of such a central body following discussion
with the Ministry of Finance. Internal control and audit are organisationally independent of each
other, although in the interest of performance of objectives and intentions the central bodies are
obliged to co-operate.
4.2.2. Financial flows
Payments  of  Structural  Funds  financial  resources  from  the  European  Commission  are
disbursed to  a  special  account  of  the  Ministry  of  Finance  of  the  Slovak  Republic  in  the State
Treasury for the commitments approved by the European Commission. Certified applications for
interim payments and payments of the final balance are forwarded by the Paying Authority to the
European Commission on the basis of the documentation of the Paying Unit.
Interest from EC sources on the special account of the MoF SR is allocated by the Paying
Authority for the same purpose of assistance.   
The  State  Treasury transfers  the  financial  resources  of  the EC Structural  Funds  from the
special account of the MoF SR in the State Treasury to the revenue account of MoE SR two times a
month at the amount of approved payments for final beneficiaries on the basis of requests from the
Paying Authority for execution of payment. 
Payments of EU resources to the final beneficiary are carried out by the State Treasury on the
basis  of request  from the Paying Unit  for  execution of  payment  from the expenditure account
concurrently or after the transfer of financial resources from the state budget for co-financing. 
Payments in connection to national co-financing from the state budget will be transferred by
the State Treasury from the expenditure account of the Paying Unit  to  the account of the final
beneficiary  concurrently  or  before  the  EU resources  on  the  basis  of  request  for  execution  of
payments by the Paying Unit. The request for execution of payment for transfer of state budget
resources for co-financing from the expenditure account of the MoE SR must be issued concurrently
with the request for execution of payments for transfer of EC resources for the final beneficiaries
from the private sector. Final beneficiaries from public sector can use system of pre-financing from
the  state  budget  funds  for  co-financing and  the  system  of  advanced  payments  for  activity
modernisation and linkage of scientific, academic,  and technical  libraries with business practice
within measure 1.2 and activity working with public and massmedia  within measure 2.3 of the SOP
IS. 
The Scheme of circulation of financial and information flows for SOP I&S are included in
Annexes 2 and 3.
4.2.3. Use of the euro
The  use  of  the  euro  is  governed  by the  Commission  Regulation  (EC)  No  643/2000  on
arrangements for using the euro for the purposes of the budgetary management of the Structural
Funds.
The financial plan of the SOP Industry and Services is prepared in euro (EUR).
Contracts with final beneficiaries are concluded in Slovak crowns (SKK).
The Paying Authority shall receive EC funds at a special account of the Ministry of Finance of
the Slovak Republic maintained in SKK.  Transfers from this account to the account of the Paying
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Unit for EU resources will be carried out in SKK.
The conversion of funding from EUR to SKK shall be subject to the exchange rate of the
National Bank of Slovakia applicable on the date of crediting the EC funds on the special account of
the MoF SR. 
Applications for interim payment and payment of the final balance from the Commission must
be sent to the Commission in EUR.
The statement of expenditure supporting the respective application for interim payment  or
payment of the final balance from the Commission must be prepared in EUR.
Eligible  expenditure,  had  already  been  met  by  the  final  beneficiary,  and  which  was  in
preparation  of  a  statement  of  expenditure  converted  from SKK to  EUR,  is  calculated  on  the
exchange rate of the European Central Bank valid for the last but one Commission working day in
the month prior to the month during with the transaction was made (i.e. transfer of EU resources to
the account of the final beneficiary) calculated by the Paying Unit.
Exchange  rate  differences  resulting  from difference  between  the  European  Central  Bank
(ECB) rate and National Bank of Slovakia (NBS) rate are losses (ECB rate EUR/SKK > NBS rate
EUR/SKK) or gains (NBS rate EUR/SKK > ECB rate EUR/SKK) for the state budget. The Paying
Authority shall account for exchange rate differences. 
4.2.4. Control
In accordance with Act No 502/2001 Coll. on financial control and internal audit as altered
and  amended,  the  Ministry  of  Finance  of  the  Slovak  Republic  as  the  central  body  of  state
administration  for  financial  control  and  internal  audit  methodically  directs  and  coordinates  the
performance  of  financial  control  in  public  administration,  including  the  Structural  Funds  and
Cohesion Fund resources granted to the Slovak Republic on the basis of international agreements.
Performance of financial control of Structural Funds is determined by legislation of the Slovak
Republic and European Community. At the same time it takes into account the experience gained
from the  approach  of  individual  EU  member  states  to  arrangement   of  financial  control  and
recommendation of individual Directorates General of the European Commission.
4.2.4.1. Control of the physical implementation of projects
Control  of  the physical  implementation  of  projects  is  in  accordance  with  paragraph 4  of
Commission Regulation (EC) 438/01  and is performed by four Intermediate Bodies  under the
Managing Authority.
The Intermediate Body under the Managing Authority is responsible for control of the physical
implementation  of  the project.  The  Managing Authority must  satisfy itself  that  such control  is
carried out by the IB under MA to the necessary extent.
Explanation from the Procedures for Financial Control of Structural Funds and Cohesion Fund
(approved by the Resolution of the Government of the Slovak Republic No. 997 of 22nd October
2003)
Control of physical implementation of the project is carried out by:
 FB  the final beneficiary is obliged to materially and formally check each invoice before
rendering payment to the supplier, using a checklist;
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 IB/MA  the Intermediate Body under the Managing Authority must verify whether works
specified in  the contract for financing were actually carried out.  Reports  of the relevant
checks  show  a  description  of  performed  works,  assessments  of  compliance  with  the
financing contract and a proposal of measures to eliminate any identified irregularities;
 MA  when IB/MA is not involved in the project realisation, the responsibility for control of
the physical implementation of project remains with the Managing Authority itself. When
IB/MA participates in the realisation, MA must satisfy itself that the required checks have
been carried out by IB/MA in the necessary scope. Upon verifying the execution of control
activities,  MA issues a  certificate of services delivered. In addition,  MA issues  detailed
instructions relating to the execution of control of physical realisation of projects.
4.2.4.2. Declaration on winding-up of assistance 
The Supreme Audit Office of the Slovak Republic is  the Body issuing the declaration on
winding-up of assistance. The Office shall be responsible for preparing the declaration on winding-
up of assistance from Structural Funds, which is a prerequisite for submitting the application for
payment of the final balance from the European Commission. 
The principles for preparing the declaration on winding-up of assistance shall  result  from
Article 15, 16 and 17 of Commission Regulation No. 2001/438/ES.
4.3. Monitoring the Implementation of the Operational
Programme
The Managing Authority for CSF (Ministry of Construction and Regional Development of the
Slovak Republic) is responsible for the information system for collection of reliable financial and
statistical information regarding implementation and monitoring from the Managing Authorities
under operational  programmes and passing such data to  the EC (pursuant  to  Article  34 of  the
General Regulation).
The monitoring of Structural Funds will be performed by means of the IT monitoring
system for Structural Funds. This system represents an integrated information solution that
will cover the following processes:
1. programming process
2. process of monitoring funds effectiveness
3. financial management process
Within the framework of the programming process, the IT monitoring system will provide
the following outputs:
a. selection and approval of projects
b. financial plans
c. programme complements
Within the framework of the monitoring process, the IT monitoring system will provide the
following outputs:
a. financial and physical indicators
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b. financial tables
c. reporting
d. financial monitoring reports
Within the framework of the financial management process, the IT monitoring system will
provide the following outputs:
a. processing of payment applications
b. list of irregularities
c. allocation of funds and their limits 
d. certification of expenditures
e. reporting.
If proven necessary, additional outputs will be provided within these processes in the
future.
The IT monitoring system for Structural Funds will comply with the following requirements:
 compatibility  and  interconnection  with  the  state  treasury  system  and  the  budgetary
information system,
 compliance of the system with Community and the Slovak Republics legal regulations
(in particular, Council Regulation 99/1260/EC, EC Direction 2001/438/EC and Act No.
428/2002 Coll. governing the protection of personal data in information systems),
 adequate infrastructure enabling on-line interconnection of all  entities involved in  the
management and implementation of the Structural Funds, and
 protection and security of computer systems at all hierarchic levels.
The Paying Authority monitors, via the IT monitoring system for Structural Funds, the state of
drawing of funds at the level of individual Structural Funds, operational programmes, individual
programming documents, measures and projects.
The internal content and methods used for managing the processes will be specified in the
Operating Manual for the IT monitoring system for Structural Funds, which will be prepared by the
Managing Authority for CSF in cooperation with the Paying Authority.
The IT monitoring system for Structural Funds will be interconnected with the Information
System  of  the  State  Treasury  and  the  Budgetary  Information  System,  which  will  make  the
management  of  available  resources  significantly  easier,  including  provision  of  the  respective
budgetary mechanisms in connection with the financial management of the Structural Funds.
The Paying Authority will perform the electronic exchange of data, reports and information
relating to the financial management with the European Commission. This information is grouped
at  the  level  of  measures  and  is  provided  to  the  European  Commission  in  the  form of  e-mail
messages  (not  exceeding  5  MB  in  size)  compressed  using  the  ZIP  format,  via  FTP  transfer
(exceeding  5  MB in  size)  compressed  using  the  ZIP format  or  via  the  so-called  flat-file  (for
example, applications for payment or certified expenditure statements).
The Ministry  of  Construction  and  Regional  Development  of  the  Slovak  Republic  is
responsible for the preparation of the IT monitoring system, in cooperation with the Ministry
of Finance of the Slovak Republic.
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4.3.1. Annual and final implementation reports
In the case of assistance of more than one year in duration, the Managing Authority presents
the Annual implementation report to the European Commission within 6 months from the end of
each calendar year. (Article 34, section 1, letter c) of the General Regulation).
The Final report is presented to the EC at the latest 6 months after the final deadline of the
eligibility of expenditures. The prepared final report must be reviewed and approved prior to its
presentation by the Monitoring Committee to the EC.
Each  year,  upon presentation  of  the annual  implementation  report,  the EC and Managing
Authority will review the main results of the previous year in accordance with mechanisms that will
be specified on the basis of an agreement with the Managing Authority. After this review, the EC
may raise comments towards the Managing Authority. The Managing Authority will provide the EC
with its standpoint regarding presented comments. In well-founded cases, and provided that the EC
considers the implemented measures inappropriate, the EC may send to the Managing Authority its
recommendation for change, the aim of which will be to improve the effectiveness of monitoring
mechanisms or management of the operational programme, together with justification for individual
measures.  If  the  Managing  Authority  receives  any  recommendation  from  the  EC,  it  must
subsequently  present  the  proposal  of  measures  for  improvement  of  monitoring  and  managing
mechanisms, or it must explain why it failed to do so.
4.4. Evaluation 
For the purpose of measuring the effectiveness of assistance from the EU Structural Funds, to
assess its impact on individual areas set out in Article 1 and for the purpose of analysing impacts of
programmes on specific structural problems, three evaluation methods are used: ex-ante evaluation,
on-going evaluation and ex-post evaluation (Article 40 of the General Regulation). 
Ex-ante evaluation
The Managing Authority is responsible for ex-ante evaluation. The purpose of this evaluation
of  the  operational  programme  is,  pursuant  to  Article  41  of  General  Regulation,  to  provide
information necessary for preparation of the development plans, preparation of assistance and the
programme  complement.  The  ex-ante  evaluation  examines  financial  flows,  their  effectiveness,
efficiency of the assistance in specific regions, and also the compliance of the selected strategy and
targets with the expected impact in the areas designated for receipt of assistance. Last but not least,
the ex-ante evaluation analyses strengths and weaknesses of all entities and mechanisms involved in
the whole process of assistance implementation, as well as the ability of regions to absorb funds
from the EC designated for elimination of disparities between regions.
Mid-term evaluation
Given the shortened programming period (2004-2006) the mid-term evaluation will not be
performed. 
Evaluation during the period of implementation (On-going)
Managing Authority, in agreement with the Commission will carry out ad hoc evaluation of
the operational programme during the 2004-2006 period, as necessary to assess  the effectiveness of
the operations. Evaluation will focus on analysis of impacts of each measure and effectiveness of
implementation and formulate the conclusions and recommendations for achieving higher efficiency
of support within operational programme. In addition, an assessment of horizontal impacts or issues
across operational programme may be made by this evaluation, such as Roma, information society,
labour market, equality issues,  and environmental impacts.  Any such evaluations will provide a
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basis for continuous review by the Monitoring Committee for SOP I&S and Monitoring Committee
for CSF, and they will feed into the ex-post evaluation, and the ex-ante evaluation for the next
programming period. 
Ex-post evaluation
The Managing Authority (Article 43), Monitoring Committee in cooperation with the EC are
responsible for ex-post evaluation. This evaluation relates to the assistance and is  performed by
independent evaluators. The ex-post evaluation must be finished at the latest within three years from
the end of the programming period. The ex-post evaluation relates to the use of funds, effectiveness
and efficiency of assistance and its impact. It determines conclusions regarding the economic and
social cohesion policy. The verification examines factors that contribute to the success or failure of
performance of tasks, achieved objectives and results, including their sustainability.
4.5. Publicity and provision of information
The  underlying  document  for  provision  of  information  and  publicity  related  to  the
implementation  of  the  SOP IS is  the Council  Regulation (EC)  1159/2000 on measures  for the
provision of information and publicity to be performed by member states, in relation to assistance
from the EU Structural Funds. At the same time, other recommendation of the EC and Managing
Authority will be taken into account.
The aim of the provision of information is  to secure the increase of the awareness among
Slovak citizens about the assistance for the ERDF, as well as the transparency and effectiveness of
use of these funds.
The Communication Action Plan for SOP IS has been adopted in order to secure the activities
in this field. Within the framework of this plan, particular measures have been taken the aim of
which is as follows:
a) provision of information about opportunities offered by the EU and SR with the aim of securing
transparency of such assistance. Information will focus on:
possible  final  beneficiaries,  regional  and  local  bodies,  other  respective  public  bodies,  trade
organisation  and  business  associations,  economic  and  social  partners,  non-governmental
organisations  with  emphasis  on  institutions  promoting  equality  between  men  and  women,
employees and supporters of projects;
b) provision of information to the general public about the role played by the EU in cooperation
with the Slovak Republic within the framework of assistance form the ERDF, as well as about
its results;
The MoE as  the Managing Authority  will  be responsible for performance of the national
publicity activities.  Intermediary bodies under the Managing Authority will be also involved in
publicity activities; these will be responsible for their provision at the regional and local level. 
 
The MC will  also be involved in the publicity activity,  to  which the Managing Authority
presents the Communication Action Plan and continually provides information about the quality and
effectiveness of measures adopted for the awareness of the public. 
Various media, brochures, advertisements, posters, seminars, promotion materials will be used for
the purpose of publicity. At the same time, it  will be possible to acquire information about the
ERDF through the Internet.
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4.6. Technical assistance 
Use  of  technical  assistance  will  be  performed  in  accordance  with  Article  11  of  Council
Regulation 1685/2000.
By using technical  assistance,  the  Managing Authority  will  secure  the  functioning  of  the
operational  programme  within  the  MoE  SR,  its  support  and  preparation  of  the  operational
programme also for the next programming period during 2007  2013. The technical assistance will
be  focused  on  preparation  of  studies,  including  general  studies  focusing  on  the  programming
process of the operational programme for the new programming period. Exchange of experience and
information will take place, focused on partners, final beneficiaries of assistance from the Funds and
the public.
4.7. Programme Complement
The  programme  complement  (hereinafter  referred  to  as  the  PC)  is  a  document  which
implements  the programme strategy and priorities and, pursuant  to  Article  18, section 3 of  the
General  Regulation,  contains  details  about  the  programme at  the level  of  measures,  which are
approved by the Monitoring Committee on the basis of proposals by the Managing Authority. The
PC is presented to the EC at the latest 3 months after the decision of the EC on approval of the
operational programme.
The  purpose  of  the  PC  is  to  elaborate  in  more  detail  the  measures  of  the  operational
programme for the purposes of its implementation. The PC is prepared on the basis of a single
template independently for each measure of the presented operational programme and consists of
five chapters:
1. measures
2. final beneficiary
3. financial plan
4. publicity measures
5. exchange of data.
Each measure in the PC should be connected to one of the areas of the ERDFs utilisation.
4.8. Securing compatibility with EU legislation
The Managing Authority, pursuant to Article 34, section 1, letter g of the General Regulation,
will secure that the operations co-financed from the ERDF will be performed in full compliance
with  the  provisions  of  the  EC  treaty,  with  instruments  adopted  within  its  framework  and  in
accordance  with  EC  policies  and  activities,  including  competition  rules,  public  procurement,
protection  and  improvement  of  the  environment  and  elimination  of  disparities  and  support  for
equality between men and women. The provision of compatibility with the EU laws was complied
with also upon preparation of the SOP I&S, the content of which are in accordance with Article 2 of
the  Council  Regulation  (EC)  1783/1999  on  the  European  Regional  Development  Fund,  where
activities  are set out for receipt  of the assistance from the ERDF. The ERDF will  be used for
funding of activities with the objective to support the economic coherence through the elimination
of main regional differences and by participation in the development and reconstruction of regions.
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On the basis of Article 1 of Council Regulation (EC) 1783/1999, the ERDF contributes to support
for permanent development and creation of permanent jobs.
 
Implementation of operations co-financed from the ERDF will be at the same time performed
in accordance with other regulations and directives that pertain to the use of the EU Structural
Funds. The implementation process in accordance with the National Programme for Adoption of
acquis communautaire has  harmonised the  national  legislation  with the  EU legislation.  In  this
regard, this concerns mainly the State Aid Act, Public Procurement Act, Environmental Protection
Act, and Concept for equality of opportunities.
The SOP has been prepared in accordance with the requirements of the programming period
2000-2006 relating to  the development of the Structural  Funds and their co-ordination with the
Cohesion Fund in line with Article 10(3) Council Regulation (EC) No 1260/1999, the Guidelines
for  Programmes  in  the  Period  2000-2006,  Communication  of  the  Commission,  and  the  New
Programming Period 2000-2006, Methodological Working Papers, Working Paper 1, Vadamecum
for Structural Funds Plans and Programming Documents.      
State Aid rules:
The SOP Industry and Services will  be implemented by the Managing Authority from the
ERDF  funds  and  national  funds,  in  compliance  with  the  provisions  of  the  EC  Treaty  and
instruments adopted within the framework of the EC policies in the field of economic competition.
In the European Association Treaty concluded between the EC and its member states and the
Slovak Republic, the country committed itself to observing the EU regulations regarding state aid as
stipulated in Article 87 of the EC Treaty. As a result, the Slovak Republic undertook to adopt the
state aid implementation rules.  The Association Council adopted these rules on November 22,
2001 under No. 6/2001. These implementation rules came into practice and became effective in
the Slovak Republic on April 18, 2002 after being published in Collection of Acts.
Based on these rules, the assessment of compliance of individual cases of assistance and its
schemes (programmes) will be based on criteria resulting from the exercise of rules given in Article
87 of the EC Treaty including the present and future secondary legislation, frameworks, regulations
and other relevant legal acts of the EC as well as legislation created by the Court of First Instance,
European Court of Justice and any decision taken by the Association Council.  
Granting of assistance within the framework of the EU Structural Funds will be implemented
according to provisions of the General Regulation. Article 12 of this regulation stipulates that the
activities funded from the EU Structural Funds must be in accordance with the provisions of the EC
Treaty and compatible with the approved instruments, as well as with the policies and activities of
the  Community,  including  provisions  dealing  with  the  economic  competition,  i.e.  also  with
provisions  on  the  state  aid.  Article  18  of  this  regulation  explicitly  states  the  requirement  of
compatibility with those articles of the EC Treaty, which form basic provisions relating to granting
of  the  state  aid.  Similarly,  other  articles  of  the  General  Regulation  state  the  requirement  of
compliance with the principles of economic competition and state aid pursuant to acquis.
Moreover,  Council  Regulation  (EC)  1685/2000,  stipulating  more  precise  definition  of
provisions for implementation of the General Regulation, explicitly states that Articles 87 and 88 of
the EC Treaty relating to the state aid must be applied in case of funding from the EU Structural
Funds.
Similar  provisions  are incorporated in the EU legislation on state  aid  where  a number of
provisions stipulate that resources granted from EC funds are part of state aid. In connection with
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granting aid from the EU Structural Funds it is necessary to pay particular attention to the rule on
accumulation of assistance which stipulates that the overall assistance provided for the respective
beneficiary regardless of whether it is the assistance provided by national sources, local or regional
sources or the EC sources, such assistance in total,  i.e.  cumulatively, may not exceed limits for
assistance established in the State Assistance Rules for particular purposes of assistance.
The Managing Authority is obliged to notify EC about provided state aid and Intermediary
Bodies are also obligated to inform the Managing Authority about changes within measures with
effect on state aid.
Conformity with EU state aid rules
The Managing Authority shall ensure that operations financed by Structural Funds meet the
rules for the award of public aid as laid down in Article 87 of the EC Treaty. 
Any  state  aid  granted  within  the  Sectoral  Operational  Programme  Industry  and  Service
measures will be compatible with:
a) de minimis rules (schemes de minimis are oriented only for small and ad hoc aid and
have only complementary role to the state aid schemes). 
b)  state aid rules in accordance with regulations on block exemptions ( Council Regulation
No. 70/2001)
c) state aid rules concerning the state aid programmes (schemes) shown in the table below:
Measure
number
State aid programme or ad
hoc state aid name
Reference to authorisation regulation
(registration date)
State aid
number
Programme
duration
1.1 Support  of  small  and
medium-sized
entrepreneurs  (State  Aid
Scheme)
Guidelines on national regional aid
(OJ No C 74 10.3.1998, p. 6)
SME block exemption on the basis
of  the  Commission  Regulation
70/2001  on  exercising  articles  87
and 88 of the EC Treaty regarding
state aid for SME
de minimis
SK 014/03 2004-2008
1.3 Support  of  industrial
research  and   pre-pre-
competition  development
(State Aid Scheme)
Community framework for State aid
for Research and Development (OJ
No C 45, 17.02.1996, p. 5)
de minimis
SK 006/03 2004-2008
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1.4 Support  of  energy  savings
and utilization of renewable
energy  sources  (State  Aid
Scheme)
Guidelines on national regional aid
(OJ No C 74 10.3.1998, p. 6)
EC  Guideline  on  environmental
protection  (C  37as  of   February  3
2001, p.3)
de minimis
SK 015/03 2004-2008
1.5 Support  of  international
cooperation  (State  Aid
Scheme)
Commission  Regulation  (EC)  No
70/2001  on  the  application  of
Articles 87 and 88 of the EC Treaty
to state  aid for small and medium-
sized enterprises 
de minimis
SK 005/03 2004-2008
2.2 Support for development of
tourism (State Aid Scheme)
Commission  Regulation  (EC)  No
70/2001  on  the  application  of
Articles 87 and 88 of the EC Treaty
to state  aid for small and medium-
sized enterprises 
SK 013/03 2004-2008
Note:
In  accordance  with  its  duties  as  stipulated  in  Article  34,  Section  1,  Letter  g)  Council  Directive
1260/1999,  the Managing Authority  will  update  the above table  of  state  aid  and keep the Commission
informed about any changes.
Introduction of a new state aid programme or ad hoc state aid programme requires the modification of
aid on the basis of the Commission decision.  List of the minimis aid schemes and ad hoc cases with the
measures concerning State aid that goes beyond the minimis rule is included in the table in Section 2.11.
Article  4 of the Commissions decision concerning this program (suspense clause concerning state
aid) is applied to the measure containing state aid programmes that are subject to respective measures or
have not been approved. At present, this Article applies to measures 1.3 (Scheme for Support of industrial
research and pre-competitive development), 1.5 (Scheme for support of international cooperation).
If a  respective state  aid programme has been notified,  the state  aid number  must be given. If the
programme has been approved, the reference to the authorisation regulation and programme duration must
be given. If the programme has not been notified so far, these cells are left blank.
If no state aid is provided within a respective measure or if such state aid is in accordance with the de
minimis rule or an assistance programme (programmes) carried out on the basis of block exemption, the
following text is to be inserted: Any state aid provided on the basis of this measure will be either compliant
with the de minimis rule or resulting from an exemption from the rules in accordance with Council Directive
994/98 as of May 7,.1998 (OJ ES as of May 14, 1998). 
Public procurement rules:
During  implementation  of  the  SOP  Industry  and  Services,  the  provisions  of  Public
Procurement Act will be observed. Notices on declaration of methods for public procurement will
be published in the media, (the press, radio, television), as well as in the international printed media.
In the Slovak Republic, the public procurement rules are specified by Act No. 263/1999 on
public procurement and on alteration and amendment to certain laws as resulting from  alterations
and amendments implemented under Act 557/2001, while this Act is amended by Act No. 530/2002
effective as of 1 January 2003 (Public Procurement Act). The Public Procurement Act is to a great
extent harmonised with EU legislation. By complying with the Act provisions, the principle of non-
discrimination of participants in the public procurement process is secured, including their equal
treatment, transparency of the whole process, promotion of competition, economy and effectiveness
in providing the object of procurement. 
Under  the Public  Procurement  Act,  public  procurement  notices  must  be published in  the
Public Procurement Journal, in case of above-limit methods also in the foreign press. The Act also
defines the powers of the Public Procurement Office as a central state administration authority for
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the  area of  public  procurement.  The Act  also lays down the conditions under  which procurers
(entities also defined therein) do not have to follow these rules in the selection of their contractual
partners for delivery of the object of procurement.  A new Public Procurement Act  (which was
already approved 24th of October 2003) will come into force on January 1, 2004, which will be in
full harmony with the EU legislation.
Environmental protection and implementation rules:
Act No. 17/1992 Coll. on environmental protection defines the basic notions and principles of
environmental protection and also obligations of natural persons and legal entities in relation to
conditions of environmental protection and improvement and use of natural resources. The Act is
based on the sustainable development principle. In preparation and selection of projects in the SOP
CSF  implementation  process  compliance  with  the  environmental  protection  and  improvement
principles will be taken into consideration.
Under MoE conditions, Act No. 127/1994 Coll. on environmental impact assessment applies
to the assessment of industrial projects.
Rules for elimination of the inequality of opportunities and support for gender equality
During the implementation of the SOP Industry and Services, the principles for the equality of
opportunities for men and women will be complied with. Enforcement of this principle is confirmed
also in the measures taken to provide the equality of opportunities for women and men on the labour
market. Activities in this field will be also based on the Concept for the equality of opportunities
related to the SOP Human Resources.
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5. Ex-ante evaluation of the Sectoral Operational Programme Industry and
Services 
An ex-ante evaluation of the Sectoral operational programme Industry and services  SOP IS
(prepared by the evaluator in the beginning of June 2003) represents an evaluation of the revised
operational programme following the written comments of the EC (DG REGIO) as of April 8th
2003 and face-to-face meeting held on June 5th-6th in Brussels. The revised version of the SOP IS,
produced on the  basis  of  the  EC requirements,  was  divided into  two priorities  (originally one
priority) and eight measures, including five measures for the priority1  Increase of competitiveness
of industry and selected services using the development of a domestic growth potential and three
measures for priority 2  Development of tourism. 
The outputs of the SWOT analysis were farther incorporated into key disparities and main
development factors. These were fundamentals for defining the priority strategy and the whole SOP
IS. The SOP IS was also amended as follows:
• in the field of coherence, interconnection of the operational goals, measures priorities,
with the aim, strategy and priorities of the NDP SR for years 2003-2006, in accordance
with the Objective 1, the related operational programmes, as well as with the requests of
the municipalities under NUTS II;
• the  SOP  IS  goals  quantification,  the  impacts  of  the  programme  as  whole  and  the
individual  priorities.  The  development  of  the  selected  indicators  is  based  on  the
prognosis of macroeconomic development of the Slovak economy by 2006;
• the improved proposal of the indicative financial plan (based on negotiations with the
Ministry of Finance of the SR and the EC);
• the improved proposal of the state aid programmes for putting the SOP IS strategy into
practice, specifying respective measures and implementation agencies.
Below mentioned recommendations arose from the results of evaluation of individual sections
of the improved operational programme. According to ex-ante evaluation of the SOP IS as of June
2003, it is recommended to make the following changes in chapter 3.2. Evaluation of the coherency
of SOP IS strategy:  
1.  To introduce only one analysis of the SOP I&S in regard to the fact that the SWOT analyses of
individual priorities and the whole SOP SWOT analysis partly overlap. It also recommends to
incorporate the remaining outputs of the SWOT analyses of priorities into the overall SOP IS
SWOT analysis. The comment was accepted. The SOP I&S contains only one SWOT analysis.
2.  To transfer into the SOP I&S the key disparities and the development factors from the ex-ante
evaluation. The comment was accepted. The key disparities and the development factors were
revised in accordance with the ex-ante evaluator recommendations.
                  3.  Warning about a possible conflict between the measures I&S 1.1 and I&S 1.3, as both
measures deal with competition aspects. The risks consist mainly in the defined goals of the
measures. 
The parts of the measures listed above were harmonised, using the clear definitions of the SOP
IS measures.  This  field  will  subsequently  be  elaborated  through  the  operational  goals  and
activities for their implementation in the programme complement. 
  4.  Warning  about  a possible  conflict  between  the  measures  I&S  1.1  and  I&S  1.4.  It  is
recommended to  leave out the environmental  technologies  section from measure 1.1 and to
incorporate it into the measure1.4. 
The comment was accepted. The environmental technologies section was moved to  measure
1.4. 
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                       5.   Warning about a possible conflict between the measures I&S 1.5 and I&S 2.3, as the      measure
1.5 The international cooperation development and image of the SR also includes tourism,
including the natural and cultural heritage as a whole. It is recommended to leave the tourism
promotion only in one measure, measure 2.3.
The comment was accepted. The promotion of the tourism section was clearly defined in the
above-mentioned measures.
6.  Warning about a possible conflict in measure 2.1, in which activities concerning the connection
of business subjects within the single information system of tourism, which is the contents of
measure 2.3.  It is  recommended to concentrate all activities that  are part of the information
system of tourism within measure 2.3 and to deal with them here in a complex way. 
The recommendation that  all  activities that  are part  of  the information system of  tourism
should be concentrated in measure 2.3 and dealt with here in a complex way, was approved. The
information system of tourism will be created within measure 2.3 by the Slovak agency of tourism.
The  public  sector  could  be  a  beneficiary through  measure  2.1 and the business  sector  through
measure 2.2, with both of them being mutually interconnected.
The proposed measures were prepared on the ground of comments resulting from the meeting
held on June 5th  6th in Brussels. Measure 2.3 is dedicated to completion and maintenance of the
information  system  of  tourism,  whereas  measure  2.2  creates  an  extension  of  the  system  as
beneficiaries will be the users of the system (allowing for the purchase of technology, equipment,
software, etc.) and they will have to be active suppliers of required information into the system. The
operational goals and activities of the above-mentioned measures will be defined in more detail in
the programme complement.
In Chapter 6 - Evaluation of the Quality of Implementation and Monitoring Measures, Section
6.1.    Identification  of  Necessary  Improvements,  the  evaluator  recommends  the  following
information and organisational arrangements in the sections Programming, Monitoring of Efficiency
and Financial Management:
a)  Organizational arrangements
1. Adopt and strictly observe the methodology for development of programming documents under
Council Regulation (EC) No 1260/1999. Continue and intensify the co-operation with partners
at the level of intermediate bodies and call on the partners to become more actively involved in
the preparation of programme complements.
The Managing Authority of  the SOP I&S continuously ensure participation by intermediate
bodies in the finalisation of the Programme Complement to the SOP I&S by relevancy of the
respective state aid schemes as approved by the MoEs management  meeting  on April 24th
2003.    
2. Strengthen capacities for project management  according to  the PCM and ABB methodology
across  all  levels  of  intermediate  bodies.  Use  the  existing  infrastructure  of  the  intermediate
bodies network for the implementation of competitive procedures for project management to the
maximum possible extent.
The MoE has asked intermediate bodies within the SOP I&S to specify their human resources
needs to ensure project management according to the PCM and ABB methodology. The MoE at
the same time provides, in accordance with the requirements from intermediate bodies, state
budget funds to manage projects and implement the SOP I&S.
3. Create appropriate audit trails. Develop a methodology for monitoring all levels for users needs
in the programming and financial monitoring process.
Create appropriate audit trails. Create forms for all certification and transaction documents of
the financial management process. 
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The development of a methodology for monitoring efficiency across all levels, including forms
development has been imposed by the Slovak Government on the Slovak Ministry of Finance in
co-operation with the Slovak Ministry of Construction and Regional Development. The MoE
will thereafter ensure its application across all levels of the efficiency monitoring process. 
b)  Information arrangements
1. We recommend basing the development of programme complements and financial frameworks
at the measure level on the significance of the respective measures in terms of relevancy to key
disparities, global and specific goals and EU policy goals.
In the preparation of the Programme Complement, financial intensity of the measures in terms of
key  disparities,  which  include  in  particular, low  added  value  of  the  industrial  production,
insufficient  competitiveness  of  industry  and  services, non-completed  restructuring  of  industrial
enterprises, high share of old ecological burden, insufficient utilisation of production capacities and
raw material  resources,  underdeveloped  and  low-quality  tourist  services  and  insufficient  R&D
promotion  will  be  taken  into  consideration.  The  highest  share  of  funds  earmarked  for  these
measures will be channelled to Measures 1.1., 1.2., 2.1 and 2.2.  
2. We further recommend dealing with the absorption capacity assessment in a complex way. In
this respect it  is advisable to continuously evaluate available draft projects in the network of
intermediate bodies of ERDF.
The  ex-ante  evaluators  recommendation  concerning  the  use  of  available  draft  projects  in  the
network  of  SOP  I&S  intermediate  bodies  will  continuously  be  secured.  Moreover,  MoE  has
currently amassed about EUR 1 400 million worth project subject matters from the level of regional
self-governments and industrial unions. 
3.   In  the  assistance  management  it  is  recommended  to  implement  the  process-controlled
management  procedures.  The  ex-ante  evaluator  recommendation  to  implement  the  process-
controlled management procedures for the assistance management will be carried out, as part of
innovative measures, particularly through the analysis of strategic planning processes at the level
of  the  ERDF  assistance  management.  These  outputs  will  be  directed  in  the  form  of
recommendations  for the reengineering of the  operating process,  business activities  and the
overall reengineering of the reproduction process.
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Annex 1 - Managing Authority for SOP I&S  MoE SR
Management of the Sectoral Operational Programme Industry and Services under  the MoE SR
European Commission
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       Managing Authority for SOP I&S  MoE SR
Department  of  budget
and EU projects  (Paying
Unit)
Internal Supervision 
Committee for SOP I&S
Industrial Policy
Customer Protection Energy Sector Trade and invest. Tourism
Department  of  SOP
management
IB IB IB IB
                                      Final beneficiaries of the operational programme
National Monitoring Committee 
for CSF
Government of SR
Monitoring
Committee for SOP
I&S
Department of pre-
accession assistance
and interregional
cooperation -
INTERREG IIIC 
Ministry of Finance SRNational Resources Paying Authority for EU SF
(ESF,ERDF,EAGGF/FIFG and CF)
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Annex 2  Financial Flows                               
  Financial flows from the ERDF      Financial flows of national co-financing from the state budget
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Annex 3  Information and financial flows  circulation scheme
for SOP Industry and Services
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Annex 4 - Applied terms and abbreviations in the Sectoral Operational
Programme  Industry and Services
Used terms and their definitions:
a) Audit trail  detailed description of management and implementation of assistance provided
from the Structural Funds on all levels.
b) Certification  confirmation of correctness and eligibility of expenditures and effectiveness of
management and monitoring systems of Structural Funds.
c) Objective 1  the EC objective enabling drawing of assistance from the Structural Funds for
less developed regions in which the GDP per capita measured by the purchasing power parity
and calculated on the basis of EC data was in average for the last three calendar months lower
than 75% of average value in the European Communities.
d) Objective  2   the  EC objective  enabling  drawing  of  support  from the  European Regional
Development Fund and the European Social Fund for regions greatly affected by the collapse of
industry and suffering from structural hardships.
e) Objective 3  the EC objective enabling drawing of support from the European Social Fund for
development of  human resources,  modernisation and adjustment  of policies  and educational
systems, training and employment.
f) Programme complement  document which defines the strategy and priorities of assistance
containing detailed components on the level of measures, as defined in the Article 18, section 3
of  Council  Regulation 99/1260/EC,  which  will  be prepared  by the  member  country of  the
Managing Authority and which will be if necessary re-evaluated pursuant to Article 34, section
3 of Council Regulation 99/1260/EC. The document is sent to the European Commission for
information.
g) European Investment Bank (hereinafter referred to as the EIB)  international financial
and loan institution providing loans to final beneficiaries designated for co-financing of projects.
h) European  Agricultural  Guidance  and  Guarantee  Fund  (hereinafter  referred  to  as  the
EAGGF)  one of main instruments  of the EU structural  and regional  policy supporting
adaptation  of  agricultural  structures  to  long-term  structural  changes  within  the  agriculture,
development  of  agricultural  infrastructure,  development  and  renewal  of  rural  areas,  rural
heritage and forests.
i) European Regional Development Fund (hereinafter referred to as the ERDF)   one of
main instruments of the EU structural and regional policy, aim of which is to contribute to the
development of least developed regions of the European Union.
j) European Social Fund (hereinafter referred to as the ESF)  one of main instruments of
the EU structural and regional policy contributing to the achievement of objectives in particular
in  the  active  employment  policy  and  in  free  movement  of  labour  in  the  fight  against
unemployment and discrimination of certain groups in the labour market.
k) Financial Instrument for Fisheries Guidance (hereinafter referred to as the FIFG)  one
of main instruments of the EU structural and regional policy, aim of which is to secure balanced,
harmonic development of fishery. 
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l) EC initiatives  an EC assistance form from the Structural Funds which relates to cross-border
(INTERREG A), trans-regional (INTERREG B) and trans-national cooperation (INTERREG
C),  economic  and  social  renewal  of  less  developed  towns  and  urban  districts  (URBAN),
development  of  rural  areas  (LEADER) or international  cooperation for  enforcement  of  new
means for fight against all forms of discrimination and inequality in the field of labour market
(EQUAL).
m) Indicator  a measurable indicator of the impact and results of the given project or action. It is
used for evaluation of the programme, priority,  measure,  projects and actions.  Evaluation is
performed in the beginning, during the implementation and after the end.
n) Cohesion Fund  the EC financial instrument for those member countries, in which the GDP
per capita measured by the purchasing power parity and calculated on the basis of EC data was
in  average for  the  last  three  calendar  months  lower  than 90%  of  the  average  value in  the
European Communities. The fund supports transport infrastructure and environmental projects. 
o) Final beneficiary   a  body, organisation, natural person or administrative unit that  benefits
from the project and is  responsible for its implementation. In the case of assistance schemes
pursuant to Article 87 of the EC Treaty, final beneficiaries are those bodies, which provide such
assistance.
p) Monitoring Committee  for  CSF   a  body established  after  agreement  with the Managing
Authority for CSF and after consultation with the partners, which is responsible for monitoring
of the progress in the implementation of priorities and targets established in the CSF. The body
consists  from  representatives  of  individual  Managing  Authorities,  Paying  Authority,  other
involved entities and, where appropriate, representative of the EIB. The representative of the EC
participates on the activity of the Monitoring Committee as an observer. The representative of
the Managing Authority chairs the committee for CSF. 
q) Monitoring Committee for the operational programme  a body established by the member
state  upon  agreement  with  the  Managing  Authority  for  the  operational  programme  and
consultation  with  the  partners,  which  is  responsible  for  monitoring  of  the  progress  in  the
implementation  of  priorities  and  objectives  established  in  the  operational  programme.  It  is
composed  of  representatives  of  the  respective  Managing  Authority  of  the  operational
programme, Managing Authority for the CSF, Paying Authority, other involved entities and,
where appropriate, representative of the EIB. The representative of the EC participates on the
activity  of  the  Monitoring  Committee  as  an  observer.  The  representative  of  the  Managing
Authority for the operational programme chairs the committee.
r) National  Development  Plan  (hereinafter  referred  to  as  the  NDP)   a  programming
document  of  the  member  country  containing  the  analysis  of  situation  with  regard  to  the
objectives  set  out  in  Article  1  of  Council  Regulation 1260/1999/EC and  priority  needs  for
achievement of  these objectives,  including strategy, planned priority activities,  their specific
objectives and related financial amounts.
s) Measure   means,  through  which  during  the  period  of  several  years  the  priority  of  the
programming document is implemented and which enables funding of activities.
t) Operational programme  a programming document approved by the European Commission
for  implementation  of  the  Community  Support  Framework,  containing  a  coherent  set  of
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priorities covering multi-year measures, which may be performed through utilisation of one or
several funds, one or several other existing financial instruments and the EIB.
u) Priority   one  of  main  intentions  of  the  strategy  approved  to  the  Community  Support
Framework or the assistance. Each priority is allocated contribution from the Structural Funds
and other financial instruments, respective financial funds of the member country and a set of
concrete objectives. 
v) Community  Support  Framework   (hereinafter  referred  to  as  the  CSF)   document
approved by the European Commission after agreement with the respective member country,
which is  a result of evaluation of the National  Development  Plan presented by the member
country. It contains the strategy and priorities supported from the Structural Funds and from the
member  country’s  own  resources,  their  specific  objectives,  contribution  of  funds  and  other
financial means. It is implemented via the single or multiple operational programmes.
z) Managing Authority  one or several national, regional or local bodies or entities appointed by
the member countries for the purposes of management of assistance from the Structural Funds.
The authority is appointed for the Community Support Framework, each operational programme,
Single Programming Documents and the EC initiatives. The Managing Authority for SOP-ER is
the Ministry of Economy SR   Department of management of Sectoral Operational Programmes.
x)   State  Treasury   an institution  securing centralisation  of  incomes  and  implementation  of
expenditures of the state and public budget and daily liquidity of the state budget. Its standing
and activity is defined by Act 291/2002 Coll. on the State Treasury and on amendment of certain
acts in the wording of Act 386/2002 Coll.
y) Structural  Funds   instruments  of  the  EU  structural  policy  used  for  achievement  of  its
objectives.  Structural Funds consist of the European Regional  Development  Fund, European
Social Fund, European Agricultural Guidance and Guarantee Fund  guidance section and the
Financial Instrument for guidance of Fishery.
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Abbreviations used:
AFT                           - active foreign tourism
BIC - Business Innovation Centre
DG Regio - Directorate General  Regional Policy
EAGGF - European Agricultural Guidance and Guarantee Fund
EIB - European Investment Bank 
EC - European Commission
ERDF - European Regional Development Fund
EC - European Community
ESF - European Social Fund
FIFG - Financial Instrument for Fisheries Guidance
GDP - Gross Domestic Product
GDP/per capital - overall economic level expressed by the purchase power parity (P.P.P)
CEE-5 countries       - formation of Central and Eastern European countries (Czech Republic, 
                                    Poland, Hungary, Slovenia and Slovakia)
IB                              - Intermediate Body under Managing Authority,
MoTPT SR - Ministry of Transport, Post and Telecommunications SR
MoF SR - Ministry of Finance SR
MoE SR - Ministry of Economy SR
MoA SR - Ministry of Agriculture SR
MoLSAF SR - Ministry of Labour, Social Affairs and Family SR
SME - Small and Medium-Sized Enterprises
MC - Monitoring Committee
MoCRD SR - Ministry of Construction and Regional Development SR
MoEnv. SR - Ministry of Environment SR
NADSME - National Agency for Development of Small and Mid-Sized Enterprises
NDP SR - National Development Plan SR
NUTS II - (NUTS  from the French Nomenclature des UnitØs Territoriales  
   Statististiques)  territorial statistical units within the EU
OKEC/NACE - sectoral classification of economic activities
PU - Paying Unit (intermediary body under the Paying Authority)
PCSF EU - Preparatory Committee for Structural Funds of EU
PFT - passive foreign tourism
DFI - direct foreign investments
ROP SR - Regional Operational Programme SR
RPIC - Regional advisory and information centre
CSF - Community Support Framework
RDA - Regional Development Agency
SARIO - Slovak Investment and Trade Development Agency
SACR - Slovak Agency for Tourism
SEA - Slovak Energy Agency and its regional branches
SOP I&S - Sectoral operational programme  Industry and Services
SPP - Slovenský PlynÆrenský Priemysel a.s. (Slovak gas utility)
SR - the Slovak Republic
SWOT analysis - Analysis of Strengths, Weaknesses, Opportunities and Threats
SF EU - EU Structural Funds
SO SR  - Statistical Office SR
HTU (VUC) - Higher Territorial Unit
WTO - World Trade Organisation 
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Annex 5  Related documents
The assumptions of the development strategy in the respective area of the Slovak Republic·s
economic development are conceptual materials developed at MoE level. Related documents are in
particular:
- Elaboration of EU Industrial Policy for the Slovak Republic·s conditions
- Elaboration  of  Industrial  Policy of  the Slovak  Republic  in  Selected Sectors  of  the  Light
Industry by the Year 2006
- Update  to  the  Complex  Program  for  Support  of  Export  in  Relation  to  Foreign  Trade
Developments and the Prequisite for its Developments in 2001
- Review  of  the  Main  Macroeconomic  Knowledge  and  Conclusions  as  well  as  Positive
Prerequisites and Risks in Deficit Developments in 2002
- Analysis of the Business Environment of the Slovak Republic
- Strategy for Support of Foreign Investments in the Slovak Republic
- Analysis  of  Small  and  Medium-Sized  Enterprises  and  a  Draft  Change  in  the  Small  and
Medium-Sized Enterprises Support Support System
- Criteria for the Assessment of Expediency of Funds Expended on Development and Support
Schemes under the Category of the Ministry of Economy of the Slovak Republic"
- Evaluation of Efficiency of the Consumer Protection System in the Slovak Republic from the
Perspective of Chapter 23 and Consumer Policy Principles by the Year 2003
- National Tourism Programme (185/2001)
- Conceptual Focus of Technical Policy of Industries
- National Tourism Development Programme of the Slovak Republic
- Draft Energy Policy of the Slovak Republic
- Draft  Programme  for  Reduction  in  Energy Intensity  and  Use  of  Alternative  Sources  of
Energy, Including Support for Research and Development in this Field
- Concept for Effective Use of Energy
- Concept for Use of Renewable Sources of Energy
- Information on the Implementation of the Automotive Industry Development Programme of
the Slovak Republic
- Wood - A Raw Material of the 21st Century
- Programme for Support of Wood Processing and Use Development
- Assessment  of  Chemical  Industry  Competitiveness  Developments  in  the  Context  of
Adaptation to the EU Environment
- Complex Analysis of Coal Mining
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Annex 6  Legal framework of the Sectoral Operational Programme - Industry
and Services 
Under Article 3  of Council Regulation (EC) No 1260/1999 of 21 June 1999 laying down
general provisions on the Structural Funds, the Slovak Republic complies with the exception of the
Capital  City  Bratislava  for  the  shortened  programming  period  2004  to  2006  the  criterion  for
inclusion among the regions covered by Objective 1. The Capital City Bratislava complies with the
criterion to be covered Objective 2 and Objective 3.
In  accordance  with  Article  18  of  Council  Regulation  (EC)  No  1260/1999,  the  Slovak
Government submitted the European Commission (EC) the Operational Programme Industry and
Services along with the National Development Plan of the Slovak Republic for the use of funds
from the Structural Funds for the Slovak Republic over the shortened programming period 2004 to
2006.  The  OP  Industry and  Services  specifies  the  NDP  support  strategy for  the  priority  axis
Growth  in  Competitiveness  of  Industry and  Services  Using  Domestic  Growth  Potential  and
constitutes with other programming documents the plan for use of ERDF funds in the period 2004
to 2006. The SOP Industry and Services is applicable geographically for the entire territory of the
Slovak Republics except for the capital city, Bratislava.
The  SOP  Industry and  Services  has  been  developed  by the  MoE,  with  the  development
strategy being dealt with by the partnership principle. The following institutions and persons have
been involved in  the  preparation  and  drawing up  of  the document:  representatives  of  regions,
Ministries  concerned,  in  particular  the  Slovak  Finance  Ministry,  the  Slovak  Ministry  of
Construction  and  Regional  Development,  the  Slovak  Ministry  of  Environment,  the  Slovak
Education Ministry, the Slovak Ministry of Labour, Social Affairs and Family, the Slovak Ministry
of Transport, Posts and Telecommunications; economic and social partners, in particular the Slovak
Chamber of Industry and Commerce, the Association of Employer Unions and Associations, the
Slovak  Association  of  Industrial  Unions,  the  Slovak  Association  of  Businessmen,  the  Slovak
Tradesmen Chamber.
1.2. EU documents and regulations
The Slovak Republics conceptual and programming documents on industry respect the EU
principles ensuing particularly from:
• Art.  157  of  the  Treaty  establishing  the  European  Community  (EC)  and  other  documents
including Commission Notice of EU Industry Competitiveness (COM (94) 319 final);
• Council Resolution on strengthening Community industry competitiveness (94/C 343/01);
• Council  Decision  on  the  implementation  of  the  Community  Action  Programme  on  the
strengthening of European industry competitiveness (94/413/EC);
• Council Regulation (EC) No 1260/99 laying down general provisions on the Structural Funds;
• Regulation of the European Parliament and of the Council (EC) No 1783/1999 on the European
Regional Development Fund;
• Regulation of the European Parliament and of the Council (EC) No 1784/1999 on the European
Social Fund (ESF);
• Commission Regulation (EC) No 438/2001 laying down detailed rules for the implementation
of Council Regulation (EC) No 1260/1999 as regards the management and monitoring systems
for assistance granted under the Structural Funds;
• Commission Regulation (EC) No 448/2001 laying down detailed rules for the implementation
of Council Regulation (EC) No 1260/1999 as regards the procedure for making corrections to
assistance granted under the Structural Funds;
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• Commission  Regulation  (EC)  No  1159/2000  on  information  and  publicity  measures  to  be
carried out by the Member States concerning assistance from the Structural Funds;
• Commission Regulation (EC) No 1685/2000 concerning eligibility of expenditure of operations
co-financed by the Structural Funds;
• Directive  of  the  Council  and  of  the  European  Parliament  No  42/2001  on  assessment  of
environmental impacts of certain plans and programmes;
• Council  Regulation  (EC)  No  1447/2001  amending Council  Regulation  (EC)  No 1260/1999
laying down general provisions on the Structural Funds;
• Regulation of the European Parliament and of the Council (EC) No 1783/1999 on the European
Regional Development Fund;
• Commission Regulation (EC) No 1681/1994 concerning irregularities and the recovery of sums
wrongly paid in connection with the financing of the structural policies and organisation of an
information system in this field;
• Commission Regulation (EC) No 643/2000 on measures relating to the use of the EURO for
Structural Funds purposes;
• Financial  Regulation  of  21  December  1977  on  the  general  budget  of  the  European
Communities;
• Council Regulation (EC) No 7622/2001 amending Financial Regulation of 21 December 1977
on the general budget of the European Communities; 
• The New Programming Period 2000-2006 - methodological working paper No 1 - Vademecum
for Structural Funds and Programming Documents;
• Methodological working papers  No 2, 3, 5
• The Habitats and Wild Birds Directives (92/43/EEC and 79/409/EEC) 
• Directive on Environmental Impact Assessment (85/337/EEC as amended by 97/11/EC)
Pursuant to Article 12 of the Council Regulation (EC) No. 1260/1999, measures co-financed
from the Structural Funds shall be in compliance with the principles and objectives of sustainable
development,  with the principles laid down in the Treaty and in  the Sixth Environment Action
Programme of the European Community (Our Future, Our Choice), as well as with the covenants
undertaken by the European Community in International Conventions. Measures financed under the
Operational  Programme for  Regional  Development  shall  be  in  compliance  with  the  European
Community Environmental  Acquis. In  particular compliance with the Habitats  and Wild Birds
directives  (92/43/EEC  and  79/409/EEC)  and  Directive  on  Environmental  Impact  Assessment
(85/337/EEC as amended by 97/11/EC) must be ensured” . 
1.3. Documents and regulations of he Slovak Republic
The SOP Industry and Services and conceptual and programming documents of the Slovak
Republic respect the basic principles of EU documents and regulations. 
Selected documents:
 Concept for Industrial Policy,
 Energy Policy,
 Slovak Government Decrees on conceptual and development materials.
The primary legislation closely related to the SOP Industry and Services:
 Act No. 303/1995 Coll. on budgetary rules, as altered and amended,
 Act No. 231/1999 Coll. on state aid, as altered and amended,
 Act No. 565/2001 Coll. on investment incentives, as altered and amended,
 Act No. 70/1998 Coll. on energy, as altered and amended,
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 Act No. 132/2002 Coll. on science and technology, 
 Act No. 503/2001 Coll. on regional development support,
 Act No. 188/1994 Coll. on the protection of competition, as altered and amended,
 Act  No.  264/1999  Coll.  on  technical  requirements  for  products  and  on  assessment  of
conformance and on alteration and amendment to certain laws, as altered and amended,
 Act No. 263/1999 Coll. on public procurement, as altered and amended,
 Act No. 119/1996 Coll. on concessional procurement, as altered and amended,
 Act No. 39/1993 Coll. on the Supreme Audit Office, as altered and amended,
 Act No. 502/2001 Coll. on financial control and internal audit
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